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FOGNANI &JAUGHT,PLLC 
Attorneys- at Lam 

February 17,2010 

VIA FEDERAL EXPRESS 

Mr. Larry Echoha\ 
Assistant Secretafy for Indian Affairs 
United Stales Department of the Interior 
1849XT Street, N.W. 
Washington, D.C. 20240 

Re: Jicarilla Oil and Gas Lease Nos. 71 and 363, Jicarilla Apache Nation, Rio 
Arriba County, New Mexico 

Dear Mr. Echohawk: 

We represent Madison Capital Company, LLC ("Madison") and Sagebrush 
Holdings/O&G, LLC ("Sagebrush"). In February of 2009, for reasons more fully addressed in 
this letter, Sagebrush acquired ownership of Platinum Oil Properties, LLC ("Platinum"). At the 
time of the acquisition, Madison and Sagebrush believed (as they continue to believe) that 
Platinum holds the working interests/operating rights in and to certain tracts/depths in two oil 
and gas leases covering lands held in trust by the United States for the Jicarilla Apache Nation 
("JAN") within the exterior boundaries of the Jicarilla Apache Reservation in Rio Arriba County, 
New Mexico. The two leases are Jicarilla Oil and Gas Mining Lease - Contract No. 71, dated 
March 14, 1951 ("Lease No. 71") and Jicarilla Oil and Gas Mining Lease - Contract No. 363, 
dated April 18, 1966 ("Lease No. 363"). 

Because of certain actions and inactions of the JAN and the United States Department of 
the Interior ("DOI"), on March 2, 2009, Platinum was forced to file a Chapter 11 bankruptcy 
action in the United States Bankruptcy Court for the District of New Mexico, Case No. 09-
00922-JEC-LAM. In the bankruptcy case, Platinum is seeking, among other relief, an order of 
the court authorizing Platinum's formal assumption of Lease Nos. 71 and 363, and a 
determination that either (i) no defaults exist with respect to Lease Nos. 71 and 363 or (ii) if any 
defaults exist, the requirements to cure such defaults and an opportunity to cure them. The DOI 
did not file a formal objection to Platinum's assumption of Lease Nos. 71 and 363, but is now 
contending that Platinum does not hold the working interests/operating rights under Lease Nos. 
71 and 363. 

We, along with Platinum, are seeking the assistance of the DOI in achieving a resolution 
of all of the outstanding issues pursuant to the DOI's trust authority and responsibility with 

1700 Lincoln Street, Suite 2222., Denver, Colorado 80203 (t) 303.382.6200 (fj 303.382.6210 
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respect to the lands that are subject to Lease Nos. 71 and 363, and the DOI's statutory and 
regulatory authority to issue oil and gas leases and administer oil and gas operations on tribal 
lands. Platinum would like to assume Lease Nos. 71 and 363, cure any defaults thereunder and 
resume operations. 

FACTUAL BACKGROUND 

Between late 200S and September of 2006, Madison entered into a series of agreements 
with Star Acquisition VII, LLC ("Star VII") to fund the development of certain tracts/depths in 
Lease Nos. 71 and 363. At the time of these agreements, Platinum had executed agreements to 
assign its interests to Star VII, conditioned upon approval of the DOI. Star VII represented to 
Madison that Star VII was in the process of obtaining DOI approval and that such approval 
would be forthcoming shortly. In return for the development funding, Star VII granted Madison 
a significant overriding royalty interest in each of the two Leases; however, under certain 
circumstances, each of these overriding royalties was escalatable to 100% and convertible to the 
working interest in the Lease on which it was a charge. Under the terms of the agreements, full 
escalation of the overriding royalty interests and their conversion to working interests would 
result in Madison's replacing Star VII as the holder of the working interests/operating rights in 
both Leases. Further, the agreements gave Madison the right under certain circumstances to 
remove and replace Star VII as the operator of the two Leases. 

When Madison attempted to file the instruments described above with the JAN and with 
the Bureau of Indian Affairs' title plant in Albuquerque, New Mexico for inclusion in the real 
property records of the JAN, however, the instruments were returned to Madison with the 
notation that at that point Star VII did not have an approved record title interest, an operating 
rights interest, a working interest or an overriding royalty interest in either Lease No. 71 or Lease 
No. 363 or any of the wells located on the Leases. 

The JAN informed Madison and Sagebrush that Platinum held the working 
interests/operating rights in Lease Nos. 71 and 363l because neither the JAN nor the DOI ever 
approved Platinum's assignments to Star VII. Platinum acquired the working interests/operating 
rights under Lease Nos. 71 and 363 pursuant to the confirmed Chapter 11 Plan and the orders of 
the Bankruptcy Court in In re Golden Oil Company, Case No. 03-36974-82-11 (Bankr. S.D. Tex. 
2003). The Golden Oil Bankruptcy Court issued various orders specifically enforcing a 
settlement among Platinum, Golden Oil and other parties providing for the assignment to 
Platinum of the working interests/operating rights in the relevant tracts/depths in the 
Leases/wells. The DOI participated in the Golden Oil case, initially objecting to the settlement 
and assignment of the working interests, but ultimately withdrawing that objection. The 
confirmed Golden Oil Chapter 11 plan discharged certain liabilities of the holder of title to the 

1 Apparently, record title to Lease No. 71 is in BP America Production Company, Inc., and record title to 
Lease No. 363 is in EnterVest Funds. 
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working interests/operating rights in the Leases. Although the JAN never filed objections in the 
Golden Oil bankruptcy case, it now contends that it is not bound by the orders of the Golden Oil 
bankruptcy court providing for the assignment to Platinum of the working interests/operating 
rights in the relevant tracts/depths in the Leases/wells.2 

As of the fall of 2007, Madison had worked out a potential solution to the problem of title 
to the working interests/operating rights in the relevant tracts/depths in the Leases/wells with the 
then-lawyers for the JAN.3 The proposed approach would have allowed the JAN assignment 
forms to be modified in a way that was acceptable to the successor holders of title to the working 
interests/operating right in the relevant tracts/depths in the Leases/wells while ensuring that a 
final determination would be made as to whether there were any outstanding royalties and taxes 
due. Amounts for unpaid or underpaid taxes or royalties not discharged in the Golden Oil 
bankruptcy, if any, would be paid by the parties who should have paid them at the time they were 
incurred. With this, all of the assignments of working interests/operating rights in the relevant 
tracts/depths in the Leases/wells into Star VII would have been approved and the instruments 
creating Madison's overriding royalty interests and related rights would have been accepted for 
filing in the JAN's land title records maintained by the BIA title plant in Albuquerque, New 
Mexico. 

Unfortunately, before this proposal could be presented and necessary approvals obtained, 
Madison learned from a due diligence exercise that it conducted pursuant to its agreements with 
Star VII that Star VII was in breach of those agreements. These breaches included the 
misappropriation and misapplication of the funds provided by Madison. Madison immediately 
took the step of notifying Star VII that Madison was exercising its right to remove Star VII as the 
operator of the Leases and of giving notice of its right to escalate and convert its interests so that, 
in essence, it would replace Star VII in the two Leases. 

2 In the Golden Oil bankruptcy, the BIA first objected to Golden Oil's Chapter 11 Plan and the 
assignment of the various lessees' interests in the Leases to Platinum, arguing that 11 U.S.C. §365(c)(l) 
and federal regulations prohibited assignment of the lessees' interests in the Leases to Platinum without 
the approval of the Secretary of the Interior and the JAN. The BIA later withdrew that objection, 
consented to the assignment and expressly represented to the Golden Oil bankruptcy court that all issues 
regarding the JAN's approval, the BIA's approval and bonding and submission of documents required by 
federal regulations had been resolved. In addition, the JAN was represented by counsel, received notices 
and actively participated in the Golden Oil bankruptcy. The JAN never objected to the assignment of the 
various lessees' interests in the Leases to Platinum. After confirmation of Golden Oil's Chapter 11 plan, 
Platinum posted the performance bond required by the Secretary of the Interior, and the JAN issued 
Platinum (and later Star VII) an operating permit. 

3 At this point the JAN was represented by the Nordhaus Law Firm, LLP, Santa Fe, New Mexico. The 
lead Nordhaus lawyers on the matter were Wayne Bladh, Esq. and Carol Harvey, Esq. 
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During the period when Madison was conducting its due diligence exercise and after it 
had given Star VII notice of removal/exercise of the escalation and conversion rights, Madison's 
lawyers were in frequent contact with the then-lawyers for the JAN to make sure that they were 
aware of the developing circumstances so that they could communicate them to the JAN. 

When Star VII refused to step aside as the operator and contested Madison's contractual 
right to escalate and convert its interests in the Leases, Madison brought suit against Star VII 
seeking, in addition to other relief, confirmation of Madison's contractual right to remove Star 
VII as the operator of the Leases, and of Madison's contractual right to escalate and convert its 
overriding royalty interests in the Leases. Once again, during the period leading up to the filing 
of the lawsuit and afterwards, Madison's lawyers were in frequent contact with the JAN's then-
lawyers. These contacts were intended to give the JAN assurances that Madison was making 
every effort to get Star VII out of the picture, was taking actions to ensure that (i) any 
underpaid/unpaid royalties and taxes were properly calculated and paid, (ii) any on-site 
operational issues were addressed and (iii) going forward, die Leases/wells would be operated 
properly with the goal of increasing production and revenues for the benefit of all parties. 

During this period, Madison repeatedly asked the JAN's then-lawyers and representatives 
of the JAN Oil and Gas Administration to determine whether they believed there were any 
underpaid/unpaid taxes and royalties outstanding, and if so, to provide the backup and 
calculations supporting their conclusion so that an agreement could be prepared whereby 
Madison would pay any legitimate amounts. Madison also sought information from 
representatives of the DOI's constituent agency, the Minerals Management Service ("MMS"), as 
to any underpaid/unpaid royalties for the same reason. Madison also requested information from 
the JAN's then-lawyers and representatives about whether any other violations/defaults under the 
Leases existed so that, after verification, Madison could make arrangements to have them 
addressed. Madison also sought information about any outstanding violations/defaults under the 
Leases from the DOI's constituent agency, the Bureau of Land Management ("BLM"), as well as 
from the BIA. 

Madison asked for approval of the proposed solution to the working interests/operating 
rights title issues that had been worked out in the fall of 2007, but had not been approved by the 
JAN and/or the DOI. Madison repeatedly requested a sit-down meeting with the decision­
makers for the JAN and their lawyers (and anyone else that the JAN wanted to have participate, 
including representatives of the DOI and its constituent agencies) so that an agreement 
addressing all outstanding issues with respect to Lease Nos. 71 and 363 could be considered, 
negotiated and executed and the Leases/wells could be properly operated going forward, 
producing revenue for the JAN and for Madison. 

All of this effort was to no avail and in late October of 2007, while its case against 
Star VII was proceeding in the courts and Madison was preparing to file for a preliminary 
injunction (a course of action of which the JAN's then-lawyers were kept apprised), Madison 

Case 09-10832-j11    Doc 210-1    Filed 04/19/10    Entered 04/19/10 21:21:46 Page 4 of 11



FOGNANI &FAUGHT,PLLC 
Attorneys at Law 

Mr. Larry Echohawk 
February 17,2010 
Page 5 

learned from an unrelated third party that the JAN had shut down Lease Nos. 71 and 363. 
Neither the JAN's then-lawyers nor representatives of the JAN's Oil and Gas Administration 
were willing to tell Madison the reason(s) that the Leases had been shut down or the steps that 
would need to be taken to reopen the Leases. There were vague references to a number of 
notices of violation (in excess of one hundred), and statements with respect to the failure of Star 
VII to pay JAN taxes and royalties (although no detail about the alleged violations or alleged 
underpaid/unpaid taxes and royalties was provided) - the very issues that Madison had notified 
the JAN about and had been attempting to resolve to everyone's satisfaction for several months. 

On November 30,2007, the judge in Madison's case against Star VII entered a stipulated 
order (agreed to by Madison and Star VII) under which, in addition to numerous other 
provisions, Star VII stepped aside as the operator of the Leases/wells and Madison was 
empowered to name itself or another entity to be the operator of the leases on or before 
December 14,2007. The JAN's then-lawyers were promptly provided with copies of the 
stipulated court order once it was signed and entered by the judge on November 30,2007. On 
December 13,2007, Madison named its affiliate, Sagebrush, as the operator of the Leases and 
notified the JAN's then-lawyers and provided them with copies of the instrument in which 
Madison named Sagebrush as the operator of the Leases. 

Based on the change of status represented by the November 30,2007 stipulated order, 
lawyers representing Madison and Sagebrush, asked the JAN's then-lawyers to: (i) furnish them 
with copies of the notices of violation that the JAN Oil and Gas Administration had apparently 
issued with respect to the Leases/wells; (ii) furnish them with copies of the shut down order 
issued by the JAN as well as the supporting documentation; (iii) furnish them with a statement of 
the amount of the underpaid Jicarilla taxes, with supporting documentation; (iv) furnish them 
with a statement of the amount of the underpaid Jicarilla royalties, with supporting 
documentation; and (v) furnish them with a list of the other actions that would have to be taken 
in order to cure defaults under the Leases and authorize the reopening of the Leases/wells. In 
addition, as they had done many times since September of 2007, Madison's and Sagebrush's 
lawyers and business representatives continually requested a face-to-face meeting with members 
of the JAN Oil and Gas Administration as well as members of the JAN's governing body and the 
JAN's then-lawyers in order to discuss and resolve all of the outstanding issues. The JAN's 
then-lawyers indicated that they could not provide the requested information to 
Madison/Sagebrush because of "privacy issues" as the JAN did not recognize Sagebrush as the 
operator of the Leases/wells and the JAN did not recognize that Madison had an interest in the 
Leases/wells. 

These attempts to gain the information necessary to resolve the outstanding issues with 
respect to the Leases and get the Leases/wells reopened and into production - a course of action 
that should benefit both Madison/Sagebrush and the JAN - continued without result. Then, in 
mid-January of 2008, the JAN's then-lawyers told Madison/Sagebrush's lawyers that the JAN 
Oil and Gas Administration would be receptive to a letter requesting a meeting in which the 
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outstanding issues could be discussed and resolved. The JAN's then-lawyers made it clear that 
the request for a meeting and the request for documentation needed to be made to the JAN Oil 
and Gas Administration rather than to the JAN's then-lawyers. The next day, Madison faxed, 
emailed and sent (by regular mail) a letter to the acting director of the JAN Oil and Gas 
Administration requesting a meeting where the outstanding issues could be discussed and 
resolved. 

The acting director of the JAN Oil and Gas Administration telephoned a representative of 
Madison, and in the course of the conversation, the Madison representative asked for the same 
types of information in advance of the meeting that had previously been requested from the 
JAN's lawyers, including: (i) copies of the notices of violation that the JAN Oil and Gas 
Administration had apparently issued with respect to the Leases/wells; (ii) copies of the shut 
down order issued by the JAN as well as the supporting documentation; (iii) a statement of the 
amount of the alleged underpaid Jicarilla taxes, with supporting documentation; (iv) a statement 
of the amount of the alleged underpaid Jicarilla royalties, with supporting documentation; and 
(v) a list of the actions that would have to be taken in order to cure any defaults under the Leases 
and thus facilitate the reopening of the Leases/wells. This request for documents was made in 
order that the meeting between Madison/Sagebrush and the JAN representatives could be a 
meaningful meeting where the issues could be addressed and solutions proposed and adopted. 
Several minutes after the end of the first conversation, the acting director of the Oil and Gas 
Administration called the Madison representative back and indicated that he could not talk with 
the Madison representative any further "on advice of counsel," and that any further conversations 
had to take place with the JAN's then-lawyers rather than with representatives of the JAN's Oil 
and Gas Administration.. This was a complete reversal of what Madison/Sagebrush's lawyers 
had been told by the JAN's then-lawyers only a week or so earlier. When the 
Madison/Sagebrush lawyers called the JAN's then-lawyers to try to resolve any problem, they 
were told that no one should call the JAN Oil and Gas Administration again on 
Madison/Sagebrush's behalf; and that when the JAN Oil and Gas Administration wanted to talk 
with Madison/Sagebrush representatives, Madison/Sagebrush would receive a letter from the Oil 
and Gas Administration. The JAN's then-lawyers also asked the lawyers for Madison/Sagebrush 
to stop calling them and "putting them in the middle." 

Fearing that the JAN intended to ask the DOI to cancel or terminate the Leases, in 
February of 2008, Madison/Sagebrush contacted the Secretary of the Interior and other officials 
of the DOI and asked for the DOI's help in resolving the situation to the satisfaction of 
Madison/Sagebrush and the JAN. While Madison/Sagebrush were convinced that there was no 
factual basis for the JAN to make a cancellation or termination request or for the DOI to take 
action to cancel or terminate the Leases, nevertheless, Madison/Sagebrush had real concern that 
that was what was being contemplated. Of course, under the terms of the applicable statutes, 
regulations and the terms of the Leases themselves, only the DOI can take action to 
cancel/terminate the Leases, and such an action may be taken only under circumstances where a 
legitimate factual basis for such an action exists. In March of 2008, Madison/Sagebrush received 
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a responsive letter from Lawrence J. Jensen, Deputy Solicitor for the Department of the Interior, 
declining to get involved in the resolution of the outstanding issues with respect to the 
Leases/wells, but stating that there had been no request for cancellation or termination of the 
Leases and that such action was not being contemplated by the DOI. 

In January of 2008, Madison/Sagebrush learned that the lawyers who had been 
representing the JAN had been replaced. Through intermediaries, Madison/Sagebrush made 
contact with the new lawyers4 for the JAN to try to set up a meeting with the JAN and their new 
lawyers to address and resolve all of the outstanding issues so that the Leases/wells could be 
reopened and placed in production - to the benefit of both Madison/Sagebrush and the JAN. It 
was not until early May of 2008 that the new lawyers for the JAN offered Madison/Sagebrush a 
meeting to discuss the outstanding issues with members of the JAN's governing council at the 
new law firm's offices in Washington D.C. Despite the fact that there was almost no prior notice 
of the opportunity for this meeting, at significant time commitment and expense, representatives 
of Madison/Sagebrush (including their lawyers) traveled from Colorado to attend At the time, 
the meeting appeared to have been productive and to offer the opportunity for the positive 
resolution of the outstanding issues. At the conclusion of the May S, 2008 meeting, one of the 
new lawyers for the JAN asked Madison/Sagebrush to prepare a title memorandum with respect 
to the ownership of the working interests/operating rights in the relevant tracts/depths in the 
Leases. 

Lawyers for Madison/Sagebrush prepared the requested memorandum and provided it to 
the lawyers for the JAN on or about May 7,2008. The JAN's lawyer who had requested the 
memorandum contacted the lawyer for Madison/Sagebrush who had prepared the title 
memorandum and requested a far more detailed title memorandum. Knowing the amount of 
time and money that would be required to prepare a comprehensive title memorandum for all of 
the interests in the Leases from inception to the current date, in mid-May of 2008, 
Madison/Sagebrush's lawyer prepared a memorandum for the JAN's lawyers setting out the 
known title information and seeking to find the point in the chain of title that all parties could 
agree upon as the reasonable starting point. In response to that memorandum, in late May or 
early June of 2008, the JAN's lawyer told the Madison/Sagebrush lawyer during a telephone 
conference that she and her firm's bankruptcy lawyers had looked at the title information 
provided by Madison/Sagebrush and the title information in the possession of the JAN and had 
concluded that the working interests/operating rights in the relevant tracts/depths in the 
Leases/wells were currently held by Platinum by virtue of the bankruptcy court's orders in the 
Golden Oil bankruptcy. From that point forward, all discussions concerning the actions 
necessary to place title to the working interests/operating rights in the relevant tracts/depths in 
the Leases/wells were based on the premise that those interests were held by Platinum. 

4 The new lawyers for the JAN were the law firm of Holland & Knight of Washington, D. C. The lead 
Holland & Knight lawyer was Shenan R. Atcitty, Esq. 
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Once the parties had agreed that title to the working interests/operating rights in the 
relevant tracts/depths in the Leases/wells were currently held by Platinum, lawyers for 
Madison/Sagebrush had a series of conversations in which they attempted to establish the 
manner in which Platinum could assign its interests to Sagebrush. Neither Platinum nor 
Sagebrush was willing to sign assignments that would have revived liabilities that had been 
discharged in the Golden Oil bankruptcy. As a result, the appropriate JAN assignment forms 
would have to be modified to take into account the effect of the discharge in the Golden Oil 
bankruptcy. In addition, the JAN had shut down the Leases/wells in the late fall of 2007, and 
Sagebrush needed to know the reasons for the closure so that it could design a plan for resolving 
any defaults under the Leases and reopen the Leases/wells so that production could be 
reestablished. 

The JAN's lawyers took the position that only the JAN's Oil and Gas Administration 
personnel and Revenue Department personnel could provide a list of the defaults that needed to 
be addressed from the JAN's perspective, and it was weeks before the JAN's lawyers provided a 
list of areas of concern to Madison/Sagebrush. At this point (in July of 2008), lawyers for 
Madison/Sagebrush had lengthy telephone conversations with the JAN lawyers and personnel 
from the JAN's Oil and Gas Administration and Revenue Department in order to try to clearly 
identify the Lease defaults that Sagebrush would need to address before the Leases/wells could 
be reopened. However, it was difficult to get the JAN's representatives to specifically identify 
the issues, and this process dragged on, with the JAN's lawyers requesting additional 
information from Madison/Sagebrush. Despite the time and cost that it took to locate this 
information and put it into a usable form for the JAN's lawyers, Madison/Sagebrush complied 
with these requests. 

It was now mid-summer of 2008, the price of oil was at an all time high, there was no 
prospect of speedy resolution of the outstanding issues in sight (in fact, the outstanding issues 
had still not been clearly identified), and the end of the 2008 drilling season was less than two 
months away. Despite the record high oil prices, there was no production from the tracts/depths 
in the Leases/wells and neither Madison/Sagebrush nor the JAN was reaping any benefit from 
the Leases/wells. In addition, Madison/.Sagebrush was very worried that the continued shut-in 
status of Leases would affect the long-term viability of the wells located thereon. All of these 
concerns were conveyed to and discussed with the JAN's lawyers, and it was at this point that 
Madison/Sagebrush reluctantly suggested that Sagebrush and the JAN enter into an agreement 
that would have Sagebrush named as the operator of the relevant tracts/depths in the 
Leases/wells with the right to reopen the Leases/wells and reestablish production while the JAN 
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and Sagebrush continued to identify and work through the outstanding issues and reduce the 
agreements between Sagebrush and the JAN to writing.3 The JAN's lawyers were amenable to 
this approach and at great expense, Madison/Sagebrush prepared and presented a draft of the 
MOU to the JAN's lawyers. There were discussions between the JAN's lawyers and lawyers for 
Madison/Sagebrush, and Madison/Sagebrush's lawyers then redrafted the MOU to meet 
concerns raised by the JAN's lawyers - at great additional expense. After the redrafted MOU 
was presented to the JAN's lawyers, the JAN's governing council passed a resolution authorizing 
its lawyers to negotiate and conclude an agreement with Sagebrush to resolve all of the 
outstanding issues, including resolving ownership of the working interests/operating rights in the 
Leases/wells,6 and allow Sagebrush to reopen and operate the relevant tracts/depths in the 
Leases/wells and reestablish production for the benefit of all parties. However, the lawyers for 
the JAN indicated to Madison/Sagebrush that they were going to redraft the proposed MOU and 
would have a new draft for Madison/Sagebrush's review in short order. 

The JAN's promised draft of the agreement between the JAN and Sagebrush was not 
forthcoming, however, and in September of 2008 - at the end of the 2008 drilling season and 
after many additional requests - Madison/Sagebrush was finally offered another opportunity to 
talk with the JAN's governing council to try to expedite the process. Again, this meeting (in 
Albuquerque, New Mexico) was offered on short notice. Nevertheless representatives of 
Madison/Sagebrush made the trip at significant expense. Despite the fact that 
Madison/Sagebrush had been promised the JAN's draft of the MOU in advance of the 
Albuquerque meeting (with the goal of making the discussions more productive), this did not 
happen. Once at the meeting, the representatives of Madison/Sagebrush were offered very little 
time to talk with the JAN's governing council, and were told that the JAN's draft of the proposed 
agreement was not yet completed, but would be finished in the near term. In other words, there 
was no opportunity for meaningful communication with the JAN's governing council or its 
lawyers, and the meeting was essentially useless. Despite this, Madison/Sagebrush continued to 
request to be provided with the promised new version of the agreement from the JAN's lawyers 
and to ask what could be done to expedite the process. 

Finally, in November of 2008, Madison/Sagebrush received a copy of the version of the 
agreement prepared by the JAN's lawyers; but this draft of the agreement (clearly denominated 
as a draft) still contained many blanks and made numerous cross-references to exhibits that were 

5 This interim agreement was to be denominated as a memorandum of understanding ("MOU") between 
the parties. The use of an MOU approach represented a real investment risk for Sagebrush, but was a no-
risk proposition for the JAN. After execution of the MOU, Sagebrush would have invested large amounts 
of capital to reopen the Leases and rework the existing wells. However, if at any point the JAN was not 
satisfied with the negotiations for a final agreement between the parties, it could simply shut down the 
Leases/wells once again, without contractual recourse by Sagebrush. 

6 The JAN resolution identified Platinum as the holder of the working interests/operating rights in the 
relevant tracts/depths in the Leases/wells. 
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critical to the agreement's meaning. Despite many requests by Madison/Sagebrush, these 
exhibits were never provided, and so, the draft of the agreement prepared by the JAN's lawyers 
could not be reviewed, evaluated or further negotiated, and was in effect useless. The Jan's 
version of the agreement did, however, cite Platinum as the holder of the working 
interests/operating rights in the relevant tracts/depths in the Leases/wells. 

Madison/Sagebrush subsequently decided that Sagebrush would acquire Platinum as a 
means of cutting through and resolving the outstanding title issues with respect to ownership of 
the working interests/operating rights in the relevant tracts/depths in the Leases/wells, issues that 
after more than a year of trying (at enormous cost) seemed incapable of resolution with the JAN. 
Based on its independent research and contentions by the JAN and its lawyers, 
Madison/Sagebrush's thought was that once it owned Platinum - the entity that the JAN's 
lawyers agreed held the working interest/operating rights in the relevant tracts/depths in the 
Leases/wells - any defaults under the Leases would be fairly easy to resolve and there would be 
no need to continue the torturous process of trying to establish an acceptable process of getting 
ownership out of Platinum and into Sagebrush. To this end, in February of 2009, Sagebrush 
acquired Platinum. Platinum then applied for a permit to conduct oil and gas operations on the 
relevant tracts/depths in the Leases/wells. As part of its application for operating permits for the 
Leases/wells, Platinum paid the required application fees and demonstrated that the bond that 
had been posted previously was in full force and effect. The JAN did not respond to Platinum's 
permit application. 

Rather than making a resolution of the remaining issues between Madison/Sagebrush and 
the JAN easier, however, Sagebrush's acquisition of Platinum seems to have made the JAN's 
lawyers very angry, and from that point forward they refused to discuss the outstanding issues 
with Platinum, Sagebrush or their lawyers. After spending nearly a month trying to explain to 
the JAN's lawyers that Sagebrush's acquisition of Platinum should make the resolution of the 
situation easier for everyone, and asking that negotiations of the remaining issues resume 
immediately so that they could be resolved before commencement of the 2009 drilling season 
(and being rebuffed), Platinum, as the owner of the working interests/operating rights in the 
relevant tracts/depths in the Leases/wells took the only remaining course of action open to it - it 
filed for Chapter 11 bankruptcy, asking the court to authorize Platinum's formal assumption of 
Lease Nos. 71 and 363, and to determine that either (i) no defaults exist with respect to Lease 
Nos. 71 and 363 or (ii) if any defaults exist, the requirements to cure such defaults and an 
opportunity to cure them. 

Since Platinum's bankruptcy case was filed in March of 2009, lawyers for the JAN and 
constituent agencies of the DOI (including the BIA and the MMS) have tried to thwart 
Platinum's effort to assume the Leases and cure the existing defaults, if any. In fact, lawyers for 
the JAN have gone so far as to deny that Platinum holds the working interests/operating rights in 
the relevant tracts/depths in the Leases/ wells - a position that defies logic since prior to 
Sagebrush's acquisition of Platinum (and even in the early stages of the Platinum bankruptcy 
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case), the JAN and its lawyers had taken the position that Platinum held those interests. Almost 
a year after Platinum filed its Chapter 11 bankruptcy action, another drilling season (2009) has 
been lost; and given the slow process of the Platinum bankruptcy litigation, the 2010 drilling 
season is now in jeopardy. The Leases/wells have been shut down since the late fall of 2007 -
meaning that costs to restart operations continue to escalate and the JAN and 
Sagebrush/Platinum have already been deprived of what would have been a significant income 
stream for more man two years, and there is no end in sight. 

REQUEST FOR ADMINISTRATIVE INTERVENTION/ADMINISTRATIVE MEDIATION OF ISSUES 

We are hereby requesting that the Department of the Interior, exercising its authority as 
the trustee of the tribal lands that are subject to the Leases and its authority as the department in 
the executive branch of the United States government empowered to issue oil and gas leases on 
tribal lands and regulate the operation of such leases, involve itself in the current conflict and 
conduct meetings with the JAN, the BIA, the MMS, the BLM and Sagebrush and Platinum with 
the goals of confirming ownership of the working interests/operating rights in the relevant 
tracts/depths in the Leases/wells in Platinum, and of identifying and resolving all issues between 
and among the parties so that Lease Nos. 71 and 363 can be reopened, production can be 
reestablished, and operations can be conducted in accordance with all applicable statutes and 
regulations. 

We would appreciate hearing from you at your earliest opportunity. 

Very truly yours, 

M. Julia Hook 
Of Counsel 

MJH:jll 

cc: / yMs. Constance L. Rogers 
Deputy Solicitor for Energy and Mineral Resources 
United States Department of the Interior 
1849 "C" Street, N.W. 
Washington, D.C. 20240 

Roger G. Jones, Esq. 
Bradley Arant Boult Cummings LLP 
1600 Division Street, Suite 700 
Nashville, Tennessee 37203 
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LESSEE'S COFY 

I , 

CONTRACT NO. * * * 

UNITED STATES 

DEPARTMENT O F THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 

OIL AND GAS MINING LEASB-TRIBAL INDIAN LANDS 

THIS INDENTURE OF LEASE, made and entered Into in quintuplicate this _1**1L.. day of 

Anrll ., 19__.._, by and between lbs JUatilla Apacfc* Crib* ef eh* 

JftcatillaV Indian R«B«ri«tt«a 

of SSkft ^ , State of. 

on behalf of the Ji&1&MM$!>&t.. 

•atr Haa*frn _, for and 

Tribe of Indians, lessor, and 

Baeorttr l i fe tetldlM 

of. DsBgrtg „, State of Cola—Ja 8«B» _ lessee, WITNESSETH: 

1. Lessor, In «auidentin> of a cash bonus of SStsKSfy.- . . paid to the payee designated by the A m Director, 
receipt of -which ia hereby acknowledged and in consideration of rent* and royalties to he paid, and the covenants to be 
observed as herein act forth, does hereby grant and lease to the lessee the exclusive right and privilege to drill for, mine, 
extract, remove, and dispose of all the oil and natural gaa deposits including helium gas, carbon dioxide gna, and sulphur 

gas in or under the following-described tracts of land situated ia the county of Alftjtatifem , State 
of lftrltJtaJrJsw*: • :, and more particularly described aa foBows: 

tattles '•w&'&wmmr™* 
t n * t Moe 4 1* tn»a»jf»ay»cl «B4 lit* ttwft ¥tti U <*eW«ls>*4 ** Awn «bto Wttve7t4» 

eonUlnSng . f iMftefift. acres more or less, together with the right to eonetroet and maintain thereupon all works, hand­
ing*, plants, waterways, roads, telegraph and telephone lines, pipe lists, reservoirs, tank*, pumping stations, or other struc­
ture* necessary to the fan enjoyment hereof for the term of 10 year* from and after the approval hereof by the Secretary 
of the Interior and aa much longer thereafter a* all and/or gaa la produced la paying aunititia fnm-entd land. 

2. The term "oil and gas supervisor" as employed herein shaB refer to sack officer or officers as the Secretary of the 
Interior may designate to supervise oil ami gas operations on tmttan lands. The term "superintendent" as used herein 
shall refer to the cnperiatendeiit or other official in charge of tb* Indian Agency having Jurisdiction over the Iamb leased. 
Heltam'gas. carbon' dioxide gas, sulphur gas, and aH other natural gases are blended under the term "gas" as used ia thia 
lease.-1- * '- •' -! • • -••= . - . . . - _ . • - . • .. • . : 

8. In consideration of the feretolag. the lessee hereby agrees: 
(a) BokdV—To furnish such bond as may he required by the regulations of the Secretary of the Interior, with aattsfae-

tory surety, or United States heads aa surety thesefbr, conditioned upon compliance with the tarma of thia lease. 
(b) v7eJU—(1) To drffl and produce ell well* necessary to offset or protect the teased land from drainage or in lieu 

thereof, to compensate the lessor in full each month for the estimated test of royalty through drainage: Provided, That dur­
ing the period of supervision by the Secretary of the Interior, the necessity for affect walla shall be determined by the oil. 
and gaa supervisor and payment in lieu of drilling and production shall be with the consent of, and in an amount determined 

(H 

V 
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by the Secretary of the Interior; (2) at the election of the lessee to drill and produce other weller Provided, That the right 
to drill and produce such other welts shall be subject to any system of well spacing or production allotments authorised and 
approved under applicable law or regulations, approved by the Secretary of the Interior and affecting the field or area in 
which the leased lands are situated; and (S) if the lessee elects not to drill and produce such other wells for any period the * 
Secretary of the Interior may, within 10 days after due notice In writing, either require the drilling and production of such 
wells to the somber necessary, in his opinion, to insure ressonsbie diligence in the development and operation of the prop­
erty, or may in lieu of such additional diligent drilling and production require the payment on and after the first anniversary 
date of this lease of not to exceed »1 per acre per annum, which sum shall be in addition to any rental or royalty hereinafter 
apecified. 

(c) Bents] and royalty.—To pay, beginning with the date of approval of the base by the Secretary of the Interior or his 
duty authorised representative, a rental of H.ZS per acre per annum in advance during the continuance hereof, the rental 
so paid for any ono year to he credited on the royalty for that yenr, together with a royally of 16H percent of the value or 
amount of all oil, gas, and/or natural gasoline, and/or all ether hydrocarbon substances produced and Baved from the land 
leased herein, save and except oU, and/or gas need by the lessee far development and operation purposes on said tease, 
which oil or gas shall be royalty free. During the period of supervision, "value" for the purposes .hereof may, in the discre­
tion of the Seere&ryV b<5 calculated en the basts of the highest price paid or offered (whether calculated on the basis of short 
or actual volumt) at the time of production for the major portion of the oil of the same gravity, and gas, and/or natural 
gasoline;, abefor ad otWKydn^Wsubsrances pVoduced anfeold" irWtWrlett where the leased iands^mtuifeit sad 

. the actual volume of the marketable product less the content of foreigs substances ssde^ein^ed by the ofl e m l s ^ supers 
visor. The actual amount rea!i:pd,fcy:th» fessceifroin jhesale of aaidjaeducts may, in the discretion of the Secretary, be 
deemed mem evidence, of oi; eoneJuaive evUenejj of such value. .When.p^din.vajttferWch royalties shall be due and payable • 
monthly on the bat day of the calendar month' following the cafendar rnonrt in wlifch produced; when royalty on oil pro­
duced isp'eid îî liibd: snch royalty oil shall bo deavrred In tanks pre-vnted- by the lessee on the premises where produced 
without coat to the lessor unless otherwise agreed to by the parties thereto, at such Hme/flS rosy, be required by the lessor; '• 
Provided, That the lessee shall not be required to hold such royalty oil m storage longer than 30 daya after the end of the j 
calendar month in which said oil is produced: And provided further, Tifit the lessee shall be in no'manner responsible or - i 
held liable for loss or destruction of such oil in storage caused by acts of God. All rental end royalty payments, except as • t 

• provided in section 4 (e) shall he made by check or draft drawn on a solvent hank, open for the transaction of business on 
the day the check or draft is issued, to the payee designated by the Area Director.. All such rental and royalty payments 
shall be mailed to the oil and gas supervisor for transmittal to the payee designated by the Area Director. It is under­
stood that hs determining the value for royalty purposes of products, such as natural gasoline, that are derived from treat­
ment of gas, a reasonable allowance for the cost of manufacture shag be made, such allowance to be turo-thirda of the value 
of the marketobieVrodoet unless otherwise determined by the "SSnetery'bf the.lnterior on application of the lessee or on 
his own initiative, and that royalty will be computed on the value of gee or casbighead gas, or on the products thereof 
(snch as Ksttue'gas.-jiaturaSgtfs^Kse, propane, butane, etc), whichever la the greater. 

(d) Monthly statementŝ —To furnish to the oil and gas supervisor monthly statements in. detail in such form as may 
be prtsscrltedbythe-Seeretar^ofHlittlrWrior, showing the amount, quality, and value of all oil, gas, natural gasoline, or 
other hydrocarbon substances produced and saved during the preceding calendar month as a basis upon which to compute, 
for the treasurer of said tribe-ax the .suptrinumdent, the royalty due the lessor. The leased premises end all welts, pro­
ducing operations, improvements, iriaihimry, and fixtures thereon and connected therewith and all books and aeeounta of 

- the lessee shall be open at all times for ths inspection of any duly authorized representative of the Secretary of the Interior. 
(s) Le# et'weftr-To keep a log in the form prescribed by the Secretary' of the Interior of all the wells drilled by (he 

lessee showing the strata and character of the formations passed through by the drill, which log or » copy thereof shall he 
furnished to the oil and gag supervisor. 

(/) DJHgetKtv prevention of wastes-To exercise reasonable diligence in drilling and operating walla far oil and gsa on 
the lands stttered hereby;- whilettHfcproducts- can be secured m paying quantities; to carry on all operations hereunder in 
a good and workmanlike nuimti in accordance with approved methods and practice, having due regard for the prevention 
of waste of e9 or gas developed on the land, or the entrance of water through ;we»* .drilled by the Jesses. h>Jhe .productive 
Bands -or elf «w gas-bearing strata to tie destruction or injury of the oil' or gas deposits, the preservation an* conservation 
of the property fur future productive operations, and to the health and safety of workmen and employees; to plug securely 
all wells before abandoning the same and to effectually shut off all water from the oil or gas-bearing_Btrate; not to drill 
any Well within 100 feet of any house or bam new on the premises without the lessor's written consent; to carry out at the 
expense-of the lessee all reasonable orders and requirements ut the oil end gas superrisor relative to prevention of waste, <?-
and preservation of the property and the health and safety of workmen; to bury all pipe Knee crossing tumble lands below 
plow depth unless other arrangements therefor are made with the superintendent; to pay tha lessor all damegea to crops, 
buildings, and other improvements of the lessor occasioned by the lessee's operations: Provided, That the lessee shall not 
be held responsible for delays or cssualties occasioned by causes beyond the lessee'* control. 

(9) Kegnlstioas^-To abide by and conform to any and attwg»l»tkB»oftte Secretary of the Interior 
in force relative to such leases, including »0 CFR ttli Provided, -That no regulation hereafter approved shall effect » 
change in rate of royautyor annus! rental herein specified witltout the written HmsrJit of the parties to this lease, -, 

(A) Assignment of lease*—Not to assign this lease or any interest therein by an operating agreement or jotherwiae nor 
>> to sublet any portion of tha leased premises before restrictions are removed, except vrfth the approval of the Secretary of 

4 e Interior. IftbJa lease Is dividedfV the assignment of an entire interest insny rfrt of it^eacB part srmll be considered j 
.1 separate lease urideralMlMtermf ?i.eoadlBons of the orjginal lease. ' C I ' -:.":"'-.-vr - *••.••••% j 
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4. The lessor expressly reserves: 
(a) Disposition of surface—The right to lease, sell, or otherwise dispose of the surface of the lands embraced within 

this lease under existing bar or taws hereafter enacted, such, disposition to be subject at all times to the tight of tie leasee 
herein to the we of so much of laid surface as is necessary in the extraction and removal of the oil and gas from the land 
herein described. 

(ft) Use of ge*>-The right to use (efficient gas free of charge for any school or other buildings belonging, to the tribe 
on said lands by making connectioa at its own expense with the well or wells thereon, the use of snch gas to be at the lessor's 
risk at all times. ... 

<s) Royalty In Mnd.'-fhe right to elect on 80 days' written notice to take lessor's royalty in kind. 
E; Surrender-end termnation.—The lessee shall hare the right at any tine daring the term hereof to surrender and 

terminate, this tease or any nut thereof open the payment of the sum of one-dollar and all rentals, royalties, and other 
obligation* dne and payable to the lessor; and in the event restrictions have; noU>ee>> wpofed, open a showing satisfactory 
to the Secretary pf the Interior that fan provision has been made for conaervaQoh and protection of the property and the 
proper abandonment of all yVelb drilled on the portion of the lease surrendered, the lease to continue in foil force and effect 
as to tfee-I&o>«ot:.Ba«unffrjered. If this tease has beta recorded lessee shall file a recorded release with Ms application 
to the siptt&tendenjtiofvtermmation of this lease. 

«. CancetaHorVanjT'iforftiturê -'When, in the opinion of the Secretary of the Interior and the Tribal Council, there has 
been a violation of. any of the terms and conditions of this lease, the Secretary of the Interior shall nave the right at any 
time after 80 days' notice to tie lessee, specifying the Urns and conditions violated, and after a hearing, if the lessee 
shall so reejnest within 30 days of receipt of notice, to declare this lease noil and void, and the lessor shall then be entitled 
and authorized to take Immediate possession of the land: Provided. That after restrictions are removed the lessor shall 
have and be entitled to any available remedy in law or equity for breach of this contract by the leasee,. 

7. Removal of buildings. Improvements, and equipment.—Lessee shall be the owner of and shall have .the right to 
remove from the leased premises, within so days after termination of this lease, any and all buildings, structures, cantos;, 
materiaVKSd/bf e^uipmeiit'placed thereon for ffie purpose" ofi development and operation hereunder, save and except casing 
in weU» and other material, equipment, and straebKee necessary for the continued operation of wells producing or capa­
ble of being produced in paving quantities asdejennliied by the Secretary, ofths Interior, on said teased land at the time 
of surrender of this lease or. termination thereof/ and except as. otherwise provided herein, all casing in wells, material, 
- structures, and equipment shall be and become the property of the lessor. . 

'«. Drilling and producing-'restrictions.—It Is covenanted and agreed that the Secretary of the Interior may impose 
restrictions as to time or times for the drilling of weUa and as to the production from any well or wells drilled when in 
Ma -judgment auchViVfcion -»ay"he necessary or proper for the protection of the natural resource* of the leased bad and 
the -interests of the Indian lessor, and in the exercise of his judgment the Secretary may take into consideration; among 
other things. Federal laws, Slate laws, or regulations by competent Federal or State authorities or.lawful agreements 
among operator* regulating either' drBltog 'or production, or both. •" -

». 'Unit eseraUenr-The parties hereto agree to subscribe to and abide by any agreement for the cooperative or unit 
development of the field or area, affecting the leased lands, or any pool thereof, if and when collectively adopted by a 
majority operating interest therein and approved by the Secretary of the Interior, during the period of supervision. 

10. ConservatiW-The lessee in consideration of the righto herein granted agrees to abide by the provisions of any 
act of Congress, or any order or regulaftom prescribed pursuant thereto, relating to the conservation, production, or mar­
keting of oil, gas, or other hydrocarbon substances. . . . . . . . 

11. Befrs and soccewom m interests-tt'ia further covenanted and agreed that-each obligation hereunder shall extend 
to and bo MndW&fcn, and every benefit hereof shall inure to, the heirs, executors, administrators, .successors of, or 
assigns of the respective parties hereto. 

12. No lease, assignment thereof, or interest therein, will be approved to any employee or employees of the United 
States Cevemment whether connected with the Indian Service or otherwise and no employee of the Interior Department 
shalt ho penaitted to acquire any Uteres* in any mineral lease: covering .'restricted Indian lands by ownership of stock in 
corporations having snch leases or in any other manner. 

He tfcw tttMM. ftp*!*! 0ttf*Wr4«*S 1 * • * • f » ^ - » ^ f ^ fswwit«« ts»4 
PtwtMtltn ifeipwUtit** to <*• fat* W9 MirWry'**-* * P*«t *>f «M» !•»••* 

r t r •>' T» • r:-.. t 
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IN WITNESS WBESBor, the aaid parties have hereunto subscribed their names and affiled their stale on the day and year 
Brst above mentioned. m 3 m A n i A jt^ggg ffjgg. OT fa 

jrnnuA WSSWAXIO*, «w nnoo 
wo witnesses to mention by Inter: ^ ^ L / 0 J0 ' P J ~ " /P 

" **~ A£*^&Z~S -J^^^h-r^^stf^^ OwlMu, Jl«*xtll* trfWt Oattoall 

p. a . £2^J#&~, c^»w3feg>^ <*£> 
[8RU.J 

Two witness** to execution fry bttes; 
* » 

p.o.»«&a!( 

WtUi 

i8f tKrt / t^ .LJ^g*^y Attest: __. 

ACKNOWLEDGMENT OP LESSOR 

[ssu j 

l i t l l t -
inirtBtJ»aito7 

BTATB or . 

OM«r OP •- - ,*4° * * * * * * 

Before me, a notary pabUc, on this Uth 
day of. 

April 
i». W personally appeared' 

OtorlU Viffiij Chatnaa »f th» J i ^ r t l U »pgh» TirtUl CwagU • •••. : -.- . ... :; 

to me known to be the identical person -who executed the within end foregoing- lense/and acknowledged to'me that J H 

eweoted the same aa _BftS free and voluntary act arid deed for thejnee and purposes therein set forth. 

\ ^^^^C^£^:^-- mftar^tollo 

DEPARTMENT OF THE INTERIOR 
BUBEAU OP INDIAN Arams 

Mrf|T 1 8 1 9 6 6 
... 19 

V 

• .1 

/ S / MRYIN HtlANIKR 

*oi.cswmmirmMnmomcii»H-o->«Mi> 
ASSISTANT 

u- V 

Area Director. 
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FOREST AND LAND PROTEaiON STIPULATIONS 

Tb« land embraced in this kaie issued under Ibe Act of May 11. 1W8 (52 SIM. J«. ) U 

amended, bring within Ihe Jicarilla Indian Reservation, Ihe lessee hereby agrees: 

(I) Protection of Property. To conduct all 
operations nuftorued by this lease with due 
regard for good hud management; lo avoid 
unnecessary damage to vegetation, timber, 
crop* or other cower, and to improvement* 
(such as roads, bridges, eartle-gnsidJ, fences, 
telepboae Boa. etc); whenever practicable, to 
control toll crorios resulting from the opera­
tion; to prevent pollntiea of soit sod water 
resources;, and whenever required by the Su­
perintendent or his Sfumoriced representative, to 
fence all snap boles or other excavation nude 
by lessee. 

(11 Rcteeatscmenl for Damage. To pay the 
lessor or nil tenant, as the case nay be, for 
any and alt dunes* to or distraction of prop­
erty caused by lessee's eperatioa hereunder, 
to cave and bold Ibe tenor harmless {com all 
damage or churns for damage lo peisoat or 
property matting from the lessee's operations 
under mis lease: to bold lessor, the leased bod 
and all materials, tools, marhairry appliances, 
siructurea, improvements, and equipment or 
whatsoever kind or nature, placed in or upon 
Use leased land-by the leasee or at bis direction. 
harmless from all daunt or lets* of third 
parties by reasons of any act of commission or 
omission on the part of Ihe lessee; and-where 
(he surface of the leased land is owned by 
other than the lessor, to pay loch owner, or bit 
tenant, as the ease may be, for damage or in­
jury so livestock, crops, trees, pipelines, buDd-

and other improvements on the leased 

P ) Roads, lessee may use existinf Reserva­
tion roads and share as the maintenance of. 
such toad* used, and lessee thai have the 
ptfvflen of constractittx and maintaining at 
its own expense any adufbaaat road* to obtain 
access (O its leasehold operations; Provided, 
that prior to camtruetfouv defiDite location of 
such new accesc mad is approved by me Su­
perintendent or hie antnoraed representative. 
No part of any such road or roads shall inure 
to Ibe benefit of Ihe pabne and the public shall 
obtain no rights thereon, hot neon termination 
of mot tease for any cause whatsoever or if 
at any time ft shall become unnecessary for 
lessee to wo any web toad for conducting die 
operations authorised under this tease, the right 
to use mid road or roads stall thereupon cease 
and all the righto shall revest h> lessor in ac­
cordance with law. Ihe lessee shall bold toe 
lessor harmless and indemnify tbem against any 
aad all loss or damage sunt might result from 
the construction or mamteaance by lessee of 
saht roads in % ntfjagtnt manner. 

(4) Water. Water far use in driUutg oper­
ation* than net be obtained from Indian water 
wetnv tanks, springe, stock water reserroirt 
and lakes on a>a jfoerin* Indian Retervatioa 
without prior ptimliiilon bam the Snperinten-
dtnt or his authorised representative. Lessee 
shaH have the right at bit own expense, to 
drill and equip water wells on teased premises 
and agrees on teammatioa of dritfins opcrnttoo* 
on haaeboleV to ham all water producing wetts 
intact aad properly eased. If asm of said wells 
shall produce water sarphia to the needs of the 
knee said water shall be made available to 
ancmbcrs of the lessor. 

($) Timber. Net to cut or destroy timber 
owned by the lessor without first obtaining per­
mission from the Superintendent or his airthor-

- «ed representative, and to pay for all merchant­
able timber cut or destroyed at rates prescrib­
ed by such officer. 

(6) Fire Prevention and Supresslea. (a) To 
da all in his power to prevent and suppress 
forest, brash, or grass fires on me leased land 
aad la its vicinity, and to require his em­
ployees, contractors, subcontractors, and em­
ployees of contractors or subcontractors to do 
tilcetvise. Unless prevented by circumstances 
over which ho has no control! the lessee shall 
place bit employees, contractors, subcontrac­
tor*, and employees of contractors aad sub­
contractor* employed on the leased toad at the 
disposal of any authorized forest officer for 
the purpose of fighting forest, brush, or grass 
fires, with the tnaentandini that payment for 
tech services shall be made at rates to be de­
termined by Ihe authorized officer, which rates 
shall sot be km Ibaa Ibe cures! rates ot pay 
prevailing in the vicinity for services of a 
similar character: Provided, that if the lessee, 
his employees, contractors, •nbeontnetors, or 
ctrmloyccs of coabnctoss or sobcontraitora, 
caused or could have prevented the origin or 
spread of the said fire or fires,.no payment 
stall be made for services so rendered. 

(b) The lessee shall build or construct fire 
lines or do such dealing amsmd lis weU loca­
tions as me Soptriotcndcnf ot bis authorised 
representative decides is necessary for forest, 
brash, and grass fire prevention, and shall 
maintain sueh lire tools at such locations at 
are deemed necessary by such officer. 

(7) Locadsn of Camp Site. If lessee shall 
construct any camp on the bum within the 
licarilla fodnm Reservation, such camp shall 
be located at the place approved by the Su­
perintendent or bis authorized reptcsentauve. 
and such officer shall have authority to re­
quire that such C U B he kept in a neat and 
sanitary ceodilion, aad apon removal of camp. 
all rubbish than be removed or buried. 

Ihe foregoing stfBubtions are hereby ac­
knowledged and made a part of oil aad gas 

lease Contract Mo. .....ZZT„_.^ 

dated 

Lesson. 

APR 1 8 1966 

"ttriitiaS ' 

OU? nUElICAJI PETROIZtW 
Leasee: QGRMMXIOaf 

JAN0O575 
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SPECIAL STIPULATIONS 

I. The acreage herein staled ii for the sole 
purpose of computing the annual rental. If a 
survey of the land U made acceptable to the 
Commissioner of Indian Affairs or h» aoteor-
ired representative, thereafter, the rental shall 
he computed on the acreage at shown by the 
survey. No telond or additional payment of 
past rental shall be required to be made be­
cause of the difference in the acreage stated 
and that shown by the survey. Neither shall 
such a difference in acreage he grounds for any 
adjustment of the bonus. Prior to the Com­
mencement of-the diillinc of a wall the lessee 
shall have the leased premises surveyed by 
a registered land, surveyor, boundaries posted 
with substantial muniments, and a tic es­
tablished with she nearest United Stales 
PubNe Land Serve*. Certified copies of the sur­
vey plats must be filed in duplicate with the 
Superintendent, and in duplicate with theSuper-
visor, U. S. Geological Survey. Failure to com­
ply witb this provision wiB render the lease 
subject to cancellation in the discretion of the 
Conunissiener of Indian Affairs. PcrmJssion 
to drill will, not be (ranted by the Supervisor 
prior to receipt of certified copy of survey plat. 
(If lands are already surveyed the feregomg 
requirement dots not apply.) 

} . K so required by the Commissioner or. 
his authorised representative, the lessee shall 
condition under the direction of the Supervisor 
of the O. S. Geological Survey, any wel drilled, 
which, do not produce oil or gas in paying 
quantities as determined by sail Supervisor, 

but which arc capable of producing water satis­
factory for domestic, agricultural or. livestock 
use by the lessor. Adjustment of cost for con­
ditioning of Ihe wells and for value of casing 
and equipment left in or on the well wot be 
made in said cases where it is determined that 
the well will produce water satisfactory as 
aforesaid. 

3. Jicacais Apache glaring rights to the sur­
face of any lands so leased thill be protected, 
and Jtcariua Apache rights respettinc the use 
at water shall be unimpaired. 

4. JicarBla Apaches shall be employed in 
such mining, drilling, exploration and develop­
ment operaUons to the fullest extent that their 
qualifications and the law permits, sad every 
reasonable effort wHI be made to train Jiearilla 
Apaches in the skills and abilities required 
in such operation to Ihe end that they may be 
employed in such skilled positions as they be­
come qnaSfied therefore. 

5. The lessee shaH furnish to the Jfcarilla 
Indian Agency; Attention: Branch of Real Pro­
perty Management, Dulee. New Mexico; copies 
of sut reports msde to the U.S. Geological Sur­
vey as required by Sections 221.58 and 221.59. 
Title 30, C.F.tL. at the time such reports are 
required to be made to the U.S. Oeotogica! 
Survey. 

6. lessee will be required to execute Forest 
and Land Protection Stipulations as a part of 

-this lease. Copy attached. 

T h e foregoing special stipulations' are hereby acknowledged and made a part of Jiearilla Tribal Oil and 

3 » _ . . APR 181366 Gas lease Concoct No. 

19 , covering tribal land Tract N o . . 

. executed on 

Six 

Lessee 
M X AMERICAN KTKDLBDM COSPOBAtXOH 

.Lessor— & K 
Clnitial) 

Title:. ney in Fact 

JAN00576 
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:;f-'-_>3; (zrep we xtviqnA. 6»afc ita^sr îj C«erj|p^ bu&»j<<r •••a{«ii'-- «^^)* .-s:i3»e»*.Afli sz flis Si.sv^«-

lessor^- nnd'r Wi," ""f"T<fj'|Hr U ' l m i M t f *"^ I* c;>t'!"'t''itl w " ^ /-!l"Tt d>- »?,J c l- f'̂ :g '̂̂ j'!̂ '̂ Sf.e' a:- &.-= i-ie ;.->.-.!jcr; 

v •;;: 3.car=«a>f oj E K ' 3 iW^cuiT* KJJCU».OIC.« K.a |!>f caitm •jj^-.'^t'.iaui »p»i) psn.-wi{*'i»q:i-jji"ii«i".vj J .-7 :vf-;;•;-- - <•» 

Pf 

'.-;.•..'.. r.»3:; ip;.».;» cejro:»{i';!!c fr-
c-ti Kinjj.itci jftlr . . . . . . -

n -^n^-pt- 1 - -<H$m< MftMf no" '"' r~—' - r *-• r t"'">il1' - i " 1 tfr"»*°^ ss 
.;: ^ e |<) » S i ; ps'cjtt-;'. ;,•:. r.--*:p « ~> .̂v; ^ . J * . ' •:•<: •• VJJMUC p»*>'v 0'*'- ;•*- {-* '* =:*««;:• .• ..:. J<S» .-;•=.;- <••» u-- = ..;•-

l£=-l£S."teSs6IK,c*!0" et1"0! ' '•: P tjco.r.6f »:«»«{ pi scri 04 C51?' YJJ '•cap'; am; u-iu);:-. ii>.:'-:-iu" >•:•"-.'•; B» i-i.o.-.>s-....: 
l'»Wij:5> -i" np.icp a«u inj ji ;i5j«:r!:*(:: -Jarj Ininnn^ij uB-rj^j." 1 csf flit jesey *pft> |» n> no •&»;:»«>. iPsta,Trrp;: i«. pvaj •;; (̂ -» 
!>'*» ;. , , s J««*« *K3JI "Of J»e « * » » ] r* B0|q saqi iJf l f j fJfNpSSpjBl |ouCGC jpat' so R /̂.z :Mf»i ,-,* «' :i ->T !?•" <K--;«'-«;r t 
r-_- £sc- jM-soi n»p«> eipBur-is.* aKwt» jo p i fpit batpw; iyo/ctp' i( witp Raw »* lanJt ps !-<K).-I!X«) p>. ;bt y*k.:-i.: \rf.•c!.•̂ ^J•• 

ol^ani^ed;TilMleri|lif «u* jdSv?ow.jl8,il9>li'W'8t^t aSJ^^faSiBlseopeilBMaifeJitT^flfi Ihffl81i «^fflt> K«tfi% JUtfiaScfloif, 
hereiiutQer c»BgHl>»'tarmjnt<m<1(mt,-wttjcttwtaytti»A»toi%^*^-«»a«*i^d«tl«tf^Jtuwaa, S984,m%c«iptfi« ftUcB'A 
bex^»elaiariadgd:^9Ate«DtvdJynMi^n&r«|its!md<W)wIt^^ the ttweatett to bo^HgrVeffisJBafcB'Wt 
lortJi/ d o o A w i w g n m t y x l J»n^ti)i»bgl»ggtia^htf wtchtriTt righT*l*J«Wt4^<t^iflW«^ftil»eiI&«rti^^^veV^l!aji^ 

uc;.i»} AOfeuR) »f ).p« HKJS 04 hiciptcpou j»i ips lutt'tt*. hommi H jps OIJ o i fpn B M E».n/.irl" *sx: Zsv' mtj'v-reptMn £aie-

;j::aso peupi*B»wn»ozctl i i0(j ' wuo\os.SaxJIC«<] »XtpeittiKSrai qunoliiutut ""q olwioiwa UaJiiK'as>«saw)«»:>»p!tp 

co (»»{<| v»«>0k inns irai. l« ~p» c u t t M M o i M »Jt fJ<» l I I >fIB^40/ o *f ik 1 - "^O" " "&3)& o; 1S>'C- Wu»»f c.\ rp« A»)ns OK 

. £ . ~ f ^̂  ^. - » % . 
?.jinrj% ».p(ep tmir »p»0 pc |a sijqijJOD to 

•8-18 

fitt"1 

xout>) m. w £ v | | l psie[imii 

^ ; ^ f 1 ^ ^ ^ ^ ^ ^ ^ 
(SSS^S ̂ r T ^ ' JSRdJIrfir. {,-:<• i ;r;-

^2-

JAN00045 

Case 09-10832-j11    Doc 210-2    Filed 04/19/10    Entered 04/19/10 21:21:46 Page 7 of 13



(o>"Wells.—(1) To drill and preface all wells necessary}* cBsat or protect tin leased land from drainage by «eBs on 
or lands not the prop 
*"f-BjtyM"'s,u, , , !tt-

of tba lessor, or in 
VttMKfnUft awit̂ WSSf&fWaii'W 

tics Shall KvWl^n»<&£e«VaB*K- aB' 
^ssfei»rtirfflaBaj8^«ara 
ftisiaa'rfstenfste «a> im&mftn 

mm^TKmamm'^mtm'm' ~" 
SretSfpaWfe'Sfci 

r hereinafter anedfied. 

so paid for ear one year to to eredjtfljfoytas royalty'*ok tMEgejaVjgtftter with a royalty of 12% percent of tha value or 
ataonjgt/eĵ al̂ oi), g^^aid/^Sbjpi^a^Ur^jjjj^* tyipfayr&d$bo* substances produced and saved from tba land 
leased herein, save and except oil, and/or gas mad by the leasee far development and operation purposes on said lease, which 

the Se^SrKbeTWenlated on the Sseia tiftae Wgieat'pr^pWd or offered (l^e^ercataa^aed onthebesUe? shorter 
actual volume) at the time of production for the major portion of tha oil of the same gravity, and gas, and/or nataral gaso-
Vm anoVprsaB otiu»^ydr0ea*bbwsaJbaieTtf*»mrc^^ 
achmlcyalumeioftt&^martptaJhhrTn^^ fereftjffiaftlattalie&^deuttnnBtd 
The actual att*mj>irrea^oVi*.thrle»s^ o'» tife<Seere*aly??MFo3lhS&I 
pWrv«v{aVBce.^j^eonehiatraa3*|dei)c«pt,aneb^a^ >jWto'pa»*in'va1u»»Uttcb'^aJtieitfth«lJ6e awaAfjHHoft mofflthl? 
enxba/Iaafee^sf ;t»a>c«Jexd>un9a^ MlttP M§M{f JHPbiF j«H«i6a0«{ 
pudjn;HnoVaitth<wjeft^oJ)c«halj batdelfrered^ta^lilrmanro wtanVpr$a%cr3SA£&&ft!&#e 
to (he feasor nnleaa otherwise agreed to by the parties thereto, at sucb tuna aa may be required by the lessor: JVottictef, 
That the lessee shall not ba required to- hold * ° ^ ^atogg^'Slpiase laager than 30 days after the end of the calendar 
month in which said oil is produced: And provided /SrMer, TSsTtKe lessee snail be in no manner responsible or held liable 
for Kss 'epSesfrtabon of such oil in storage caused by acts of God. All rental and royalty payments, except as provided 
in section 4 («) shall be made by check or draft drawn on a solvent bank, open for the transaction of business on the day 
tha check oe dra«*fi»asue<lr to the order of thajraqsnrer of sfcl&tiS>e"ttrHBe superintendent 'All sncaxentaL asdr^oyalty. 
payments shall be mailed to the oil and gas supervisor for transmittal t» tha treasorar of said tribe or to die superintendent. 
It is understood that In deterrnlnincjhe vajhn for.royalty purposes of products, such, aa.satural gasoBBe. that are derived 
from treatment of gas, a reasonable allowance for the cost of manufacture shall be made, such allowance to be two-thirds of 
the value of the roarketablejnodDct onleM otherwise determined by tha Secretary of the Interior on application of the 
lessee or on his 0wn'"initiBtm{?s!SSlifBliHtfyaK^ the Value "of'gas or taafiigBead gss," oron'tha prodScta 
thereof (mch aa residue gas, natural gasoline, propane, butane, etc.), whichever la the greater. 
-:•• (iy«9bmr:a^mtMf^^S^^&W^k^^iimf^&a isontHIyVe1»efieiWIa»«^ 
be prescribed by the Secretary of the Interior, showing His amount, quality, and value of all oil, gas, nataral gasoline, or 
other hydrocarbojustihstances produced sad saved *ir|ng£U»e prec^di*gjealdsaa» month as- abasia upon wltkbto«omp.p&*j 
for the treasurer of said trie or tha superBiteadeM, tte royalty due the lessor. The leased premises and all walla, prov 
ducisa^ojjerattcmB^hn r̂ewement̂  maeUnery, and_ftrtures tthareen. and. connected, {herewith en^aU books; and Jtecoqat(t.oX 
the lessee efaafi be open aT'ali'tbset f « " ^ fcupecBon of any duly authorized representative «5f the Secretary of the Interior. 

lessee" ^^M aerjbed by. theJSecretary.v*J^ JSrtKtor of aU.fte_wgl}j_draiedpy the 
>tlona passed through, by tha driO, which log or a copy thereof shall be £?s*lcnaraeldrdfl 

furnished to the oil and gas sopervisor. 
( / f l K i J ^ & l r e v e n ^ * ^ 

the lands eovmd hereby, while sack products can be secured in paying quantities; to' carry on all oserstiona hereunder-in. 
a t^c^ajd^workasnfllbaimaajB^ approved aietJK^aniprt^t^ljeVitt dpefregafoftQr the pretention; 
of waste of "oUolr'g^ developed on tia'landi or the entrance of water through weBs drilled by the leasee to the productive 
sands or oB or gas-bearing strata to the destruction or injury of the oil or gas deposits, the preservation eod-eonBervation.^ 
of the property for future productive operations, and to the health and safety^of wortanen andjtmployoss^io.pjpg secpralyr >t 
all walla before atamdoning'the" aanwTanl tSeffettoaBy a4ut;bjf'ert:water from t t e w S t gas^bearingStrata} notcto-cMf" % 
any weD within 200 feet of any house or bam now on the premises without the feasor's written ooasentj to carry o w at u» 
expense of the lessee aU.reatonable orders and,remiire^ &ad.gaa,sopervtaE.pty#ft to ŝ|revention''of-wWstahc.; ? 
andpreservatioaof H»pro|eWand(l»neaIa¥ A j 
jlow depth tales* other arrangements therefor are made with the superintendent; to pay tha lessor aH'dan£rges to crops. ̂ * / 
buildings, and other improvements of the im^^eUBkSVfmhaiUanifShamai Provided, That th^^esse^smiW hoT' / 
be held reapoasible for delays or easunjtisMtaealaned^ causes b^yjmo^j£g»e£gpi»^ 
y.~-.-.=(al ̂ galatioas-—To ahtda by and conform " • - - • - - . --.. -
m forrtrrel'stfya to such Jesses: Pnvidei, That 
annual reataVhirafa Jpiiifled'-witbout the written 

> utdtr lata km* AaN to •»-»• to U» mpattetmlKl wtua Ito ufl» attend » no» iipculud UJUW tb» *rt «t Jo»» >*•**** '** 

JAN0004S 
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I •'8-
L'' ^ J!) isejgJn?ait of leufe—Not to assign this lease or any irrtejest therein *y en operating agreement or otherwise nor 

to sublet any portion of the leased premises before restrictions are moored, except with the approval of the Secretary of, 
tie Interior. If this lease Is divided by the assignment of an entire interest to aiy .part of it, each put shall be considered 
a separate lean under all the terms and conditions of the original lease, 

4. The lessor expressly reserves: 
J.>JK) \KI. ucor.tr (j»a V^oi - • •• "' is' w ''.cincr ljr 
(a) Disposition of surface,—The right to lease, ecH, or otherwise dispose of the surface .of the lands unbraced within 

this lease under carotins; law or lava hereafter enacted, iwii-h disposition, to be subject at SIT times to the right of the leasee 
herein to the ate of so much of said surface as is necessary in the eitractioHfaiS r^mc«aluifithe\oil.arni gâ srfrun the land 
herein described. - — ".'." 7-T .--» '• " 

(brUaexif gss^TBt right to UMf'eulrkleSt (as free of charge for any school w o'Aer'bilinp oeiorigfog to As tribe 
on said lands by making connection at ita own expense with the weU or wells thereon, ths use of such gas to be at the lessor^ 
risk at all times. H.e»pio,|oa* ij- CV' "'— NT"" 

(e) Rojslty in kind.—The right to elect on SO days* written notice to take lessorYrfryalfi La Kni. 
Dt»»Vfc)iWEMX Ob XHE IrUEUIObi ' *' ' 

5. Surrender and terminatisa<—The lessee abaiTlliaMEfhe&lghtSkt any time during ths term hereof,to surrender and 
terminate this tease or any part thereof upon the payment-of. the, mm of one dollar and til rent^^yaitJgk.jSiid other 
obligations dne and payable to the lecson and {> the event restrictions have not been r e u o v ^ j j ^ » 3tov|tr^ ia^sfaetory 
t 9 { h a ° S 8 S e 1 i S > r m & n ^ m ^ v ^ t & h ^ h ^ m v * for e o ^ L K c ¥ M v V ^ | ^ ^ ^ r b p ^ ^ l h a 
proper abandonment of aU wells drilled oa the portion of the lease taaM^fS^^fa^^e^&^S'aa^^^Sijmiti 
as to the lands not to surrendered. If this lease baa been recorded lesseafrhaXftlr- a reeMepfeleasfe yritfc^-epp^e'tibn 
t».:tk»|SJ9iesjinteiBie«ttfor)|es3rd^^ Btt Bul, q«60; tot jvc ross SJMJ bmliotea w'kifpi'i&'yoijp-'."' .-' .-* • 

6. Cancelation and forfeiture,—When, in the opinion of the Secretary of the Interior and U * tjibal CotocjUt. there has 
BKeWfemWafioa Vt vary! <»r^Ts^m*>eM4M»anffin1M^ afSry" 
time after 80 days notice to the leasee, specifying ilia terms and conditions violated, and after a hearing','if the lessee 
aaafr*o«9ip«sjtji^htar^da£*$fjz^ shall then be entitled 
and authorized to tale immediate possesion of the land: IVovidsd; That after restrictions ere removed the lessor shall 
W e ^ K « 4 » W 2 x W i > B H l l , f e ? F a B f ^ - , » * ^ x ^ * ^ - % ^ i ^ a m t I , e t J V % i f f * % S u e o e , , i sbb»u«, 

1. Removal of buildings, improvements, and equipment.—Lessee shall be the owner of and shall have the right to) 
rempTBjtfrom tbe^lensediprejiises,-wrtttn-90-days -after termlpatlan. of this lease, any and all buildings, Btroctnres, castas;, 
material, and/or equipment placed thereon for the purpose of development and operation hereunder, save and except casing 
faAyjjM»0»^d.»th«jy^gBL(fttiitprn»nt, mrl.etructnres.TieremaTy for the continued operation of wells producing or capa­
ble of being prooucedSj paying quantities ss detennhied by (he Secretary of the Interior, on said leased land at the Ume 
of Borrender of this lease or termination thereof; and'except as otherwise provided herein, all easing in wells, material, 
structure*, and equipment shall be and l>ecoTOHl*lii|bhlle\H»?M!tl»la»oCBB30K 

ie*trietrMsvasito time ol 
bis jigferafeni B£chec£fln.,m 
the' interests. 6*^e*lnaWft»»or, ind: 
other things. Federal laws, State; 

i^fetoyenanteci sncV, 
ag of weua and as to-" 

(r^nrapex.for the pro) 
nSh**e3«Hdse of his Ji " 

pregnUtione by competent' 
« = = * « » = ' > , both. _^ 

I * * 
> .subscribe to and abb 

th8*-ti»~SecretaTy-c*-tto-fnt*Tior- may-imptisf 
lluiifwnajtuy^yejy;agrens^^ 

the nissSajitJMreesof thsHessed lead and 
among 

Ia$$al agreements 

Wt 
I by the Secretary 

any agreement for the cooperative ex unit 
eoUectiTely-adopted;AjrfSj 

gXne period of supervision. 

to .regulate the^iniguot.sAd.rAaro«r.«i.pi$ape8oa;-i 
enuneat^$Jrtl>S&«t$s^pi»o*?tolpaipm^ 

V a -̂v Cons^«Uoni^Tbe''lesse»'to-»»eB^eratlort < 

A.JBi 
iavdoproertKpjfcffiê ftBW af.are*): 
majority operettas; Inferesttherein and_ , ,„ .„ . _» — , r-

\»9 Rit»ewv* re wuutrrMt pa peace-. \ 
lOT-Helhw—public emetgeacy^llt^ eovenaated and agreed that heliorn/gas, carbon dioxide gas, and alt other nat-

araljgaaea are fcdo^ und^r^^srnS^^'^TurTiBedln this lease, and in the event gas is discovered contaim'ng helium 
the United SU^r^ernment shaU'havelttie right to V^luMs.atMasc^knrices^cxanyjkart 
to .regulate fhe#nmnnt.aad.asaimar.^pt»^tpKUoa;.a»d.in time of war or 4tn^p'bM7eo*^3n^tn^Wte<l BUXSWr-

" "" " r any part of the products prodsSWeVia^^ls ir f ' ^eta(***-

of the righto hereW§§sy*Nfe^ 
act of CengressVVr^my "ordeV ot%eirUstlen prescribed pursuant thereto, relating to the cesaervatton, production, or mar* 
ketir^o^oUg»s,«J^eriydrocarbon^iUl»»es_^-:5s. 1v"»»»w7J* r*VOwire> &&*? QOra^fr 

' "^*?^-r-«r-'s~c ^ ..\w_ '^-«""*r^:^'t ' r«» Kf«»tif-r* ««s>i.»3»« « . AW 
12. Heir* and aucceeaars In intereat^H'ia further covenanteda^^gtM^iaf'eafkiiiiiftstion-liere^ 

to and be hSndit)ĝ ip«ii>«»nd everyi«entlU«ereof shar) inoro to, thafhe^teetnten, sfimtaistritorV sueeessors) of, or 
assigns of the respective parties hereto. ' N , \ t 

ijitOBf^ie iaase^aaaigirment thereof, or interest therein, wiO he approved to any employee or employees of the United 
9ta*es.tCraje*r*w»fcr<rlw^^ Oie^ateffor^eparbjsusik. 

7 
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J i c c r i l l a Tribal Lands 

FOREST A1!D 1AKD PROTECTION . 
STIPULATIOif ' 

The lands embraced in t h i s l ease , issued under the Act of May 11 , 1938 
(52 S t a t . 3 W ) , as amended, being within the J i c a r i l l a Indian Reservation, 
the l e s s e e hereby agrees: 

(1) Protection of Property. To conduct a l l operations authorized by 
this lease with due regard to preventing damage to vegetation, tinker, so i l , 
crops, roads and inprovens i t s , and preventing water and 6oil pollution end 
also to restore the land whereever disturbed by necessary operations i o i t s 
original condition at the completion of operations as determined by the 
Superintendent or his authorised representative. Unless otherwise authorized 
by* the Superintendent or hi3 authorised representative, lessee shall not 
dri l l any well within 200 feet of any building standing on the leased lands, 
and whenever required in writing by the Superintendent or hie authorized r e ­
presentative, to fence a l l sump holes and other excavations made by lessee. 

(2) Reimbursement for Damage. To reimburse the lessor for any and a l l 
damage to or destruction of property of the lessor caused by lessee »s oper­
ations hereunder and not authorised by this lease; to save and hold the 
lessor harmless from a l l damages or claims for damage to persons or property 
resulting from lessee's operations under this lease; to hold lessor, the 
leased land and a l l materials, tools machinery, appliances, structures, im­
provements, and equipment of whatsoever kind or nature , placed in or upon the 
leased land by the lessee or at his direction, harmless from e l l claims or 
l iens of third parties by reason of any act of commission or omoisaion on the 
part of lessee; and where the surface of the leased land i s owed by other 
than the lessor, to pay such owner, or his tenant, as the case may be, for 
damage or injury to livestock, crops, trees, pipe l ines , buildings, and other 
improvements on the leased land. 

(3) Construction and location of Roads. All roads constructed by the 
leasee to obtain access to his lease or for other purposes wil l only be per­
mitted when authorized in writing by the Superintendent or his authorized 
representative, and a l l due precautions will be taken to keep soch roads from 

"developing into washes and resultant loss of s o i l . Be i t furtter understood 
that i f requested by the Supsrintenlent or his authorized representative, such 
roads wi l l be restored to their original vegetated condition insofar as 
possible. 

(4) Use of Timber on Lands. Hot to cut or destroy tinber owned by the 
lessor without f irst obtaining permission from the Superintendent or his auth­
orized representative and to pay for al l such timber cut or destroyed at cur­
rent local stumpage rates prescribed by such officer. 

(5) Fire Preyontlon end Suppression, (a) To do a l l in his power t o pre­
vent and suppress forest, brush, or grass fires on the leased land and in i t s 

(ovor) 

^ 
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vicinity, and to requiro hia employees, contractors, subcontractors, and em­
ployees of contractors or subcontractors to do likewise. Unless prevented b y 
circumstances over which he has no control^ the lessee shall place his employ­
ees , contractors, subcontractors, and employees of contractors ani subcontr­
actors employed on the leased land at the disposal of any authorized officer 
of the Department of the Interior for the purpose, of fighting forest, brush, 
or grass f ires, with the understanding that pp.ymmt for such services shall be 
made at rates to be determined by tte officer in charge, which rates shall not 
be loss than the current rates of pay prevailing in the vicinity for services 
of e similar character; Provided, that i f the lessee, h is employees, contr­
actor s, subcontractors, or employees of contractors or subcontractors caused 
or could have prevented the origin or spread of the said fire' or fires1, no 
payment shall be made for services so. rondered. 

(b). During periods of serious fire danger to forost, brush, or grass, as 
jnay bo specified by the Superintend eft , or hia authorised representative, the 
leasee shall prohibit smoking and the building of camp end lunch fires by his 
employees, contractors,, subcontractors, ani Employees of contractors or sub­
contractors within the leased area except at established camps, and shall 
enforce this prohibition by a l l means within his power; Provided, that the 
Superintendent of hia authorised representative may designate safe places 
where, after a l l inflammable material has. been cleared away, camp fires mey . 
be built for the purpose of heating lunches and where, at the option of .the 
leasee, smoking may be permitted. 

(c) Die lessee shall not bum rubbish, trash, or otter lnflanmoble mater­
i a l except with the consent of the Superintendent or h i s authorized represent­
ative and shall not use explosives in such manner as t o scatter inflammable . 
materials• on the surface of the laid during the forest, brush, or grass fire 
season, except as authorized to do so on areas approved by such officer* 

(d) The lessee shall build or construct such f ire lines or do such 
clearing as the Superintendent or his authorized representative decides i s 
necessary for forest, brush, and grass f ire prevention and shell maintain 
such fire tools at his headquarters on the leased land as are deemed neces­
sary by such officer* 

(e) If lessee shall construct any camp on the land, within the Jiearilla 
Indian Reservation, such eemp shall be located at the place approved by ths 
Superintendent or his authorized representative, and such officer shell have 
authority to require that such camp be kept in a neat and sanitary condition* 

(6) The foregoing stipulations are hereby made a part of Oil and Gas 
tease executed MAR 14 1551 covering Tract So. j ^ covering Tract So. - j ^ 

leasee- LIKES & SLUSCT 

Lessor: 

*?,s 
<&*f • ( * 
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! . : ^ , ••• v . " '* ' • • VV ~ - - r * 
! "" - Jicarilla Tribal L ' ' Oil & Gas Lease 

SPECIAL STIPULATIONS 

The land embraced in this lease issued under the Act of May 11, 1938 
(52 Stat. 3V?) and applicable regulations (25 CFB, Part 186), being within the 
Jicarilla Indian Reservation, the lessee hereby agrees to the following st ipu­
lations: 

A. The lessee shall complete the drilling of a well within five years 
after approval of Hi e lease to thoroughly teat the Dakota Sandstone 
formation, unless o i l or gas in- paying quantities i s found at a 
lesser depth, or the lessee shall at any time, establish to the s a t i s ­
faction of the Supervisor that, further drilling of said well would not 
be warranted or practicable, provided, however, that the lessee shal l 
not in any event be required to d r i l l in excess of 6,500 feet . 
The failure to comply with the drilling requireoents wil l subject the 
lease to cancellation. 

B. If so required by the Superintendent, the le ssee shall condition 
tinder the direction of the Supervisor any well drilled which dp not 
produce oil or" gas in paying quantities as determined by said Super-
visor, but are capable of producing water satisfactory for domestic, 
agricultural, or livestock, use, in such manner as to make the best' 
and largest quantity of water available for use by the lessors. 
Adjustmedts of costs for conditioning of the well and for value of 
casing and equipment l e f t in or on the well will be made in said, 
cases where it i s determined that the well wil l produce water s a t i s ­
factorily as aforesaid* 

C. The lessee shall employ available Jicarilla labor in al l positions 
for which they are qualified, including truck driving, aid shall . 
protect the Indian grazing rights to the surface of the lands, •» 

D. The lessee wil l be required to execute a Forest and Land Protection 
Stipulations as part of the lease. 

E. On unsurveyed tractB, the lessee shall be required to have the lease­
hold surveyed by a registered land surveyor or professional engineer, 
boundaries posted with substantial monuments, and a tie established, 
with the nearest land survey corner, within six months after approval 
of the lease. Certified copies in duplicates of the survey plats to 
be filed with the Superintendent,, Jicaril la Indian Agency, Dulce, 
New Mexico, and with .the Supervisor, P. S. Oeologlcal Survey, P.O. 
Box 997, Boswell, Mew Mexico. 

The foregoing stipulations are hereby made a part of o i l and gas lease 

executed ™"" 14 SSt covering Tract Mo. 13* 

U a s e e . * LTUBS & SLPSg 

Lessor , v€^ 
C&&& * J S a ^ *JVk — 

JANOOOSt 
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Jicarilla Apache Nation Lease Data Sheet 
Serial Number 071 Data As Of Date 2/18/2008 

Effective Dale Term 

3/14/1961 10 

Original Lessee 

Lynes & Slusky 

Status County 
HBP Rio Arriba 

Lease Record Title 

BP America Production Company 

Township Range Section Legs! Description 

23N 4W 3 AH 

23N 4W 9 Al 

23N 4W 10 Ad 

State 
NM 

FKA 

Royalty 
12.50% 

Total Acres 
1,920.00 

Acres 

640.00 

640.00 

640.00 

Lease Notes: 

1 Unsurveyed, acreage not verified 

Tract Number 071-01 

Type 
OrVGas 

Township Range 
23N 4W 

Interest Owner 

Apache Corp 

BP America Produi 

Tract Notes 

Depth Restrictions 

Surface to Base of PC 

Section Legal Description 

9 NW 

Record Title Interest 

:8on Company 100.00% 

Data As Of Date 

FKA 

Operating Rights 

100.00% 

2/18/2008 

Tract Acres 

160.00 

Acres 

160.00 

ORRI Interest 

There are multiple unapproved Assignments of 100% Operating Rights from Apache Corporation into 
successively MHW to VMhffiler to Rio Chama to Elm Ridge. Elm Ridge Assignment has provided (he 
necessary ratification by RT owner and the Assignment of Operating Rights Is being processed and approval 
is pending. 

Tract Number 071-02 

Type 

Oil/Gas 

Township Range Section Legal De 

23N 4W 8 NE 

23N 4W 10 S2 

Interest Owner 

BP America Production Company 
John E Schalk 

Tract Notes 

Depth Restrictions 

Surface to Base of PC 

scrlptton 

Record Title Interest 
100.00% 

Data As Of Date 

FKA 

Operating Rights 

100.00% 

2/16/2008 

Tract Acres 

460.00 

ORRI Interest 

, 
The subsequent asslonments from John E. Schslk to Blllco then to Sonoma were not approved although the 
Assignrnent Into Sonoma was filed wtth JAN. There is now a pending assignment from Rio Chama Into Elm 
Ridge that has been recommended for approval. 

Monday, September OB, 2008 Lease Number 071 Page 1 of 3 
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Jlcarllla^A^cheiJatlon JLease_Data Sheet 
Tract Number 071-03 

Type 

Oil/Gas 

Township Range Section Legal Dt 

23 N 4W 3 ALL 

23 N 4 W 9 S2 

23N 4 W 10 N2 

Interest Owner 

BP America Production Company 

Chace Oil Co Inc 

Depth Restrictions 

Surface to Base of OK 

ascription 

Record Title Interest 

100.00% 

Data Aa Of Date 

FKA 

Operating Rights 

100.00% 

2/19/2008 

Tract Acres 

1,280.00 

o
 

S
 

l 

1 3 S
 S

 IE
 

' 

Tract Notes 
Under the terms or the bankruptcy Platinum's Interest was also confirmed by the Bankruptcy Court This 
Assignment of Operating Rights has not been submitted or approved by the JAN or BiA 

Unapproved Assignment of 100% Operating Rights from Chace Into Golden Oil Company .Subsequently 
Golden Oil Company and McKay-Lolspiech (successor to Chace OR Compay) entered Into a Settlement 
Agreement 3/17/2005, affirmed by the Bankruptcy Court that "from and after the effective date" gives MLG 
and their successor Platinum OH LLC the right to Operate and the ownership of any Interests that were 
claimed by Golden OH Company (including the wete on these leases). There has never been an approval of 
Interests from Chace to Golden. There Is no pending Assignment or evidence of name change or merger 
going from Chace to Platinum to Star Acquisition the current operator of wells on this lease. Chace Oil 
Company, Inc. remains the last entity approved as having Operating Rights on this lease. An assignment of 
interests in this lease is unnecessary and no such Assignment from Golden to Chace or a successor entity 
since the time of the Agreement providing for the ownership and operation on this lease. 
Star Acquisitions was assigned the Operating Rights held by MLG and Platinum. This Assignment has not 
been presented to or approved by the JAN and the BIA. 

Tract Number 071-04 

Type 

Oil/Gas 

Township Range 
23N 4 W 
23 M 4 W 

Depth Restrictions 

Base of PC to Base of DK 

Section Legal Description 

9 N2 

10 S2 

interest Owner Record Title Interest 

BP America Production Company 100.00% 

Chace Oil Co Inc 

Data As Of Date 

FKA 

Operating Rights 

100.00% 

2/18/2006 

Tract Acres 

540.00 

S
 S

3 
g>

 

ORRI Interest 

Tract Notes 

Star Acquisitions was assigned the Operating Rights held by MLG and Platinum. This Assignment has not 
been presented or approved by the JAN and the BIA. 

Unapproved Assignment of 100% Operating Rights from Chace into Golden Oil Company.Subsequently 
Golden Oil Company and McKay-Lotspiech (successor to Chace Oil Compay) entered into a Settlement 
Agreement 3/17/2005, affirmed by the Bankruptcy Court that 'from and after the effective date" gives MLG 
and their successor Platinum Oil LLC the right to Operate and the ownership of any Interests that were 
claimed by Golden Oil Company (including the wells on these leases). There has never been an approval of 
Interests from Chace to Golden. There Is no pending Assignment or evidence of name change or merger 
going from Chace to Platinum to Star Acquisition the current operator of welts on this tease. Chace 01 
Company, Inc. remains the last entity approved as having Operating Rights on this lease. An assignment of 
Interests hi this lease Is unnecessary and no such Assignment from Golden to Chace or a successor entity 
since the lime of the Agreement providing for the ownership and operation on this lease. 
Under the terms of the bankruptcy Platinum's Interest was also confirmed by the Bankruptcy Court. This 
Assignment of Operating Rights has not been submitted or approved by the JAN or BIA. 
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Jicarilla Apache Nation Lease Data Sheet 
Tract Number 071-05 

Type 

OilTGas 

Data As Of Date 

Depth Restrictions 

Base of DK to Ail Depths 

Township Range Section Legal Description 
23N 4 W 3 SE 

FKA 

2/18/2003 

Tract Acres 

160.00 

Acres 
160.00 

Interest Owner 

BP America Production Company 

Chace Oil Co Inc 

Record Title Interest Operating Rights 

100.00% 

100.00% 

ORRI Interest 

Tract Notes 
Under the terms of the bankmptcy Platinum's interest was also confirmed by the Bankruptcy Court This 
Assignment of Operating Rights has not been submitted or approved by the JAN or BIA. 

MLG and Platinum conveyed their Operating Rights to Star Acquisitions. This Assignment has not been 
presented to or approved by the JAN or the BIA. 

Unapproved Assignment of 100% Operating Rights from Chace Into Golden Oil Company.8ubsequenuy 
Golden Of) Company and McKay-Lotspieeh (successor to Chace Oil Compay) entered into a Settlement 
Agreement 3/17/2005, affirmed by the Bankruptcy Court that "from and after (he effective data" gives MLG 
and their successor Platinum Oil LLC the right to Oparata and the ownership of any Interests that ware 
claimed by Golden Oil Company (including the wells on these leases). There has never been an approval of 
interests from Chace to Golden. There is no pending Assignment or evidence of name change or merger 
going from Chace to Platinum to Star Acquisition the current operator of wells on this lease. Chace 01 
Company, Inc. remains the last entity approved as having Operating Rights on this lease. An assignment of 
interests In this lease Is unnecessary and no such Assignment from Golden to Chace or a successor entity 
since the lime of the Agreement providing for the ownership and operation on this le 

Tract Number 071-06 

Type 
Oil/Gas 

Township Range 

23N 4 W 

23N 4W 

23N 4W 

Interest Owner 

Section 

3 

9 

10 

Depth Restrictions 

Below DK to All Depths 

Legal Description 

N2.SW 

ALL 

ALL 

Record Title Interest 

Data As Of Date 

FKA 

Operating Rights 

2/18/200B 

Tract Acres 

1,760.00 

Acres 

460.00 

640.00 

640.00 

ORRI Interest 
BP America Production Company 100.00% 100.00% 
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„.___. J i c a r j l t a Apache Nation Lease Data Sheet 
Walls Associated With Lease 071 

APINumber Wall Name Status Frm Location Operator 

30-039-05194 JICARILLAQ01 

3043945135 JICARILU 71 001 

3043848058 CINCOOIA8L03002 

30439-ZO0O4 CINCO DIABLOS PC 004 

30439-20011 CINCOOIABLOSPCO05 

30-039-20061 CINCO DIABLOS PC 007 

30439-20086 CINCO DIABLOS 009 

30-039-20180 CINCO DIABLOS 002Y 

30-039-20528 JICARILU 71 005 

30439-20580 JICARILLA 71 004 

30-039-20558 JICARILLA 71 002 

30439-20558 JICARILLA 71 003 

30-039-22826 JICARILU 71 006 

30439-22956 JICARILLA 71 007 

30-039-23022 JICARILU 71 010 

30439-23023 JICARILU 71 008 

30439-23024 JICARILU 71 009 

30439-23108 JICARILU 71 011 

30439-23200 JIC TRIBAL CONT 71 015 

30439-23201 JICARILU 71 019 

30-039-23204 JICARILU 71 020 

30-039-23215 JICARILU 71 014 

30-039-23218 JICARILU 71 012 

30-039-23219 JIC TRIBAL CONT 71 017 

30-039-23220 JICARILU 71 018 

30-039-23221 JICARILU 71 016 

30-039-23273 JICARILU 71 021 

30-039-23380 JICARILU 71 030 

30-039-23419 JICARILU 71 025 

30-039-23417 JICARILU 71 028 

30-039-23418 JICARILU 71 023 

30-039-23419 JICARILU 71 022 

30-039-23420 JICARILU 71 024 

30439-23421 JICARILU 71 029 

30439-23422 JICARILU 71 027 

30439-23458 JICARILU 71 017Y 

30-039-23535 JICARILU 71 039 

30-03943543 JICARILU 71 040 

30-039-23545 JICARILU 71 038 

30-039-23546 JICARILU 71 034 

30-039-23547 JICARILU 71 039 

30439-23733 JICARILU 71 042 

P 

A 

P 

A 

A 

P 

P 

P 

A 

P 

A 

A 

A 

A 

A 

A 

A 

A 

P 

A 

A 

A 

A 

P 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

PC 

PC 

PC 

PC 

PC 

PC-BA 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-OK 

GL-OK 

GL-OK 

GL-OK 

GL-OK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

GL-DK 

G-10-23N-4W 

P-3-23N-4W 

D-9-23N-4W 

B-9-23N-4W 

L-10-23N-4W 

O-10-23N-4W 

E-10-23N-4W 

C-9-23N-4W 

I-9-23N-4W 

K-9-23N-4W 

K-3-23N-4W 

E-3-23N-4W 

B-3-23N-4W 

I-3-23N-4W 

A-3-23N-4W 

K-3-23N-4W 

A-10-23N-4W 

P-3-23N-4W 

H-3-23N-4W 

0-3-23N-4W 

B-10-23N-4W 

H-10-23N-4W 

C-10-23N-4W 

D-3-23N-4W 

F-3-23N-4W 

N-3-23N-4W 

J-1D-23N-4W 

D-10-23N-4W 

A-9-23N-4W 

I-9-23N-4W 

F-10-23N-4W 

M0-23N-4W 

K-10-23N-4W 

L-10-23N-4W 

N-10-23N-4W 

D-3-23N-4W 

P-1M3N-4W 

C-9-23N-4W 

K-9-23N4W 

M-10-23N-4W 

0-9-23N-4W 

E-9-23N-4W 

MM GARRETT 

STAR ACQUISITION VII. LLC 

JOHN E SCHALK 

ELM RIDGE EXPLORATION COMPANY L 

ELM RIDGE EXPLORATION COMPANY L 

ELM RIDGE EXPLORATION COMPANY L 

JOHN E SCHALK 

ELM RIDGE EXPLORATION COMPANY L 

STAR ACQUISITION VII, LLC 

CHACEOtLCOINC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII. LLC 

CHACEOILCOINC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII, LLC 

CHACEOILCOINC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII. LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII, LLC 

STAR ACQUISITION VII. LLC 
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Jicarilla Apache Nation Lease Data Sheet 
Serial Number 363 

Effective Date 

4/18/1068 

Original Lessee 

Data As Of Date 

Term Status County State 

10 HBP Rio Arriba NM 

Lease Record Title 

Pan American Petroleum Corp EnerVest Energy Institution Fund IX, LP 

Township 

24 N 

24 N 

24 N 
24 N 

Range 

4W 
4W 
4W 
4W 

EnerVest Energy Institution Fund IX-WI, LP 

Section Legal Description FKA 

15 ALL 

16 A U 

21 ALL 

22 ALL 

6/2/2008 

Royalty 
16.67% 

Total Acres 

2,560.00 

Acres 

640.00 

640.00 

640.00 

640.00 

Lease Notes: 

Apache designated EnerVest Operating LLC as operator for tils lease Jan 31,2005 for those tracts where 
EnerVest Institutional Funds IX LP & IX-LP-WI have operating rights. 

Unless the ORRI is held by the Nation ORRIs are not shown at this time, The BIA does not have the 
authority to approve ORRIs although in some Instances the BIA has provided that approval. The JAN may 
use evidence of the total burdens on the lease by considering the ORRIs, Production Payments or other 
burdens that may effect a decsion of whether approval of RT or OpRts wfll be granted. 

Tract Number 363-01 Data As Of Date 6/2/2008 
Type 

Oi/Gas 

Township Range Section Legal Descrif 

24N 4W 21 S2 

Interest Owner 

Chace Oil Co Inc 

EnerVest Energy Institution Fund IX, LP 

EnerVest Energy Institution Fund IX-WI, LP 

Tract Notes 

Depth Restrictions 

Surface to Base of DK 

itlon 

Record Title Interest 

77.53% 

22.47% 

FKA 

Operating Rights 

100.00% 

Tract Acres 

320.00 

Acres 

320.00 

ORRI Interest 

Unapproved Assignment of 100% Operating Rights from Chaos Into Golden Oil Company.Subsequantly 
Golden OH Company and McKay-Lotspiech (successor to Chace Oil Compay) entered into a Settlement 
Agreement 3/17/2005, affirmed by the Bankruptcy Court that "from and after the effective date" gives MLG 
and their successor Platinum Oil LLC me right to Operate and ha ownership of any interests that wen 
claimed by Golden Oil Company (Including the wells on these leases). There h83 never been an approval of 
interests from Chace to Golden. There Is no pending Assignment or evidence of name change or merger 
going from Chace to Platinum to Star Acquisition the current operator of wells on this lease. Chace Oil 
Company, Inc. remains the last entity approved as having Operating Rights on this lease. An assignment of 
interests In this lease Is unnecessary and no such Assignment from Golden to Chace or a successor entity 
since the time of the Agreement providing for the ownership and operation on this lease. However, an 
Assignment of Interest from Chace to Platinum and an Assignment of Operating Rights from Platinum and 
MLG (successor to Chace) to Star Acquisition. There are no pending Assignments of any of these Operating 
Rights. The Bankruptcy order does not operate to grant approved Operating Rights as required by the BtA 
and the JAN. 

Under the terms of the Farmout Agreement between Amoco and Chace Oil Company dated 3/13/1973, 
Amoco had the option of converting Its overriding royalty interest Into a 25% Operating Rights interest at 
payout A Conveyance of 25% Operating Rights from Chace to Amoco dated 1/31/1879 Is recorded in Rio 
Arriba County, NM (Bk 86, Pg 760). This Conveyance was never approved by JAN or BIA. There have been 
subsequent transfers of this Interest out of Amoco. 

The Assignment from Amoco to MW( Apache Corporation) of 5/22/2003 that Included all of the Record Title 
and Operafrtg Rights of Amoco Is not approved by the BtA. However, if the transfer of Operating Rights from 
Chace to Amoco per the terms of the farmout Is given effect then Apache became a 25% OperaUna Rights 
Owner in this Tract ¥ " " 
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Jicarilla Apache Nation Lease Data Sheet 
MW Petorleum Corporation (Apache Corporation by merger of 9/1/1998) attempted to assign this Interest to 
Scythian, Ltd. This assignment was not approved by the BIA but Scythian, Ltd.'s interest was recognized by 
the Bankruptcy Court referenced betow. 

Tract Number 363-02 

Type 
CHI/Gas 

Township Range Section Legal Dsscrlp 

24N 4 W 16 SE 

Interest Owner 

EnerVest Energy Institution Fund IX, LP 

EnerVest Energy institution Fund tx-wi, LP 

Jack A Cole 

Depth Restrictions 

Surface to Base of PC 

Uon 

Record Title Interest 

77.63% 
22.47% 

Jack A. Cola & Babara J. Cole Revocable Tru 

Data Aa Of Date 

FKA 

Operating Rights 

87.50% 

12.50% 

2/15/2008 

Tract Acres 

160.00 

Acres 
160.00 

ORRilntsraist 

Tract Motes 
1 Assignments from Jack A. Cole and Jack A. Cole & Barbara J. Cole Revocable Trust are currently pending 

approval. 

Tract Number 363-03 _ _ _ _ _ Data Aa Of Date 2/15/2006 

Type Depth Restrictions Tract Acres 

_ Oil/Gas Surface to Base of CH 160.00 

Township Rsnge Section Legal Description FKA Acres 

24 hi 4 W 21 NE 160.00 

Interest Owner Record Title Interest Operating Rights ORRI Interest 

EnerVest Energy Institution Fund IX. LP 77.53% 

EnerVest Energy Institution Fund IX-Wt, LP 22.47% 

Jack A Cole 87.50% 

Jack A. Cole 8 Babara J. Cole Revocable Tru 12.50% 

Trast Notes 

2 While there have been several intervening unapproved assignments It appears that Jack Cole and the Cole 
Trust Intended to convey all of their operating rights. The assignment of Oil and Gas Operating rights 
approved for Elm Ridge only includes the Interest from the surface to the base of the PC. This leaves 
operating rights from base of trie PC to the base of the Chskra in Jack Cole and the Cole Trust A corrective 
assignment of the remain interest should be submitted to JAN and 3IA for approval. 

3 Assignments from Jack A. Cole and Jack A. Cole & Barbara J. Cole Revocable Trust are currently pending 
approval. 

1 Same Note as Lease 363 .Tract 2, note 1 
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JLcariHa Apache Nation Lease Data Sheet 
Tract Number 363-04 _Data AaOfDate 2/15/2008 

Type 
OVGas 

Depth Restrictions 
Base of PC to Base Of MV 

Township Range Section Legal Description 

24N 4W 16 NW 

FKA 

Tract Acres 

160.00 

Acres 

160.00 

Interest Owner Record Tllie Interest Operating Rights ORRI Interest 

EnerVest Energy Instttutlon Fund IX, LP 77.53% 

EnerVest Energy Institution Fund IX-WI, LP 22.47% 

Robert L Bayless Producers, LLC 100.00% 

Tract Notes 
2 There is a pending Assignment of Operating Rights from Robert L. Bayless to Ekn Ridge. 

1 The Assignment between Amoco and Bayless allowed Amoco to convert their overriding royalty to Op Rts. 
But, there Is no Assignment from Bayless to Amoco. 

Tract Number 363-05 

Type Depth Restrictions 

Oil/Gas Surface to Base of DK 

Township Range Section Legal Description 

24 N 4 W IS VU2.SE 

24N 4W 21 NW 

24N 4W 22 ALL 

Data A* Of Data 

FKA 

2/15/2008 

Tract Acres 

1.280.00 

Acres 

480.00 

160.00 

640.00 

Interest Owner Record Title Interest Operating Rights ORRI Interest 

Apache Corp 33.33% 

EnerVest Energy Institution Fund IX, LP 77.53% 

EnerVest Energy Institution Fund IX-WI, LP 22.47% 

Robert L Bayless Producers, LLC 66.57% 

Tract Notes 

1 The is a pending Assignment of Operating Rights from Robert L. Bayless to Elm RIdga of 100% of his 
Interest 

Tract Number 363-06 Data Aa Of Date 

Type 

Oil/Gas 
Depth Restrictions 

Base of PC to Base of DK 

Township Range Section Legal Description 

24N 4 W 16 SE 
FKA 

2/15/2008 

Tract Acres 

160.00 
Acres 

160.00 

Interest Owner Record Title Interest Operating Rights ORRI Interest 

Apache Corp 33.33% 

EnerVest Energy Institution Fund IX. LP 77.63% 

EnerVest Energy Institution Fund IX-WI, LP 22.47% 

Robert L Bayless Producers, LLC 66.67% 

Tract Notes 

1 There is a pending Assignment of Operating Rights of 100% from Robert L. Bayless to Elm Ridge. 
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___ JicarillaJkpaciirNa«onJUas^Pata_Sheet 
Tract Number 36347 Data Ae Of Date 2/16/2008 

Type 
Oil/Gas 

Depth Restrictions 
Base of CH to Base of DK 

Township Range Section Legal Description 

24 N 4W 21 NE 

FKA 

Tract Acres 

160.00 

Acres 

160.00 

Interest Owner Record Title Interest Operating Rights ORRI interest 

Apache Corp 33.33% 

EnerVest Energy Institution Fund IX LP 77.53% 

EnerVest Energy Institution Fund IX-WI, LP 22,47% 

Robert L BaylBss Producers, LLC 66,67% 

Tract Notes 
1 There is a pending Assignment of Operating Rights from RobBrt L Bayless to Elm Ridge for 100% of his 

Interest. 

Tract Number 333-06 

Type Depth Restrictions 

Oil/Gas Base of MV to Base of DK 

Township Range Section Legal Description 

24N 4 W 16 NW 

Data As Of Date 

FKA 

2MS/200B 

Tract Acres 

160.00 

Acres 

160.00 

Interest Owner Record Title Interest Operating Rights ORRI Interest 

Elm Ridge Exploration Company L.L.C. 100.00% 

EnerVest Energy Institution Fund IX, LP 77.53% 

EnerVest Energy Institution Fund IX-WI, LP 22.47% 

Tract Notes 

1 Same note as Lease 363, Tract 4, note 1 

Tract Number 363-09 

Type 
Oil/Gas 

Township Range 
24N 4 W 
24 N 4W 

24 N 4W 

24 N 4W 

Interest Owner 
Apache Corp 

Depth Restrictions 

Base of OK to Al Depths 

Section Legal Description 
15 All 

18 All 

21 Ail 
22 All 

Record Title Interest 

EnerVest Energy Institution Fund IX, LP 77.63% 

EnerVest Energy Institution Fund IX-WI. LP 22.47% 

Data As Of Date 

FKA 

Operating Rights 

100.00% 

2/1572008 

Tract Acres 

2,560.00 

Acres 
640.00 

640.00 

640.00 

640.00 

ORRI Interest 
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_ Jicarilfa Apache Nation LeasePata Sheet _ 
Tract Number 363-10 Data A» Of Date 2rt672006_ 

Type 
Oil/Gas 

Depth Restrictions 

Surface to Base of DK 

Township Range Section Legal Description 

24N 4W 15 NE 

FKA 

Tract Acres 

160.00 

Acres 

160.00 

Interest Owner Record Title Interest Operating Rights ORRI Interest 

Apache Corp 100,00% 

EnerVest Energy Insfltutton Fund IX. LP 77.53% 

EnerVest Energy Institution Fund 1X-VM, LP 22.47% 

Tract Numbar 383-11 

Type 
Oil/Gas 

Depth Restrictions 

Surface to Base of DK 

Township Range Section Legal Description 

24N 4W 16 SW 

Data As Of Date 2/1672008 

Tract Acres 

160.00 

FKA "" Acres 

160.00 

Interest Owner 

EnerVest Energy Institution Fund IX, LP 

EnerVest Energy Institution Fund IX, LP 

Robert L Bayless Producers, LLC 

Record Title Interest Operating Rights 

22.47% 
77.53% 

100.00% 

ORRI Interest 

Tract Notes 
1 There is a pending Assignment of Operating Rights from Robert L. Baytess to Elm Ridge for 100% of his 

Interest. 

2 There is m Unapproved Assignment from W.B. Martin & Assoc, inc to Elm Ridge of 100% Op Rts. No 
Assignment Into W.B. Martin & Assoc, Inc. 

Tract Number 363-12 

Type Depth Restrictions 

Oil/Gas Surface to Base of PC 

Township Range Section Legal Description 

24N 4W 18 NW 

Data As Of Date 

FKA 

2/15/2006 

Tract Acres 

160.00 

Acres 

160.00 

Interest Owner Record TWe Interest Operating Rights ORRI Interest 

Elm Ridge Exploration Company LLC. 99.00% 

EnerVest Energy Institution Fund IX, LP 77.53% 

EnsrVest Energy Institution Fund IX-VW, LP 22.47% 

Robert L Bayless Producers, LLC 1.00% 

Tract Notes 
1 There Is a pending Assignment of Operating Rights from Robert L Bayless to Elm Ridge for 100% of his 

Interest. 

Monday, September 08,2008 Lease Number 363 Page 5 of 6 

Case 09-10832-j11    Doc 210-3    Filed 04/19/10    Entered 04/19/10 21:21:46 Page 9 of 11



Jicarilla Apache Nation Lease Data Sheet 
Tract Number 363-13 Data As Of Date 2/15/2006 

Type 
Oil/Gas 

Depth Restrictions 
Surface to Base of PC 

Tract Acres 
160.00 

Township Range Section Legal Description 

24N 4W 16 NE 

FKA Acres 
160.00 

Interest Owner 

Apache Corp 

Elm Ridge Exploration Company L L C . 

EnerVest Energy Institution Fund IX, LP 

EnerVest Energy Institution Fund IX-Wi, LP 

Robert L Bayless Producers, LLC 

Tract Notes 

Record Title Interest Operating Rights 

33.33% 

66.00% 

77.53% 

22.47% 

0.67% 

ORRI Interest 

1 There Is a pending Assignment of Operating Rights from Robert L Bayless to Elm Ridge for 100% of his 
interest 

Tract Number 383-14 

Type 
Oil/Gas 

Township Range Section Legal Des 

24N 4W 16 NE 

interest Owner 

Apache Corp 

EnerVest Energy institution Fund IX, LP 

EnerVest Energy Institution Fund IX-WI, 

Robert L Bayless Producers, LLC 

Depth Restriction* 

Base of PC to Base of DK 

criptlon 

Record Title Interest 

77.53% 

LP 22.47% 

Data As Of Date 

FKA 

Operating Rights 

33.33% 

66.67% 

2/15/2006 

Tract Acres 

160.00 

Acre* 

160.00 

ORRI Interest 

Tract Notes 
1 There is a pending Assignment of Operating Rights from Robert L. Bayless to Elm Ridge tor 100% of his 

Interest 
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Jicarilla Apache Nation Lease Data Sheet 
Wells Associated With Lease 383 

APIMumber Well Name 

3O-039-05423 

30-039-20583 

30-030-21152 

30-039-21168 

30-039-21192 

30-039-21194 

30-039-21824 

30-039-22307 

30-039-23038 

30439-23113 

30439-23541 

JICARILLA APACHE 0 001 

JICARLLA363 001 

BURRO CANYON 001 

BURRO CANYON 002 

BURRO CANYON 004 

BURRO CANYON 003 

JICARILLA 363 002 

JICARILLA TRIBAL 363 A 001 

JICARILLA 363 B 004 

JICARILLA 363 BOOS 

MARTIN WHITTAKER 055 

Status Frm Location Operator 

p 

A 

A 

A 

P 

P 

A 

A 

A 
P 

A 

OL-DK 
PC 

PC 

GL-DK 

GL-DK 

PC 

PC 

GL-OK 

P-18-24N-4W 

0-21-24N-4W 

0-16-24N-4W 

H-21-24N-4W 

D-22-24N-4W 

M-22-24N-4W 

N-21-24N-4W 

A-15-24TMW 

C-16-24N-4W 
B-16-24N-4W 

E-18-24N-4W 

AMERADA PETROLEUM C 

STAR ACQUISITION VII. LLC 

ELM RIDGE EXPLORATION COMPANY L 

ELM RIDGE EXPLORATION COMPANY L 

JACK A COLE 

JACK A COLE 

STAR ACQUISITION VII, LLC 

ENERVEST OPERATING LL.C. 

ELM RIDGE EXPLORATION COMPANY L 

ELM RIDGE EXPLORATION COMPANY L 

ELM RIDGE EXPLORATION COMPANY L 
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DOLAN & DOMENICI, P.C. 
ATTORNEYS AT LAW 

6100 Seagull NE, Suite 205 
Albuquerque, New Mexico 87109 

(505)883-6250 

DANIEL R. DOLAN, II1-1-3 

PETER V. DOMENICI, JR.2 

JEANNE CAMERON WASHBURN2 

CHARLES N. LAKINS2 

LORRAINE HOLLINGSWORTH2 

Licensed in ' KY;'NMr'TX. 

RECEIVED 
DEC 2 7 2004 

N0RDHAUS. HALTOM, TAYLOR 
TARADASH & BLADH, LLP-SF 

Fax: (505) 884-3424 
E-mail: pdomenici@dolan-domenici .com 

December 23, 2004 

Ms. Eugenia Otole, Permits Clerk 
Jicarilla Apache Nation 
Oil & Gas Administration 
Hawks Drive 
Dulce, NM 87528 

RE: Operating Permit Application 

Dear Ms. Otole: 

Pursuant to a recent court order, we have been appointed a new operator for a portion of the 
Golden Oil Company lease. We will be operating the Section 71 and 363 leases. In this 
regard, please find the following items: 

1. Completed Operating Permit Application package for 2005 - 2006 
2. Operating Permit payment fee of $200.00 
3. Requisite Certificates of Insurance 
4. Certificate of Organization 
5. Operating Agreement 
6. Federal I.D. Number 
7. New Mexico CRS Number 
8. New Mexico Department of Labor Number 

Your attention in this matter is greatly appreciated. 

Sincerely, 

RMFJsrr; 1391.01 
ends 

Pete V. Domenici.Tr., Esq 
/ 

£ , C . WNO^v pftVN *A 
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