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AFFIDAVIT OF MICHELLE MCQUADE
Sworn on December {|, 2013,

I, Michelle McQuade, of the City of Calgary, in the Province of Alberta, SWEAR/AFFIRM
AND SAY THAT:

1. I am the General Manager, Health, Safety, Environment and Regulatory of Penn West
Petroleum Ltd. ("Penn West"). My responsibilities in this position include relating with
regulatory authorities and First Nations, and as such I have personal knowledge of the
facts and matters herein deposed to, except where stated to be based on information and

belief, in which case I believe such matters to be true.
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2. Penn West is a corporation registered in Alberta, and is engaged in the exploration,
development and production of oil and gas in western Canada under the trade name Penn

West Exploration.

3. Since November 27, 2013, there has been a roadblock of an access road used by Penn
West to transport crews, material and equipment to a well pad site for the drilling of two
wells at a surface site on lands described as 3-25-091-13W5 and 4-25-091-13W5
(collectively, "the 3-25 Wells"). This Affidavit is in support of an application to restrain
the participants in the roadblock.

Project and Consultation Background

4, Penn West currently is pursuing operations in and around the Sawn and Haig Lake areas
of Alberta and has a plan to develop a number of locations consisting of sequential and
integrated steps including well site construction, drilling and completion operations (the

"Sawn Lake Program™). The Sawn Lake Program includes the 3-25 Wells.

5. The Lubicon Lake Cree is a group of First Nation people which assert aboriginal title and
traditional lands in the Sawn and Haig Lake areas (the "Lubicon Cree"). In developing
the Sawn Lake Program, Penn West engaged in consultation with the Lubicon Cree,

including in regard to the 3-25 Wells in 2011.

6. As described in further detail below, there are currently two groups which claim to
properly represent the collective interests of the Lubicon Cree. The first group is the
“Lubicon Lake Nation”, headed by Bernard Ominiyak. The second group is the federally
and provincially recognized “Lubicon Lake Band”, headed by Chief Billy Joe Laboucan,
and registered with Aboriginal Affairs and Northern Development Canada. Reference in
this Affidavit to the terms Lubicon Lake Nation (“LLN”) and Lubicon Lake Band
(“LLB”) refer to the respective leadership groups described above.

7. I am advised by Chris Sillito, Senior Landman for Penn West and do verily believe that
the LLN was consulted regarding the site of the 3-25 Wells, as well as the access road to
be developed by Penn West for operating in the area. Attached as Exhibit “1” to my
Affidavit is a letter dated March 10, 2011 from Alberta Sustainable Resource
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10.

11,

12.

13.

14.

-3

Development, attaching a log setting out Penn West's consultation efforts to date and

deeming such consultation to be adequate,

On April 4, 2011, Alberta Sustainable Resource Development (“ASRD”) issued a
License for an Access Road under License of Occupation No. 110648 ("LOC No.
110648"). Attached as Exhibit “2” to my Affidavit is a copy of LOC No. 110648, Penn

West subsequently constructed an access road (“the Access Road”) on the lands covered

by the Licence.

On April 30, 2011, ASRD issued Mineral Surface Lease No. MSL 110673 to Penn West

for the site of the 3-25 Wells. Attached as Exhibit “3” to my Affidavit is a copy of MSL
110673,

On July 27, 2012, Penn West wrote to the LLN advising of its intention to submit formal
application to the ERCB for, amongst other things, the 3-25 Wells. Attached as Exhibit

"4" to my Affidavit is a copy of the letter dated July 27, 2012 from
Mr. Sillito to the LLN.

On August 3, 2012, Garrett Tomlinson on behalf of the LLN wrote to Penn West and
forwarded a Notice of Objection. A copy of this correspondence is attached as Exhibit

“5” to my Affidavit.

On September 19, 2012, Penn West submitted its application to the ERCB, including for
the 3-25 Wells, by way of letter to the ERCB. A copy of the letter is attached as Exhibit
“6” to my Affidavit. The LLN was copied with this correspondence.

Through much of 2012, Penn West communicated and met with representatives of the
LLN, including Bernard Ominayak, on a number of occasions to discuss issues arising
from the Sawn Lake Program. Attached as Exhibit "7"" to this my Affidavit is a copy of
Penn West's General Communication Chronology with the LLN that was submitted to the

ERCB with its application,

Attached as Exhibit "8" and '"9" to my Affidavit are copies of two letters dated
September 14, 2012 from the ERCB to then Chief Bernard Ominayak reviewing the
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objections submitted by Chief Bernard Ominayak with respect to the larger Sawn Lake

Program, and advising of the ERCB's intention to issue licenses requested by Penn West,

15. Counsel for the LLN sent correspondence to Penn West dated September 20, 2012, to
which Penn West responded on September 27, 2012. Copies of this correspondence are

attached as Exhibit “10” and “11” to my Affidavit.

16. On January 30 and 31, 2013, the ERCB issued the well licenses for the 3-25 Wells ("the
Licenses"). Attached as Exhibits "12'" and "13" to this my Affidavit are copies of the
Licenses. Attached as Exhibit “14” is a copy of the ERCB’s letter dated J anuary 30,
2013 to the LLN addressing the LLN objections to the licences including the 3-25 Wells.

17. Penn West also obtained well licenses from the ERCB for a number of other wells in

relation to the Sawn Lake Program, including a well located at 14-25-091-13W5M (the

"Well Licenses").

18.  To my knowledge, no subsequent challenge to the issuance of the Licences or the Well

Licenses was made to the ERCB or by way of judicial review.
Lubicon Elections and New Chief

19. On February 25, 2013, the Government of Alberta notified industry proponents that,
pursuant to an election on February 15, 2013, the governments of Alberta and Canada
recognized the election of Billy Joe Laboucan as Chief of the LLB. The notice further
advised that all active and ongoing consultation with the LLB should be directed to
Wayne Auger, the consultation contact appointed by a resolution of Chief Laboucan and
the LLB dated February 21, 2013. Attached as Exhibit "15" to this my Affidavit is a
copy of an email dated February 25, 2013 from Nicole Braun, Team Lead, First Nations

Consultation Approvals Unit, received by Penn West.

20.-  Since receiving notice of Chief Laboucan’s election on February 25, 2013, Penn West
has met with Mr. Auger, the recognized consultation contact, on a number of occasions to
engage in ongoing communication in respect of Penn West's proposed operations in the

Sawn Lake Area, including the 3-25 Wells. Attached as Exhibit "16" to my Affidavit is
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21.

22.

23.

24,

25.

-5.

a list of First Nation Consultation Contacts issued by the Alberta Government confirming
Mr. Auger as LLB contact as of February 22, 2013, and most recently as of November 7,
2013.

On April 2, 2013, Penn West received a letter signed by several members of the LIN
including Bernard Ominayak as "Chief” of the LLN. The letter enclosing a "Notice to

Industry Proponents" which advises, among other things, that:

(a) The LLN is represented by Bernard Ominayak as Chief

(b) Any attempts to undermine, ignore, or otherwise subvert the laws and customs of
the LLN will be understood as "acts of invasion" and that the LLN would
"respond accordingly"; and

(©) Industry and industry proponents should continue to work with Bernard
Ominayak’s "Consultation Unit".

Attached as Exhibit “17” to this my Affidavit is a copy of a letter dated April 2, 2013,
from Garrett Tomlinson to David Middleton, Executive Vice President of Penn West,

enclosing a “Notice to Industry Proponents”.

Notwithstanding that industry has been directed by Alberta to conduct formal
consultations in with LLB under Chief Laboucan, Penn West has continued to

communicate with Bernard Ominayak regarding inquiries, and has been prepared to meet
with the LLN.

Between November 19 and November 25, 2013, Penn West and Bernard Ominayak
communicated, including through correspondence. Attached as Exhibit "18" to my
Affidavit is a copy of Bernard Ominayak's letter of November 25, 2013, as well as Penn
West's letter of November 22, 2013 to which it responded.

Penn West was also provided with a "Notice" and "Order and Resolution" of "the Chief
and Council of Lubicon Lake Nation", which are attached as Exhibits "19" and '"20"
respectively to my Affidavit. These documents allege that Penn West is trespassing and

refer to an intention to enforce "Lubicon Lake Nation laws to their fullest extent".

As recently as November 25, 2013, I and other Penn West personnel met with Bernard

Ominayak to discuss their concerns, which involved primarily Penn West's choice of
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contractors for the for the Sawn Lake Program as well as the leadership of the LLN.
However, no resolution was achieved. During the meeting, I received a copy of a
pamphlet entitled "Operation Frack Off! Penn West Trespass Against Lubicon", a copy
of which is attached as Exhibit "21" to my Affidavit. Attached as Exhibit '"22" to my
Affidavit is a copy of a handwritten note signed by "Ladies of the Lubicon Lake Nation"

which was provided to me at the November 25, 2013 meeting.
Roadblock Erected by Members of the LLN

26.  Onor about November 26, 2013, approximately 18 individuals blockaded a portion of the
Access Road in Northern Sunrise County ("the Roadblock"). I am advised by Kim Babb,
a Penn West contractor in the area, that the individuals claim to be associated with
Bernard Ominayak and the Lubicon Lake Nation, and are objecting to Penn West's
activities in the area. These activities currently involve, among other things, the
construction of a well pad site for the 3-25 Wells, approximately one kilometre south of
the Roadblock.  Attached as Exhibit '"23" to my Affidavit is a map of the area on which

I have circled the approximate location of the Roadblock.

27. On November 26, 2013, a press release was issued under the auspices of "Chief"
Ominayak entitled "Lubicon Lake Nation Tells Penn West Petroleum to Frack Offl:
Peaceful Occupation of Penn West Petroleum Site Begins" stating that the individuals at
the Roadblock intend to remain until Penn West ceases operations. Attached as Exhibit
"24" to this my Affidavit is a copy of the press release dated November 26, 2013,
accessed from the LLN website on December 5, 2013.

28.  I'am further advised by Mr. Babb, and do verily believe that initially the participants in
this Roadblock allowed traffic to pass at the urging of the RCMP. After November 27,
however, traffic has been stopped by the Roadblock and access to the Penn West sites

denied.

29.  Attached as Exhibit ""25'" to my Affidavit is a copy of a tweet entitled "#Lubicon build

shelter across @PennWestEx  access! Ingenuity + tenacity = #FrackOFF" dated
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December 3, 2013 with picture of a shelter built at the Roadblock, accessed from the
LLN Twitter page on December 5, 2013.

30.  Attached as Exhibit “26” to my Affidavit are two photographs taken by Penn West
security employee, Tom Clark. I am advised by Mr. Clark and do verily believe that the
photographs were taken by him on December 4, 2013 at approximately 10:00 AM at the

Roadblock, and show a structure and vehicles placed across the road by participants in
the Roadblock.

31. I am advised by Peter McLelland, Penn West Manager, Special Operations & Risk
Control, and do verily believe that he received information from S gt. Brian D. Bohlken,
Detachment Commander of the Peace Regional Detachment of the Royal Canadian
Mounted Police (the ”RCMP"), that it is unlikely that the RCMP will be able to confirm
the identities of the participants in the Roadblock, as those involved have been covering

their license plates and providing either fake names or names in Cree that they refuse to

spell.

32.  The recognized authority for the Lubicon Lake Band, including Chief Billy Joe
Laboucan, continue to support Penn West's activities in the Sawn and Haig Lake areas.
Attached as Exhibit ""27" to my Affidavit is a copy of a letter I received on November
19, 2013 concerning apprehended action by Bernard Ominayak and his associates.
Further, I spoke to Chief Laboucan on December 2, 2013. Chief Laboucan advised, and I
do verily believe, that he and his Council continue to oppose the Roadblock and any

disruption to Penn West's activities in the Sawn Lake area.

33. On December 2, 2013, another press release was issued under the auspices of "Chief"
Ominayak stating that the Roadblock, dubbed "Operation 'Frack Off: the Penn West
Eviction", will remain in place until Penn West and the Government of Alberta agree to
"respect the jurisdiction of the Government of the Lubicon Lake Nation over their lands".
Attached as Exhibit "28" to this my Affidavit is a copy of the press release dated
December 2, 2013, accessed from the LLN website on December 5,2013.
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35.
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I am advised by Jay McNeil, V.P. Sales of Trinidad Drilling ("Trinidad"), and do verily
believe that on December 9, 2013 the LLN, through counsel, advised Trinidad, Penn
West's drilling contractor at the site of a well in the Sawn Lake Program located at 14-25-
091-13W35M (approximately 1 km from the location of the Roadblock), that Trinidad was

trespassing and requested that Trinidad immediately cease all drilling operations.

- Following the erection of the Roadblock, Penn West also communicated with Alberta

Environmental and Sustainable Resource Development (AESRD) and Alberta Energy
Regulator (AER) to determine what steps those agencies may take to address the
situation.  As of the date of this Affidavit, neither AESRD nor AER have taken any

formal steps to my knowledge to issue an order to remove the Roadblock.

Access to Wells and Irreparable Harm Caused by Roadblocks

36.

37.

38.

39.

The Roadblock is on the Penn West access road under LOC No. 110648. The Roadblock
impedes Penn West's ability to conduct and complete its operations at the site for the 3-25
Wells. The Roadblock has stopped Penn West's ability to transport crews and equipment
on the Access Road to the 3-25 work site, causing delay in preparing the site for the

upcoming drilling operations, completion operations and facility operations.

Penn West has taken all possible steps to minimize the impact of the Roadblock on the
Sawn Lake Program, including modifying the schedule for the rigs and other aspects of
the program. If the Roadblock does not end by December 16, 2013, it will result in delay

or loss of production revenues and standby and other costs that are not readily capable of

calculation.

I am further advised by Mr. Vandersalm that, because of the integrated nature of the
overall Sawn Lake Program, delay in the 3-25 Wells will impact Penn West’s ability to
complete its plan to put four wells on stream by April 2014 breakup.

In addition, continuing roadblocks and a halt in the operations of Penn West at the Sawn
Lake Program will cause irreparable harm and damage which cannot be readily estimated

or calculated, or compensated for any court proceeding.
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39.  In addition, continuing roadblocks and a halt in the operations of Penn West at the Sawn
Lake Program will cause irreparable harm and damage which cannot be readily estimated

or calculated, or compensated for any court proceeding,

40.  In the event that the Court is prepared to grant interim injunctive relief to Penn West in
the circumstances, Penn West has provided an undertaking as to damages should such

damages be subsequently awarded by this Court in favour of the Defendants.

41.  I'make this Affidavit in support of an application to prohibit and restrain the Defendants

and other individuals from erecting or continuing roadblocks in and around the Sawn and
Haig Lake areas, and in particular on the Access Road.

)
)
)
)
A Commissioner for Oaths ) MICHELLE MCQUABE
)
)
)
)
)

in and for the Province of Alberta
R()QEHT D. WOOoD
ame alic Hy/Lawyer/Student-At-
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' Room 146, Provinclal Buliding
Gavernment of Alberta m : 9621 - 98 Ave, Bag 900-04

Sustalnable Resource Davelopment Eﬁ‘;ﬁgﬁé"gs g]zb:xs?s T4

Fax: (780) 824~7124
PCE20110031

March 10, 2019

Chris Sillite

Penn West Patroleum Ltd,

207 B Ava SW Sulte 200

Calgary, Albarta

T2P 1K3

Dear Mr. 8lllito,

Re: PROPOSED PAD SITES, ASSOCIATED ACCESS, AND REMOTE BUNES IN SAWN LAKE
(Twp 91, RaE 13 WEM)

Alberta Sustalnable Resource Developrant has reviewsd the consultation surimary provided

by Penn West regarding their proposed pad sites, aceess, and ramote sumps which includes
ihe foliowing lands and/or area;

»  Sectlons 11, 13, 14, 25, & 36 of 91-13-W5

Based on our review, Alberta Sustainable Resource Development has determined that
consultation has been deamed adequate for this project as of March 10, 2011 with the following
First Natlons:

s Lubicon Lake Band

The proponent may procesd with application for land activity dispositions es defined within this
project. This letter does not grant any authority for the proponent to make application for any
uge of land not identified within this letter,

Please note that consultation efforts do not conclude with this endotsement and if any Issues
arlse with First Natfons In respect to thls project, additional efforts may be raquirad,

Should you have any questions, please contact the undersigned at (780)-624-8452,

Regards, | N
{ . )\WH /-;.‘
I‘ w’t—./
Erin Sook, RPF :
Foradst S}f,ﬁcf‘ ( ) A THIS ISEXHIBIT " 1 "
',583202 Neg: on referred (o in the Affidavit of

~MuceMe, W Roade.
(\

' 5 %«L‘A.D. 202

) A (‘lomm.issioner‘for Ouths
in and for the Province of Alberta

. ROBERTD. WOOD
“Barvister and Solicitor
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Lands Division
Sustainable Resource Dovelopment

Short Term Licence of Occupation

Government of Alberta

LICENSEBE: PENN WEST PETROLEUM LTD,

D LoN: LOC110648

TERM: 4 years
PURPOSE: ACCESS ROAD (OIL AND GAS ONLY)

THIS SHORT TERM LICENCE made in duplicate on the date of approval,

BETWEEN: BER MAJESTY THE QUEEN, in right of the Provincs of Alberts, as represented by the
Minister of Sustainable Resource Development
(the "Depattment™)
«and«
PENN WEST PETROLEUM LTD,

s (the "Licensee™),

WHEREAS:

A, The lands more partloularl& desoribed In Schedule “B” and depicted in the plan number and version
dated 129716 MS, 2011-03-24 , (the “Lands”) are public lands within the meaning of
the Public Lands dct, R.S.A 2000, ¢, P-40 (the “Aot™);

B, the Department has authority under the Act and the Dispositions and Fees Regulation, AR
S4/2000 (the “Regulations™) to gtant dispositions on the Lands for purposes gpecified in the
Licence;

C. the Licensee requires access to the Lands for purposs specified In the Licence; and

n, the Department and the Licensee (the “Partles™) have agreed that the Licensee should have access to
the Lards for the purposes of this Licence, :

NOW THEREFORE the Parties hereto agres as follows:

LICENCE, TERM AND RENT:

1. Subjoot to the terms and conditions of this Licence, and in consideration of the fees, covenarts
conditions and stipulations herein resetved and contained on the part of the Licensss to be paici,
obsetved, performed and kept, the Province heteby licences to the Liocensee the Landsa for & tort of
4 years commencing on the date that this Licence s signed by the Department's duly authorized
representative uniess this Licence s terminated earller as heteinafter provided,

2 The Licensee shall pay to the Departiment on the exeoution of this Licence the frst yeoar rental
charges plus an addltional Inmp-sum consideration oaleulated in accordance with S chedule
“A” (collectively “the conslderation’? and as bompensation for other initlal benefits acerutng to the
Licetisee. The Licensee shall pay to the Department the recccutring annual rent in sdvance on the
anniversary date in each and every year thereafler during the term of the Licence,

Effective: 2011-04-04 Bxolrv: 2015-04-03 Disnosltion No: los110648

THIS IS EXHIBIT " Q "
referred to in the Affidavis of

m,ic,\/\p\\_e W) Uade .
Swortbefore e this \\

A dCouunissioucr for Oaths
in and for the Proving ta
BOBERT D. WOUH

rrister and Solicitor



Lands Division

Government Of Albel‘ta - Susfalnable Resource Dovalopment

Short Term Licence of Qceupation

THE LICENSEE HEREBY COVENANTS AND AGREES with the Department ag follows:

KR

8,

10,

1,

The Licensee shall at all times durlng the torm, perform, observe and comply with al! the
provisions, obligations and requirements set out In this Licence, the Act, and the Regulations,

The Licensee shall pay or cause to be paid to the Department or to such other person duly
authorized by the Department in that behalf, the considerat! on, annual rent and other charges hereby
reserved.

The Licensee shall enter the Lands and perform the work including, If applicable, prepatation,
construction, development, operation, maintenance and abandonment and prepare and submit finad
submissions to the Department in accordance with the thne periods and the conditions set out in
Schedule “A”,

The Lands and buildings, structures and equipment erected thereon shall be used by the Licensee
solely for the purposes permitted by this Licence, the Aot and the Regulations,

The Licensee shall not sublet, transfer or assign the Lands or any part thereof without the prior
written congent of the Department,

The Licensee shall at all reasonable times permit the Department's employees and agonts access to
the Lands for the purpases of inspection and to ensure compliance with the terms and conditions of
this Licenoe, the Act, and the Regulations,

The Licensee shall comply with all applicable terms and conditlons in Sohedules CAR, YR, “CY,
“D” “B” and “F” attached hereto and forming part of this Licence,

The Licensee shall comply with all applicable terms and conditions in the Liconsee's submission
documents, the Upstream Oil and Gas Approval Standards for the Enhanced Approval Process, and
the Upstream Ofl and Gas QOperating Conditions for the Enlianced Approval Process,

The Licensee shall comply with all applicable faderal and provinelal laws and all applicable-
muneipal by-laws, and shall obtain all necessary permits, ficenoes, authorzations and approvals
required when performing Its activities on the Lands,

THE DEPARTMENT COVENANTS AND AGREES with the Licensee as follows:

12

The Department agoepts the consideration referred to fi clause 2 for the first year of the term of this

Licence as full compensation for:

) damage to or destruction of the land necessarily and reasonably incurred by the Lioenéee in
preparing, constructing and documenting development on the Lands, :

b) severance,

o) injurfous affestion of other lands of the Dépamnent adjolnlng the fand, and

Effeotiva: 201 1-04-04 Bxolrv: 2015-04-03 Disvositton No: loc1 10648

.....
.......
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Short Term Licence of Oceupation

d) nuisanos, inconvenience and nofse cansed by or arising from the operations of the Licenses on
the land,

Accoptance of the above-noted consideration does not absolve or relieve the Licensee from fts
obligation to indemnify the Departmant against all action 8, claims and demands that may arise in
the exercise or purported exercise of its duties, rights, powers and privileges granted under this
Licence, and doos not absolve or relieve the Licensea from liability to remedinte and reclaim the
Lands, The Llcenses shall at all tines use ourront and best industry practices to minimize damage,
destruction, nulsance, inconvenienoe and nolse in performing its operations on the Lands,

13, The Department agrees that the Department hns the right to Issue thls Licence for the Lands to the
Licenses, Subject to the reservations and terms and conditions contained herein, the Licengee, if
not in default, has the right to oceupy and use the Lands without interruption or disturbance from
either the Department or any person clatming through or under tho Department,

CANCELLATION QR EXPIRY OR ISSUANCE OF A REPLACEMENT LICENCE:

14. The Department may cance! this Licence in accordance with either sections 26 and 27 or 81 of the
Aot if satisfied that the Licensee has fallad to comply with any of the termas or conditions set out in,
or incorporated Into, this Licence, whereupon all considerntions, rents and chargos shall be forfetted
to the Department and the Licensee shall not be entitled to any compensation for work performed
on the Lands or expenditurss by the Licensee made incidental to this Licence,

15, Upon cancellation or expiry of the term of this Licence, and if the Department chooses to not issus a
new liconce fo replace it, the Licensae shall at its sole expense within a time period specified by the
Department removo all infrastruoture and reclalm the Lands to & condition satisfactory to the
Department. 1f the Licensee fails to remove infrastruoture and recaim the Lands to the satisfaction
of the Department, the Department may perform the wotk, or have the work performed, on behalf of
the Licenseo and all resulting chatges and costs shall constitute a debt owed to the Crown.

16, Provided that the Licensee has satisfactorily complied with alf applicable provislons, terms and

conditions of this Licence, the Act, and the Regulations, the Department may fssue to the Licensee a
long tem liesnce for a term of not more than 25 years,

INTERPRETATION:

17, The recitals shall form an Integral part of this Licence.

18. Any refetence to the Act or the Regulations shal! include the Aot or Regulations as subsequently
amended or reviged, or any statutes or regulations passed in substitation thereof,

19. Allprovisions of the Aot and Repgulations that expressly or by implication relate to a Licence of
Oocupation apply to this Licence and shall be read and construed as if the same had been set out and
{ncorporated heroln,

20, Where any provisions of'the Act or Regulations confliot with anything contained fn this Licence,
the provisions of the Act, and then the provisions of the Regulations shall prevail over this Licence
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21, All subsequent approvals, amendments or walvers issued by a Dopartment employee responsible for
the management of Heences of ocoupation on the Lands must be in writing,

22, All Appendices and Sohedules referred to and attached hereln, and alf subsequent approvals,
amendments or walvers In writing form part of this Licence.

23, Service of a notice upon the Liconsee may be given by personal service, eleotronio fucsimite or
ordinary mail sent to the Liceitsee at the Licensee's last known facshinile number or postal address
recorded by the Department, Any noties shall be deemed to have been effectively given on the day
delivered or sent by facsimile, or if sent by mail on the fifth day after it was malled, It ls the
Licensee's responsibility to advise the Department in writing of any change in its electronle or
postal addresses,

24, This Licence {s governed by the laws of the Province of Alberta,

25.  The Lioonses acknowledges that tertns of this Licence, including the name of the Reoipisitt, may be
subject to disclosure under the Freedom of Information and Protection of Privacy Act, R.S.A. 2000,
¢, ¥-25, ag amended, The Licensee further acknowledges that Freedom of Informatton and
Protection of Privacy Aot applies to all information and records provided by the Licenses to the
Crown and to any information and records that dre {n the custody or contro! of the Crown, and that
by submitting any information and resords to the Crown, the Licensee thereby watves any
confidentiafity or privilege respeoting such information or records unless the Licensee requests, and
the Crown agrees, that confidentlality or privilege be noted on a speeific document and sets out
reasonable and ratlonal grounds for doing so.

26,  This document is your authority to access the Lands, The Licensee shall retain a copy of this
Licence on the job site durlrig all phases of activity, Including, if applicable, preparation,
construetion, development, maintenance and abasdonment,

27, An original of thls Licence is ﬁle:d at the offices of Sustainable Resource Development, Land
Dispositions Branoh, 9915 ~ 108 Stroet, Edmonton, Alberta, The original will be used as the
asuthority should any discrepancies arise in content of the counterparts or subsequent coples of the
otiginal,

28. By originally submitting its application In which it agreed to be bound by the terms and conditions

of any resulting disposition the Licenses is hereby destned to have executed this Licence and is
hiereby bound by all terms and conditions set out in, or incorporated into, this Licence,
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SCHEDULE A

Administrative Conditions

1. The Holder of the Short Term Licence of Occupation shall comply with the conditions set out in thls
Schedule “A™

2)

9

)

d)

8)

The Licenses shall pay to the Department on the execution of this Licenco the first year rental
charges plus an additional lump-surn consideration caleulated by the Department in
acoordance with the Department's processes approved by the Minister under Section 9,1 of
the Act (collestively “the consideration") and as compensation for other Initlal benefits
aceruing to the Licensee, The Licensee shall pay to the Departinent the reocourring rental on
the anniversary dats In each and every year thereafter during the term of the Licence,

The'annual rent Is payable yearly in advance in accordence to the rates established by the

Depariment for the purpose for whioh this Lease is granted,

Payments required by this docutnent are to be made payable to " The Minister of Finance
and may be delivered to the nearest departmental field offics, or malled to:

Sustainable Resource Development

Lands Division .

Main Floor, Petroleum Plaza, South Tower
9915 « 108 Strect

Edmonton, Alberta T5K 2G8

The Licensee shall not conduct any aotivity on thie Lands where prior rights have been lssued
without the consent of the Licensee of these prior riphts, A lst of pnor and subsisting
authorizations and dispositions (ptlot rights) Issued on the quarter sections included in this
authority can be purchased from Alberta Bnergy, Crown Land Data Support, Telaphone;
780-422-5727, or the Alberta Energy Website: http:l/www.energy.gov.ab.es.

Surface rights plot sheets showlng notive dispositions, and individual activity plans can be
purchased from IHS, Main Floor, Petroleum Plaza, South Tower, 9915 « 1 08 Street,
Bdmonton, Alberts, TSK 2G8, Telephone: 780-413.3380, Fax: 780-413.3383 or Webslte:
Itpu//www.petroguryeys.on

The Licenges shall contact the registered trapper, If any trapping areas (TPA) have been
Issued on the quarter seetions inoluded lu thig authority, at least TEN DAYS PRIOR TO
COMMENCING ANY ACTIVITY, This must be done by registerod mail and personal
communication follow-us is strongly recommended, The trapper's name and address may be
obtained from Alberta Bnergy, Grown Land Data Support (Telephone; 780-422-5727), For
other informatlon concerning registered traplines, contact the Client and Licensing Setvice,
Sustainable Resotiree Devalopment, Bdmonton, Alberta (Telephone: 780-427-5185) upon
recelpt of this approval, The Licensee may be responsible for any damage totraps, snares or
other improvements.
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SCHEDULE A ( \

Administrative Conditions

) Where applicable, the Department may, In addition to any other charges, assess a further
charge of 50 cents por acre ($1.24 por heotare) on every aore or part aore in this suthorlty to
fund the Trapper's Compensation Program, Classification of lands can be obtalned from
Alberta Energy, Crown Land Data Support, Telephone: 780.422-5727 or the Alberta Etiergy

Webslte: littpi//uwww energy.gov.abiea.

h) The Licenses is reeponslble for obtalning any necessary federal, munioipal and other pm‘mits
and approvals with respect to this authority.

Government of Alberta

i)  Without restricting the provisions of sectlon 14 of the Dispositions and Fees Regulation, the
Licenses ngrees to indemnify and hold harmless the Minister, }ts emmployees ahd agents from
any and all third party olaims, demands, actions or costs (including legal costs on a solicitor-
olient basis) for which the Licenses {s legally responsible, ineluding those arlsing out of
negligence or wilful acts by the Licensee or the Llvensee's employees or agents, This hold
harmless provision shall survive this Licence,

J) The Licensee shall, at its own expense and without limitlng its linbilities hereln, insure its
operations under a contract of Genetal Liabliity Insurance, in accordance with the Alberta
Insurance Act, in an amount not less than $5,000,000 inclusive per ocourrence, insuring
agalnst bodily Injury, personal infury and property damage including loss of use thereof
ineluding all losses, domages and larm that may result from the Licensee's activities and
operations ot the Lands, The Licenseo shall provide the Department with acceptable
evidence of all the insured prior to the commencement of the Work and shall promptiy
provide the Department with & certified irue copy of each policy upon request.

k) The Licenses ackn owledges that these are the minimum requirements that have been
established by the Department, No representation or warranty of any kind Is made by the .
Department as to the completencss or suitability of this insurance and the Licensee shall o
determine and satisfy Itself that it has appropriate and sufficient coverage to satisfy its own (

risk and insurance requirements, and to cover its obligatlons under this Licencs, N

1) This authorlzation is granted subject to further amendment by the Depattment.

2. The Licensee shall obtaln prior wrltten authorization from the Department befors deviating from an
approved sketeh or survey plan and/or standard as identifted within this authority,

3. The Licenses shall not in any way alter or modify this dooument, The Licenseo shall immediately
advise the Department of any errors or omissions i this document,

4, Notification to the Department of eniry must ocour withln 48 hours of site entry.

5. A final submission must be submitted to the Department by the Licanses within the tetm of this
Liconce, '

6. The final submission shall include:
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SCHEDULE A
Administrative Conditions

a) Foran application that was submitted with a sketeh plan or LIDAR survey, an as built survey plan
or

b) Foran apptleation that was submitted with a survey plan and the location of the site has changed
an as-built survey or

¢) Foranapplieation submitted with a survey plan and the loeation of the site has not changed an
affidavit signed by an Alberta-Land Surveyor,

7. Charges caloulated under Section 5 of the Dispositions & Fees Regulation will follow under separate
cover,

Alllicences, authorizations and approvals issued under the Alberta Environmental Protectlon and
Enhancemertt Aot, Water Act or Public Lands Act should not be taken to mean the proponent (applicant)
has complied with federal legislation, Proponents should contact Habitat Management, Central and Arctic
Reglon, Fisheries and Oceans, at the uppropriate local office as sted below, in relation to the applivation
of federal laws relating to the Fisherios Aot (Canada),

° Bow and Parkland Regions (403) 292-5160

U Northern East Slopes and Northieast Boreal Reglons (780) 495-4220

e Prairie Reglon (403) 394-202,0

° Northwest Boreal Reglon (780)618-3220

Proponents should also contact the Navigation Protection Program, Canadian Coast Guard, 4253-97 Street,
Bdmonton, Alberta, TGE 5Y7, Telophone: (78 () 495-6325, relating to the Navigable Waters Protection At
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SCHEDULE B
Provincial Approval Standards and Operating Conditions

Approval Standards
100.1. Land Management
100.1.1.  Looation of proposed developments shal! whers practiciﬂ be sited as follows, unless

altornative siting can be suppotted by Regulated Industry Standards:

a) Use existing disturbances or be looated adfacent to existing oceupled industrial
dispositions,

b) New linear developments shafl:
1) Use existing unoccupied Hnear disturbaness (2 4 metres wide).,

if) Parallel oxisting occupied linear industrial dispositions,

fi) Apply Integrated Land Management principles http://www.srd.alberte.on found
under Managing Programs > Integrated Land Management in development
planning 5o that paraliel roads closer than 250m are not oreated,

100.1.2,  Locate wellsites and roads outside of natural forest openings (> 10 heotares) suoh as
meadows when planning development aotivitles, unless justifiable extra-ordinary
conditions require alternative giting and are supported by the Energy Resources
Conservation Board (BRCB), the Canadian. Standards Association (CSA) and/or
Occupatlonal Health and Safety (OHS) requirements,

100.1.7.  Temporary Work Space (as per the Tempoxary Tield Author]zution QGuidelines at
hittp//srd.alberta.on found under Maps, Forms and Publications > Forms > Lands Forms)
shown at the time of application for short term disposition shall be valid for the term of
the short term disposition,

100.3. Soil

100.3,1,  Permafiost degradation is not perritted.

1003.2,  Inpermafrost areas, the surfuce shall not be stripped,
100.4. Watercourse/Waterbody

1004.1.  Resource extraction activities on slands and the bed and share of permanent waterbodies
is prohibited,

10042, Activities shall not interrupt natural dralnege (Including ephemeral and fons), blook
water flow or alter the water table,

10044, The following watercourse setbacks for all activitles from the edge of site or paralleting
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SCHEDULE B S
Provincial Approval Standards and Operating Conditions

1004.5.

100.4.6.

100.4.7.
100.6.

100.6.1.

100.6.2.
100.6.3,
100.6.4.

© 100.6.5.

linear disposttions shall be fotlowed;

) Intermittent watercourse shall have a setbaok of at loast 45 metres from the top of the
break,

b) Small Permanent watorcoursoes shall have a sotback of at least 45 metres from the top
of the break,

c) Large Permanent wateroourses shall have a setback of ut least 100 metres from tho top
of the break,

The following waterbody setbacks for all activities from the edge of site or paralleling
finear dispositions shall be followed

8) A minimum setback of 45 metrey of undistutbed vegetation shall be malntained from
non-permanent seasonal wetlands,

b) A minimum setback of 100 metres setback from the bed and shore of seml-permanent
ponds/wetlands and shallow open water ponds and lakes,

Crossings shall be minimized, unless doing so results in greater disturbance (i.e. footprint
heotares) and/or negative environmental impaots (e.g. impacting landseape sensitivities)
than creating a new orossing,

All crossings shall matntaln fish passage. Crossings shall be com pliant with Alberta
Environment's Code of Practice under the Water Aof; Water (Ministerial) Regulation,

Provincial Grazing Reserves (PGR)

Activitles are not permitted In fields cumixtly being grazed or in fields scheduled for
grazing in the current grazing season, unless the local Land Management Speolalist hag
verified that the activity timing will not interfere with livestock operations.

In areas with irrigation flelds, developments shall be on non-irrigated areas only,

No actlvitles are permitted on flood-irrigated lands at any time,

Developments on provineial grazing reserves In the Grassland Natural Reglon must be

. sited within existing industrial disturbances, cultivated areas or Improved (tame) pastures,

If developments do oceur on native grasslands, they shall follow all approval standards
and opetating conditlons of the Grassland and Parklarid Natural Region identified in
Section 100,10 of the Approval Standards and Sectlon 200,10 of the Operating
Conditions,

Dovelopmonts on provinolal grazing reserves in forested areas that oannot use existing
industrial disturbancs must be losated outside of improved (tame) pastures but direotly
adjoining (i.e, immediately adjacent to) the pasture boundaty or the PGR perimeter,
Where developments are required within itmproved (tame) pastures in forested aress that
oannot use existing disturbance, they shall be located outside of, and immediately adjacent
to any exlsting leave areas,
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SCHEDULE B
Provincial Approval Standards and Operating Conditions

100.7,
100.7.1.

100.8.

100.8.1.

100.8.2.

100.8.3

Rocky Mountains Forest Reserve

Looate wellsite and assoofated facilities, exoluding plpelines, outside of native grasslands
or identified improved (tame) pasture arens, unless dolng so results in greater disturbance
(he. footprint heotares) and/or negative environmental impacts (e.g, impacting landscape
sensitivities, additional watercoutse erossing). ’

Wildlife

Locate activitles away from important wildlife features inoluding mineral licks, raptor
nests, active den sites, and hibernacula by a minimum buffer distance of 100 metres,
Buffer distances will be groater for Identified sensitive species and features (Subseotion
1009.1.).

Whete an Integrated Resouros Plan or Protective Notation Identifies a greater set baok,
the greater sot back shall prevail,

In arens where Himber pine and whitebark pine are encontered follow the following
sotbucks, High impnot activities require a 300 metre setback, Medium and low fmpact
actlvities roquire a mintmum of a 30 metre setback, A dosoription of High, Medium and
Low risk developients reforred to can be found in Appendix B of the Approval
Standards,

Operating Conditions

200.1,

200,11,
200.1.2,
200.1.4.

200,15,

Land Management

The dispositlon holder shall furnish proof that the holder lins complied with any and ull of
the provislons of the holdet's disposition in a form and time required by the Minlster,

Pipeline vegetation removal assooiated with step-out or wildeat wells shall not start untjt
it is known that the activity is required based on a producing well,

Looato temporary activities (s.g. Iarge oamps, remote sumps) adjacent to permanent, afl-
weather acooess or to existing industrial dispositions. :

Where aceess control s required by the Approvat Standurds, the control measures

_identified below shall be malntained, monltored and their effectlvensss reported on to the

SRD Aten Offloe by March 3 1% each year after Issuance of the final disposition;

earthen berms, .

permanent or temporary removal of water orossing structires
barticades

signage

locked gates

manned oheckpoints

road seourity patrols,

* 2 9 0 ©o 2 o
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SCHEDULE B
Provincial Approval Standards and Operating Conditions

Reports shall be immediate when a selected access control method is found to be ineffective,

200,1.6.

20017,

Where access control {s required by the Approval Standards, the potential eatry point
will be slgned with the followlng text:

Notlce

Under the authority of the seotion 54.01 of the Public Lands Act this road ls closed
beyond this polnt for the purpose of:

Wildlife Management
Fishotios Management
Water Management
Vegetation Management
Securlty

Unauthorized on-highway motor vehioles are prohibited. Operators of unauthorized
vehicles beyond this point may be found gutlty of an offence,

* & ¥ ®

Warning: Gate may be locked without warning (NOTE: use this line only if gate is used)
In case of an emergency colli 1-XXX-XXX~3 XXX

For general inquiries please call: {-XXXXXX-XXNX

Commereial Users eontact the disposition holder at: Company Phone Nummber

LOC No#

When gates are used for acoess control, the foilowing conditions shall apply:

a) Looked gates shall be constructed at locations and in & manner which will contribute
to their effectivoness In proventing access to the foad (in combination with applying
public acoess restrictions),

b) Gates shall remain closed at all times when not in use.

¢) Locks shali be placed in a structire that s designed to protsct them from befng
broken,

d) As locks are lost or destroyed, they will be replaced as soon as the disposition hoider
ls made awate of the need,

o) Gates will be desighed to snsure that passage of a 4x4 vehiole {5 restricted, This
may Include the use of barrier rook, berms, ditohes, placement of the gate befote a
bridge or other impediments to trave] around the gate. All gates will be instalisd In
such a manney that a safety hazird s not created,
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SCHEDULE B
Provineial Approval Standards and Operating Conditions

200.1.8.

200.1.9.

200.1.10,

200111,

200.1.12,

200.1.13,

200.2.
200.2.1,
2002.2,

200.2.5.

200.2.6,

f) Use of combination locks is required, Whers this is not possible and keyed Jooks are
used, doubls looking using an SRD Jook ts required. (Double looking rofers toa
company look and a SRD ook on the same gate, allowing each party to pass uslng
their own keys),

g) Disposition Holders wil] only make combination Jook changes with prior
oonfirmation from the Officer in charge.

For non-producing wells, the innotive portion(s) of the access road that fs iminediately
adjacent to a publio road(s) shall be olosed to highway vehlcle traffic within | year of
well non-production. Method and locatlon of access contro] features shall be provided to
the SRD Area office In writlng, : ;

Any existing i provements (o.g. fences, water control structureé, zm”d'signago) that were
damaged as a result of industry notivities on the fand shall be repaired and/or replaced to
orlginal condition within 30 days or immediately if ccoupled by livestook,

Rond grades and wellsite pads, including cross structures, shall be maintained for proper
drainage (1.e. surface rutting is to be graded),

The application of rollback within FireSmart Community Zones shail be determined
through the Consultative Notation (CNT) proosss in SRD.

Inaddition to the operating conditions in this document, all actlvities shall be coordinated
through Energy Industry Control at (780) 842-5850 for actiyity on Canadian Forces Base/
Area Support Unit, Walnwright and (780) 573~7206 for setivity ot Canadlan Forces
Base/Area Support Unlt, Cold Lake,

Coneurrent construstion of & pipeline, wellsite, and acoess prior to provett results shall
only be permitted for in-field wells for unconventional developments where a high
degres of production certainty can be demonstrated,

Vegetation
Manage all weeds as per the Weed Control Act,.

Yegotation control (mechanleal « mowing/brush control) along linear ROWs shall not
ocour between May 1¢ and Yuly 31*, notwithstanding the need to comply with the Weed
Control Aot with the followlng exception: in Grassland and Parkland Natural Regions,
vegetation control befween May 1*and July 31# for vehicle aceess, is limited to mowing
nomoré than a 4 metre area contered on the driving lane,

Application of chemioal methods shall ot ocour within 30 metres of any waterbody or
watercourse, unless otherwlse authorized,

All equipment used shall be cloaned to be free of weeds.
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SCHEDULE B |
Provincial Approval Standards and Operating Conditions

200,2.7,

200.2.8.

200.2.9,

200.2.10.
200.3.

200.3.1.
200,32,

2003.3,
200.3.4.

200.3.5,

200.3.6.
200.3.7,

200.3.8,
200.3.11,
200,3.12,

When reseeding use only seed that mests or exceeds Certified #1 as outlined in the
Canada Seeds Aot and Seeds Regulations, Seed used shall be ergot free or cleaned for
removal of ergot bodies, Seed mixes are to be fres of the speclos listed in the Weed
Control dot, A seed analysis for ench speoles shall be provided, to SRD, upon request,

When reseeding with native seed, seed shall be ergot fres or cleaned for removal of ergot
bodies. Seed mixes shall be free of the species listed in the Weed Control Act, Natlve
seed shall not inclyde any of the following agronomic species: timothy, Kentueky blue
grass, cresping red fesoue, smooth brome, orested wheatgrass, meadow brome, Datturian
wildRye, perennial ryograss, Russian wildRye, Altal wiidrye, alfalfs, sweet clover, Cleer
milkvetch, and Kuta clover. A seed analysis for each species shall be provided, to SRD,
upon request,

Revegetation with trees or shrubs within the Green Area shal] be consistent with the
Alberta Forest Genetio Resouree Management and Conservation Standaeds Manual
located ont the SRD websits at htpu//ard.alberta.on > Managing Programs > Forest
Management Manuals & Guidelines,

Merchantable timber shall be salvaged unless « request for walver is approved by SRD.

Soil

Actlvity shall be suspended during adverse ground condltions.

Soil and surface erosion and sedimentation shall be prevented and controlled on all
disturbed lands,

Soll shall not be removed from the disposition unless authorized,
Whera soil stripping ocours, salvage all topsoil, Soilhorlzons A and B must be stripped
and stored separately, Store topsoll separately from subsoil and woody material, such

that It can be distributed eventy over the disturbed area for progressive (Interim) and/or
fina] reolamation,

For forested lands, where topsoll is less than 13 centimetres, conservation shall incJude
the topsoll plus the B<horlzon upto & depth of 15 centimetres unless the B-horlzon is
oonsidered unsuftable (chemioally or physloally),

Storage piles/windrows shail not encroach into adjacent standing timber.

Disposal pits, requlred In comneotlon with the actlvity, shall be located in iinpermeablo
soil, Where impermeable soll is not available, impermeable tanks may be used to collsot
all waste and then dispose of at an authorized waste disposal faollity.

Soll sterilants are prohibited,

Soil rutting shall not ocour on minimal disturbasce sites,

In permaftost areas, utilize snow (natural or man-mads) to establish a level surface,
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200.4. Watercourse/Waterbody

200.4.1,  Actlvitles shall not result in the deposition or placement of debris, soll or other
deleterious matorlals into or through any wateteourse and/or waterbody, or on the joe of
any watercourse and/or waterbody,

20042, Keep watercourae crossings froo of acoumulated debrls or fce that could impede the flow
of water and subsequently cause erosion, ‘

a) Remove ioe-dams from culverts, Culverts plugged with fce ate to bo re-opened to
prevent flooding over the rond, through the ditoh, or around the orossing structure
dutlng spring thaw, .

b) Remove debris that compromises water flow immediately upstroam from or under”
crossing strudtures, .

200.4.3,  The organio soll layer and lesser vegetation will not be stripped from portions of the
disposltion not needed for the road grade on approaches to watercourse crossings,

20044,  Where crossings have been removed, the bank or shoreline of all affested watercourses
and/or waterbodies shall be immediately stabillzed and/or alterations or modifications to
the bank or shoreline shall be restored,

20045, Acoess for wator withdrawal requires n Temporary Fleld Authorlzation approval,

2004,6.  Bridge abutments shall not constriot the normal watercourse channel, Bridge spans shall
extend beyond stream banks and abutment walls,

20047, Water from roads, ditches and bared sol| surfaoes are not to be permitted to drain directly
into watercourses, Where vegetated buffers alone do not retard water and sediment
movement effectively, appropriate obstructions (e.g logs, rooks, mounds) or sediment
control structures shall be instalied to dissipate the flow of water and capture sediment
prior to entering the watercourse.

200.4,8.  Watercourse structures shall be maintained to prevent sedimentation and erosion.

2004.9,  Broslon control measures (e.g. silt fences, matting, gravel, and cheek dams) shall be
instailed and maintained. .

200.5, Reclamation

200.5.1,  Conduct prograssive reclamation and Interim oleat-up, including built but not dritled
sites, for the wailsite and all assdoiated disturbances (log decks, remote sumps, cam psites,
botrow sites, ct? of that dlsposition as per Bxtornal Directlve SI) 2010-02 Progressive
Reclamation and Interlm Clean up found on the SRD website hitp://www.srd.alberts,cal
under Maps, Forms & Publioations » Directives > Lands,

Bffeotive: 201 1-04-04 Bxolry: 2015-04.03 Disvositlon Not loc1 10648
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Short Term Licence of Oceupation

SCHEDULE B
Provincial Approval Standards and Operating Conditions

200,5.2.

200.6.

2006,1.
200,62,

200.6.3.
20064,

200.6.5.

200,66,

200.6.7.

2006,8,

200.6.10,

For final reclamation, follow the 2010 Reolamation Criterin for Wellsites and Associated
Faollities looated hitp/) under Lands > Program & Services
> Reclamation & Remedlation > Upstream Oi] & Gas as updated or amended.

Provincial Grazing Reserves (PGR)

Access is permitted durlng frozen or dry-ground conditions only.

Contaot the local Land Management Speoialist priot to entry onto the reserve to verify
that timing of the aotivity will niot interfere with livestook operations,

No netivity shall occur during livestock take-in or take-out dates.
Ones the field has been prazed, and is no Jonger scheduled for the remainder of the

grazing geason, nctivities are permitted with approval of the Jocal Land Management
Speoiallst, '

Ifthe location of an activity prevents livestook acesss to identified watering faoilitios,
provide permanent or temporary rellable and clean alternate water source(s).

All fencs line erossings along access routes shall use appropriate struetures (0. cattle
guards, gates) so cattle cannot eseape,

Fences surrounding oll and gas activitles are required In prazing pastures within the PGR
a8 follows:

a) All wellsltes within pastures, excluding: Bow Jsland, Lonesoms Lake, Hays, Pinhorn,
Sage Creek, Seven Persons, Purple Springs and Twin River, unless otherwise
directed by a Land Management Specialist,

b) Durlng construotion,

¢) Revegetatlng of the disturbed site,

Fonoing locations shall be reduced to the Immediate surroundings of the infrastructure/
fasilities once construction fs complete and onco the disturbed aren is revegetated
(interim reclamation),

8) Damaged existing porimetor pasture fences, shall be repaired or rebuilt to the asset
speolfiontion standards of the PGR Fence Specifications.

Where borrow material 1s required and the end product Is a dug-out, 1 2.5 centimetre
aperture size geo-grid shall be installed to 9 metres in from the edge on both end slopes,
The top end of the geo-grid shall be dug in 1 motre, folded over, and reburied.

8) 30 centlmotres of 5 et crushod gravel shall be lald over-top of the goo-grid.

Bffoctive: 2011-04-04 Bxolrv: 2015-04-03 Disvositlon No: lool 10648
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~ : Short Term Licence of Occupation
SCHEDULE B : | (’
Provineial Approval Standards and Operating Conditions -

b) Salvage to topsoll: Spare subsofl shall be spread, with topsoil distributed over top,
Disturbed area shall be sceded in nccordance with the Weed Control Aet,

o) Al borrow pits should be built at a 411 slope on both ends, 2:1 slope on the sides and
at minimutm, 21 x 55 x 5 motroes in size,

200.6.11,  Progressive/Interim reclamation to pre-construction vegetation community types is
required once construotion of permanent facilities fs complete, Reduce/minimize the

fenoed area around the disposition (footprint) after the area has been successfully
revegetated.

200,6,12,  Culverts shall be beveled on both ends to minimize Injury to livestock. Riprap shall be
placed sround oulvert ends,

200,613, Log stornge and hauling on tame pasture alfowed only during frozen-ground conditions.

200.6,14.  Water removal from dugouts, surface ponds, springs, or water wells Is not permitted
within the grazing reserve unless approved by a Temporary Field Authorization,

200.7. Rocky Mountains Forest Reserves

200,71, Asper section 2] of the Forest Reserve Regulation, allotment holders must be contacted,

200,7.2,  Ifthe location of activity prevents livestock nocess to identified watering facilities,
provide permanent or temporary, rellable and clean alternate waer soure(s).

200,74,  Water retnoval from dugouts or developed springs Is not permitted unless approved by a .
Temporary Field Authotization, i ( N
2008.  Wildlife | L
200.8.1.  All activities shall follow the industrial practlces in the Albexchw Human Conflict
Mansgement Strategy. (Appendix A)
Effective: 2011-04-04 Bxotryv: 2015-04-03 Dlsvosition No: loc110648
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License of Occupation (LOC)

SCHEDULE C

Landscape Analysis Tool Report 0000006333
Page 1 of 6

Timer 10:07 12 AM
_LAT Numbet: 0000006333

LAT Datet  2011-02-25

Project Names Pann West 3-25-91-13-W5

Project
Descriptlon:

Disposition Type: License of Occupation (LOC)

Activity Type: Class 111 Road (CLS3RD)

Disctalmaers

The Information provided within the LAT Tool Is a spatfal representation of features provided for
land use planning, The accuracy of thase layers varies depending on the resource value being
represented, Ground-truthing Is required to ensure that the appllcant wii meet the applicabla
Integrated Standards and Guldellnes, :

Bffeotive; 2011-04-04 Banirv: 2015-04-03 Dlanosition Not locl 10648
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License of Occupation (LOC)

SCHEDULE C
Landscape Analysis Tool Report 0000006333
Page 2 of 6
Bagse Features
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Bffeotlves 2011-04-04 Exolrv: 2015-04-03 Disvosition Not lool 10648




GOVGI‘ﬂment Of Alberta E Sustalnable Reseurctal‘at‘)':\ifzgryxg\:
‘License of Occupation (LOC)

SCHEDULE C
Landscape Analysis Tool Report 0000006333

Page 3 of 6

Sensltive Features

I

malntalned, It Is recommended that a pre-site assessment occur

Airosdtman.es bty R S s b b st st

LR et o
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SCHEDULE C
Landscape Analysis Tool Report 0000006333
' Page 4 of §
Quarter Sacttor; Townshlp Range Marldion Sensitive Pantures by Quartar Saction
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License of Oceupation (LOC)

SCHEDULE C

' ¢
Landscape Analysis Tool Report 0000006333
Page 5 of 6
N
¢ \ §
Iwasoras | ! uesseiisn HVsdi1as | NE3GVI1as s o1 12
i ! e b
)-i “ y 1 - .
Legiend { AV T '
D 3 v
[ AT8 Quattar Boctlon sYsEME | seusoidae Wa08LIS 8 a5 o
] ) + seatfoitas o) -
{0 DIDS Confrets I i p ) \;\ a W Ei2s B
[EE) DIDB Applicatians T, ) s 7( 5} |
(T AT Townshlp ) N B i . )
«enes Potaaniel Strasm ! I, " 7
~ - ndafints Stroom ! yosoifas |
: . P -1 ? .
=i w Reeuttlng Streom L (B 2001135 JI . HE 2601135 N30 01428 - -)
e By A odoovogag |
- Anueduct . : o
~eenmr (SpN8) + R . -
~eever Dlteh 1 : ; 2, [T
- Y ooe 4 Coe A \ ¢
st PRgrantal Oxbow A b ¢ “ (
SWR0 01135 SH2001 135 L BE 2604 13 3. S0 25
(- ‘( ‘ ’ . \ - ’F’M"’v .\
Y | ' “1‘_‘1..‘Q
i { ; itdidas o
w
3 MM, .
(F4 Logoon ‘ | I it
{77) Poranntal Lako Mo o1 136 Hezootass B hwaeog 135‘\{ NE2401 13 5 HW 19 01126
[") Roautting Lake ¢t . ' : \
{7 Perennin] Oxbow Sl ) : Y .
? I2YRI YT ¢ | SEERDTIA 6 SVOATT 13 | CEETIATTTE SRR
Quany
[ Resetvelr
77 River

% Wetland

Effeotive: 2011-04-04 Exofrv: 2015-04-03 Disvosition Not loc110648



"1 Lands Division

& Sustainable Resource Development

License of Occupation (LOC)

+:
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SCHEDULE C

Landscape Analysis Tool Report 0000006333
Page 6 of 6

Sensitivity Approval Standards and Operating Conditions
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Lands Divislon
Sustalnable Resource Development
Form Datet 8ep 0, 2010

Government of Alberta

Schedule D
Application Supplement - Access

The approprinte supplement form must be submitied for each surface dlsposition spplication,
All blanks must elther be fllled {n or ‘N/A? noted wheve applicnble,

Failure to fill out the document and form(s) completely will result in the application being rejected,

A, Access Degeription

1. Access width 20 m and type of ncoess:
[ Class1 [ Class1x B Class 10

[1 Class v (] Classv ; [ Clags VX

2. Will padding of theaccessocomr? [[] Yes  [X) No

3 Topsoil handling/Topsol stelpping width: (Check the appropriate boxes for initlal and final neeess)
d Minfmal surface disturbance (no stripping)

. Steipping X Shogle Xift [J Two Lift [ Other Top soil.vdll be su-iggggjgmmg RQ.W. and.stored plong the
edgas. Yo ﬂg}ﬁggmjgm;)fmmm the top so1l will be evenly redisfiibuted 1 plrnvelable porflons of the.

mmmmmmmmmmmumxmmmmﬁmmmm
adifcent 1o the gocegs,

Explain If more than one box has been checked,

4. Xf this Access requires access controls as per the Intograted Smndnrds and Operating Conditions, define the type of

accesy control {hat will be Implemented on this access, “Phe profest is not wulgn any ymd h‘g zone that requ fred access
sontrol messures,. As aresull, goperal conditfons willbe upplied;

5, Based on the land search of the affected lands, ns dofined within the Tntegrated Standards and Operatlng Conditions,
ware any Reservations/Notatlons or Ragtanal plans noted that require additlona) mitigatlon?

Provide any addltional mitigatlon or divection ns provided within the plan/notatlon or from the supervising Avea,
&mm&&m&éﬁﬁmmmm,uwm lons. on the Jands Uity profect i to ocoupy, Alis, hn AGIMS and
EWMIS senrch.cormpleted on Pebury 23, 2011 djd no Lrevenl any concorns. Lastly, the LAT xeport did not ddentity uy
goncerng.,

6, Identify the date that your Historien] Resources seayeh was completed September 2010 edltion of "Listing of Historle

Resourees!!
AdVmndyyyy

If present, what {s the Historleal Resource Value (HRYV) of the affected lands?
NotListed [J1 [d2 (I3 [J4 [Js

If HRV Is 1.8, an ‘Applteation for Historical Resources Act Cloarance’ must be submitted o the Cultural Bacilities and
Historleal Resonrce Divislon (CFHRD) of Albarta Communlty Development,

Effective: 2011-04-04 Bxoirv: 2015-04-03 Disvosition No; loe110648



Sohedwe D; Appiloation Supplement ~ Acoess

Date subnitted
: dd/myyyy e
Note: Activities on land that has an HRV of 4 or 5 may require a Historical Resources Impact Assessment ( :
(HRIA). N
B, Watercourse Crossings

1 Do you plan to Install any watercourse crossings that are exempted for notification to AENV as por the Code of Practice
for Watercourse Crogsings. []Yes [X) No. B “No*, you do not need to £11] out the table below,
If “Yeg’, identify the watercourse crogsings within tho nble below.

grosslng Crossl:lln gf:ﬁ:g&/ﬂrﬂdge Waters | Specity it Class of
umber | Mothol metes couras Slze . restricted Waterhody
{mm) x length Class LSD | Bee | Twp | Rge | Mer activity pedod | fram COP
(ra) (ted) (dd/mmlyyyy) | (A1,C,D)
Inltial - 'X From
Rinal _ To
Initlal % From
Final . To
Initial x ' From
Pinal To
Init{al x From
Rinnl To
Initlal X From
Finat, To

Any Notice approved ns per the requirentents under the Code of Practice for Watercourse Crossings are o be atéached fo
the eleefronic application suhmisslon, {(,.

Bffective: 201 1-04-04 Bxoirv; 2015+04-03 Disnosition No: loc110648
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Government of Alberta m Landa Divislon

Bustalnable Resource Development
SCHEDULE E
Lands

SRD PLAN,
NUMBER® 129716 MS, 2011-03-24

PURPOSE: ACCESS ROAD (OIL AND GAS ONLY)

Affeoted Lands:

Qtr/LS Sec Twp Rge Mer Qtr/L8 Sec Twp Rge Mer

W 25 91 13 5 NW 25 91 13 5
SW 36 91 13 5

2011-03-24 08:54:26 MDT

Effectlve; 2011-04-04 Brolrvi 2015-04-03 Disnosition No! loo110648



NOW THEREFORE the Depariment hag by lts duly suthorized representative executed this
disposition on the date noted below

‘q -
> ey "\' ’ ", E
“l\\f.t:\*m*“ N 'Q‘)\\L). ety

Assistant Deputy Minister, Lands Division, Alberta Sustainable Resouroe Development
Director, Public Lands Act

UserName: linda.sagan

Title: Supervisor

Datg: Monday, 04 April 2011, 03;19 PM  Movuntain Daylight Time
Meaning: Authorization for Land Disposition

Gffective: 201 1-04.04 Bxpirv; 2015-04+09 Disvositlon No: lae110648
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Short Term Mineral Surface Lease

LESSEE: PENN WEST PETROLEUM LTD,

DISP%%%%’;: MSL110673

TERM: 4 years
PURPOSE; WELLSITE

THXS SHORT TERM LEASE made in duplicate on the date of approval,

BETWEEN: HER MAJESTY THE QUEEN, in right of the Provinocs of Alberts, as represented by the
Minister of Sustainable Resource Development
(the "Dopartment")

. ~and-

* PENN WEST PETROLEUM LTD.

y (the "Lossee"),

WHEREAS:

A, The lands more particulatly described i Schednle “E” and depicted in the plan number and version

dated 129716 MS, 2011-03-24 » (the “Lands™) are public Iands within the meaning of!
the Public Lands Act, R8.4, 2000, ¢, P-40 (the “Act™);

B, the Department has authorlty under the Act and the Disposfions and Fees Regulation, AR,
5472000 (the “Regulations™) to grant dispositions on the Lands for purposes incidental to the taking -
or working of certain of the minos and minerals contained in or underlying the Lands;

o

the Lesseo has the right to, or the right to work, certain of the mines and minerals contained in ot
underlying the Lands;

D, the Lessee requires access to the Lands for purposes inoidental to the taking or working of the sajd
tines and minetrals; and

B, the Depariment and the Lessee (the “Partles”) haye agroed that the Lesses should have access to the

*

Lands for the purposes of this Loase,

NOW THEREFORT the Parties hereto agree as follows:
LEASE; TERM AND RENT:
L. Subjeot to the tetms and conditions of this Lease, and in consideration of the fees, covenants,

conditions and stipulations herein reserved and contained on the part of the Lessee to be paid,
observed, performed and kept, the Province hereby leases to the Lesses the Lands for a teum of 4

Effective: 2011-04-20 Baolrvs 2015-04419 Disvosition No: MSL110673
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Lands Diviston

GOVBI’I‘I ment Of Al bel' ta . Sustainable Resource Dovelopment

Short Term Mineral Surface Lease

) damage to or destruotion of the land ncwssanly and reasonably inoutred by the Lessee in
proparing, constraeting and documenting development on the Lands,

b) severance,
¢) injurdous affection of other lands of the Departiment adjoining the land, and

d) muisanoe, Inconvenience and nolse caused by or mising from the operations of the lessee on
the land,

Acceptanes of the above-noted conslderation does not absolve or relieve the Lesses from its
obligation to indemnify the Department against all actlons, clalms and demands that may arlss In
the exercise or purported exereise ofits duties, rights, powers and privileges granted under this
Lease, atid does not absolve or reliave the Lessee from lability to remediate and reolaim the

destruction, muisance, inconvenience and nolse in performing its operations ot the Lands,

The Department agrees that the Department has the rlght to lease the Lands to the Lessee.
Subjeot to the reservations and terms and conditlons oontained herein, the Lesses, if not in
default, has the right to ocoupy and vsd the Lands without interruption or disturbance from oither
the Depattraent or any person olaiming through or under the Department,

CANCELLATION OR EXPIRY OR ISSUANCE OF A REPLACEMENT LEASE:

14,

The Department may cance! this Lésse in accordance with either sectlons 26 and 27 or 81 of the
Act if satisfied that the L.essee has failed to comply with any of the texms or conditlons set out in,
or incorporated futo, this Lease, whereupon all considerations, rents and charges shall be
forfeited to the Department and the Lesace shal not be entitled to any compensation for wotk
performed on the Lands or expenditures by the Lesseo made incidental to this Lease,

Upon oancellation or explry of the term of this Lease, and ifthe Department chooses to not issue
a now mineral surface lease to replace it, the Lessee shall at its sole oxpense within a tlme perlod
specified by the Department remove all infrastruoture and reclaim the Lands to a condition
satlsfactory to the Department, If the Lesses fails to temove infrastiucture and reclalm the Lands
to the satisfaction of the Department, the Department may potform the work, or have the work
performed, on behalf of the Lésses and ail resulting charges and costs shall constitute a debt
owed to the Crown.

Provided that the Lossue has satisfactorily complied with ail applicable provisions, terms and
conditions of this Lease, the Act, and Regulatlons, and provided the Lessee has provided to the
Department a final submission referred to in Schedule “A” that is satisfactory to the Department,
the Department may issue to the Lessee a fong term mineral surface leasoe for n term of not more’
than 25 years, .

INTERPRETATION:

17,

The recltuls shall form an integral patt of this Lease.

Bfteotives 2011.04-20 Bxolry: 2015-04-19 Disnosition No: MSL 110673
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Government of Alberta B sutinasio rosouos bosmiilon

18.

20,

21,

22,

23,

24,

23,

26,

27,

28,

Short Term Mineral Surface Lease

Any reforonce to the Act or the Regulations shall include the Act or Regulations as subsequently
amended or revised, or any utatutes or regulations passed in substitution thereof,

All provisfons of the Act and Regulations that oxpressly or by Implication relate to & Mineral
Surface Lease apply to this Lease and shall be read and construed as if the same had been sot out
and Incorporated herein,

Wheate sy provisions of the Act or Regulations confilct with anything contained in this Lease, the
provisions of the Act, and then the provisions of the Regulations shall provail over this Lease,

All subsequent approvals, amendments or waivers issued by a Department employee responsible
for the managetnent of surface activity on the Lands must be in writhg,

All Appendices and Schedules roferred to and attached herein, and ail subsequent approvals,
amendments or walvers in writing form part of this Lease,

Service of n notles upon the Lessee may be glven by personal service, electronic facsimile or
ordinary mail sent to the Lessee at the Lessee's last known facsimlle munber or postal address
recorded by the Departinent, Any notice shall be deemed to have been effectively given on the day
delivered or sent by facsimile, or If sent by mail on the fifth day after it was malled. It s the
Lessee's responsibility to advise tho Department in writing of any change in its electronic or postal
addresses,

This Lease Is governed by the laws of the Provinee of Alberta.

The Lesses acknowledges that terms of this Lenge, including the name of the Reciplent, may be
subject to disclosute under the Freedons of Information and Protection of Privagy Act, R.S.A. 2000
o. F-25, as amended, The Lessee furthor acknowledges that Freedom of Information and
Protection of Privacy Act applies to all information and records provided by the Lesses to the
Crown and to any information and rocords that ate in the eustody or control of the Crown, and that
by submitting any information and records to the Crown, the Lessee thoreby waives any .
confidentlality or privilege raspeoting such information or records unless the Loesses requests, and
the Crown agrees, that confidentiality or privliege be noted on a speciffc document and sets out
reasonable and rational grounds for doing so,

]

This document Is your authority to access the Lands and provides the right to, or the right to work,
certain of the taines and minerals contained in or underlying the Lands, The Lossee shall retain a
capy of this Lease on the job site durlng all phases of notivity, inoluding, if ap plicable, preparation,
construction, developtment, malntenance and abadonment,

An orlgival of this Lense Is filed at the offices of Sustainable Resourcs Development, Land
Dispositions Branch, 9915 - 108 Street, Bdmonton, Albérta, The original will beé used as the
authority should any diserepancies arise in content of counterparts or subsequent coples of the
origlnal,

By originally submitting its application in which it agreed to be bound by the terms and conditions
of any resulting disposition the Lessee is heteby deemed to have exeouted this Lease and is hereby
bound by all terms and conditions set aut in, or incorporated into, this Lease, "

Bffscttve: 2011-04-20 Exnlrv: 2015-04-19 Digvosition Not MSL110673
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Short Term Mineral Surface Lease

SCHEDULE A

Administrative Conditions

1, The Holder of the Short Term Mineral Surface Leass shall comply with the conditions set out In this
Schedule “A™

) The Lessee shall pay to the Department on the exscution of this Leasoe the first year rortal
charges plus an additional lump-sum consideration ealenlated by the Depuitment in
accordange with the Department's procegses approved by the Minister under Section 9,1 of
the Act (collestlvely “the conslderation”) and as compensation for other inltial benefits
acoruing to the lessee, The Lessee shall pay to the Department the reoccurring rental on the
anniversary date In each and every year thereafter during the term of the Lease.

b) The annual rent is payable yearly in advance in acoordance to the rates established bytho

e Department for the purpose for which thisTease-ls granted:

o) Payments required by this dooument are to be made payable to "The Minister of Finance"
and may be dolivered to the nearest doparimental field office, or mailed to:

Sustainable Resource Development

Latds Division

Main Floor, Peteoleum Plaza, South Tower
9915 - 108 Street

Bdmonton, Alberta T5K 2G38

d) The Lessee shall notconduot any activity on the Lands where prior rights have been issued
without the cousent of the holder of these prior rights, A list of prior and subsisting
authorizatlons and dispositlons (prior rights) fssued on the quarter sections Included in this
authority oan be puichased from Albertd Bnergy, Crown Land Data Support, Telephone:
780-422-5727, or the Alberta Energy Website: hitpi/wwsv.enerev.gov.abies, -

¢) Surface rights plot sheets showing uctlve dispositions, and individual aotivity plans canbe
purchased from XS, Main Floor, Petroleum Plaza, South Tower, 9915 - 108 Street,
Edimonton, Alborta, TSK 2(38, Telophone: 780-413-3380, Fax: 780-413-3383 or Website:

hitpi/fwww.patiosuryeys.ca

f) ‘The Lessee shall contact the registered trapper, if say trapping areas (TPA) have been lssued
o the quarter seotions included fn this authority, at least TEN DAYS PRIOR TO
COMMENCING ANY ACTIVITY, -This must be done by registéred mail and personal
communioation follow-up is strongly revommended, The trapper's name and address may be
obtained from Alberta Bnergy, Crown Land Data Support (Telephone: 780-422-5727), For
other informatlon concerning rogistered traplines, contact the Client and Licensing Service,
Sustainable Resourse Development, Bdmonton, Alberta (Telephone: 780-427-5185) upon
recoipt of this approval, The Lessee may be responsible for any damagé to traps, snares or
-other improvements,

Bffective: 2011-04-20 Exvlry: 2015-04-19 Disvosition No: MSL 110673
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Short Term Mineral Surface Lease

SCHEDULE A

Administrative Conditions

4

£)

b

)

k)

D

Whore applicable, the Departient may, in addition to any othor charpes, assess a further
chargo of 50 cents per acro ($1.24 per hectare) on every acre or part acre in this authority to
fund the Trapper's Compensation Progiam, Classification of lands can be obtained from
Alberta Energy, Crown Land Data Support, Telephone: 780_422-5727 or the Alberta Energy
Websito: httpi//www.energy.gov.ab.ca,

The Lessee is responstble for obtaining any necessary foderal, munioipal and other permits
andl approvals with respeot to this authority,

Without restrioting the provisions of section 14 of the Dispositions and Fees Regulation, the
Lessee agrees to indemnify and hold harmless the Ministor, its employees and agents from
any and ail third party claims, demands, actions or oosts (Including legal costs on a solicitor-
olient basis) for whioh the Lessee is legally responsible, Inciuding those arising out of
negligenee or wllful acts by the Lessee or the Lessee's employees or agents, This hold
harmless provision shall survive this Lease,

The Lesseo shall, at its own expense and without limiting lts liabilities herein, tnsure its
operations Wnder a ocontraoct of Gensral Liability Insuranoce, in acoordance with the dlberta
Insurance Act, in an amount not less than $5,000,000 tnclusive per ocourrence, insuring
against bodily lnjury, personal Injury and property damage inoluding loss of use thereof
including ali losses, dumages and har that may result fiom the Lesses's activities and
operatlons on the Lands, The Lessee shall provide the Departinent with acosptable evidence
of all the lnsured prior to the commencement of the Work and shall promptly provide the
Department with a certifled true copy of each polioy upon request,

The Lesseo acknowledgos that these are the minimum requirements that have been
established by the Department, No representation or warranty of any kind is made by the
Department as to the completeness or sultability of this insurance and the Lessee shall
determline and safisfy itself that it hias appropriate and sufficient coverage to satlsfy its own
visk and insurance requirements, and to oover its obligations under this Lense,

This authorization is grantod subjeet to further amendment by the Department.

The Lessee shall obtain prior written authiorization fiorm the Department before deviating from an
approved sketeht or survey plan and/or standard as identified within this authority.

The Lessee shall not In any way alter or modify this document. The Lessee shall immediately advise
the Department of any errors or omisslons i this documment,

Notification to the Departmetit of entry must coour within 48 hours of site entry.

An as-bullt final submission must be submitted to the Department by the Lesses within the term of
thils Lease,
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Short Term Mineral Surface Lease

SCHEDULE A ("

Administrative Conditions
6, The as«built final submission shall inelude:

) Roran application that was submitted with a sketeh plan or LIDAR sutvey, an as bullt survey plan
or '

b) Foran application that was submltted with a survey plan and the location of the site has changed
an as-built survey or

¢) For an application submltted with a survey plan and the locatlon of the site has not changed an
affidavit slgned by an Alberta Land Surveyor,

- T~ Charges calenlated. underSectlon 5 of the Dispositions.d. Eees Regulation.will followmderseparate. ... ... .

caver.

All licenoes, authorlzations and approvals issued undet the Alberta Environmental Protection and
Enhancement Aci, Water Act or Public Lands Act should not be taken to mean the proponent (appliosnt)
has complied with federal leglslation, Proponents should contact Habltat Management, Central and
Arotic Region, Fisheries and Oceats, at the appropriate local office as listed below, In relation to the
application of federal laws relatlng to the Fisherles Act (Canada)

¢ Bow and Parkland Reglons (403) 292-5160

¢ Northern Bast Slopes and Northeast Boreal Regions (780) 495-4220

o Praivie Region (403) 394-2920

» Northwest Boreal Reglon (780) 618-3220

Proponents should also contact the Nuvigation Protection Program, Canadian Const Guard, 4253-97
Street, Edmonton, Alberta, T6E 5Y7, Teiephone- (780) 4956325, rolating to the Navigable Waters
Protectlon Act, ° (
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Short Term Mineral Surface Lease

SCHEDULE B
Provincial Approval Standards and Operating Conditions

Approval Standards

100.1.

100.1.1.

100,1.2.

100.1.3.

Land Management

Location of proposed developments shall, where practioal, be sited as follows, unless
alternative slting onn bo suppotted by Regulated Industry Standards:

8) Uso existing disturbanoes or be located adjacent to existing ocoupied industrlul
dispositions,

8) New wellsites shalls

i) Use existing, unocoupied, disturbances that are within 250 metres of the
proposed drill location.

if) Looate the proposed wellsite adjacent to existing ocoupied industrlal dispositions
that are within 250 metres of the proposed dilll location,

Locate wellsltes and roads outside of natural forest openings (> 10 hectares) such as
meadows When plenning development zotivities, unless Justifiable extra-ordinaty
conditions require alternative siting and are supported by the Energy Resoutoes
Consorvation Board (BRCB), the Canadian Standards Association (CSA) and/or
Qooupational Health and Safety (OHS) requirements,

The following wellsite sizes shall apply, unless alternative sizing can be supported by
Regulated Industry Standards:

) Single rig sites shall not excood 110 metres x 100 metres or equivalent area (1.10
heotares).

b) Double/Triple rig sites with less than 5 metres of elevation difference from any
corner to the well centre shall not exceed 120 x 120 mettes or equivalent area (1.44
hestares).

“0) Double/Triple rig sites with greater than 5 metres of elevation difference from any

cotner to well centre shalt not excead 130 x 130 metres or equivalent atea (1,69
heotares).

d) Single-woll pads upgraded to a multi-well pad (with exlsting facitities) may be
extonded up to 0,72 heotares to acoommodate the second well oentre; additional well
centres may be eleared up to 0.18 hoectares, :
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Short Term Mineral Surface Lease
SCHEDULE B (°
Provincial Approval Standards and Operating Conditions R

¢) Horizontal (nnconventional) well pad sites with less than 5 metres of elevation
difference from any corner to well sentre shall not exceed 130 mettes x 130 metres or
equivalent ares (1,69 heotares), .

100,14, The difference in elevation from well centrs to any corner of tho wellsite shall not exceed
10 metres of out/fill, unless alternatives can be supported by Reguiated Industry
Standards,

100.1.7.  Temporary Work Space (as per the Temporary Field Authorization Guidelines at
bitpi/lard.alberta.ca found under Maps, Forms and Publleations > Forms > Lands Forms)

shown at the time of application for short term disposition shall be valid for the term of

100.3. Soil
1003.1.  Pormafrost degradation is not permitied,

10032, Inpermafrost atens, the surface shatl not be strlpped,
100.4. Watercourse/Waterbody

10041, Resourco extractlon nottvitles on fslands and the bed and shore of pormanent waterbodios
{s prohibited.

1004.2,  Activities shall not Interrupt nintural drainage (including ephiemeral and fens), block water
flow or alter the water table,

SRR
1004.3.  Woellsites and pipeline installations shall not be constructed within 15 metres of an ( K
ephemeral waterbody or ephemeral waterooutse, e

10044,  The foilowlng watercourse setbacks for all activities from the sdge of site or paralleling
linear dispositions shall be followed:

a) Intermittent watercourses shall have a setback of at least 45 motres from the top of

the break,
b) Small Permanent watorsourses shall have a setback of at loast 45 metres from the top
of the break,
o) Large Permanént watercourses shall have a setback of'at least 100 metres from the
top of the break,
Effectlve: 2011-04-20 Bxnirvt 2015-04:19 Dlsnosition Not MS1.110673
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SCHEDULE B
Provincial Approval Standard_s and Operating Conditions

1004.5.

100.4.6,

1004.7.

100.6.
100.6.1,

100.6.2.
100.6.3.
100.6.4.

100.6.5,

100.6.6.

The following waterbocly setbacks for all activities from the edge of site or paralleling
linear dispositlona shall be followed:

) A minimum setback of 45 mettes of undisturhed vegetation shall be maintained from
not-permanent seasonal wetlands,

b) A minlmum setback of 100 metres fiom the bed and shore of seml-permanent ponds/
wetlands and shallow open water ponds and lakes.

Crossings shall be minimized, unless doing so results in greater disturbarice (ie.
footprint heotates) and/or negative environmental impacts (e.g. impacting landsoape
sensitivitles) than oreating a new orossing,

All crossings shall maintain fish pussage. Crossings shall be compliant with Alberta
Bavironmant's Cods of Practics under the Water det; Water (Ministerial) Regulation,

Provincial Grazing Reserves (PGR)

Avtlvitles are not permitted in fields ourrently belng grazed or in fields soheduled for
grazing In the current grazing season, unless the local Land Management Specialist has
verified that the activity timing will not interfore with Hvestook operations,

In areas with Irigation fields, developments shall be on non-frrigated areas only,
No activities are pormitted on flood-irrigated lands at any time,

Developments on provineial grazing reserves in the Grassland Natural Region 1must be
sited wlthin existing industrial distrbances, eultivated arens or improved (tame)
pastures. If developments do ocour on native gragslands, they shall follow all appraval
stairdards and opetating conditions of Grasslund and Parkland Natural Reglon identified
In Section 100,10 of the Approval Standards and Seotion 200,10 of the Operating
Condltlons,

Dovelopments on provinelal grazing reserves in forested areas that caniof use existing
industrial disturbance must be located outside offmproved (tame) pastures but directly
adjoining (l.e. immediately adjacent to) the pasture boundary or the PGR perlmetor.
Where developments gre required withln improved (tame) pastures {n forested areas that
cannot use existing disturbance, they shall be located outside of, and immediately
adjacent to any existing leave areas,

Kleskun Lake Provincial Grazing Reserve - Wellslte pads shall be built to  minimum
elevation of 657,5 metres nbove sen level and a solid perimetor ¢ley berm be maintained
at a minimum level of 658,3 metres,
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SCHEDULE B
Provineial Approval Standards and Operating Conditions

100.7. Rocky Mountains Forest Reserve

10071, Loeate wellsite and associnted facilitles, excluding pipelines, outside of native grasslands
or identlfied (tame) pasture areas, unless dolng so results in greator disturbance (Le.
footprint heotares) and/or negative environmental impacts (0.8, impacting landsoape
sensitivities, additional watercourse crossing),

100.8. Wildlife

1008.1.  Looate activitles sway from important wildlife features ineluding minoral licks, taptor
nests, active den sites, and hibernacula by a minimum buffer distance of 100 metres,
Bfrer distances will b8 greater for i dentifisd sensiiive upecies and featuras (Subsectiop v v o s e
100.9.1.),

100.8.2,  Where an Integrated Resource Plan or Proteotive Notation identifies a groater set back,
the greater set back shall prevail,

100.8.3  Inareas where limber pine and whitebatk pine are encountered follow the following
setbacks, High impact aotlvitles require u 300 motve setback, Medhun and low impact
aotivities require a minimum of a 30.metre setback. A description of High, Medium and
Low risk developments refarred to can be found in Appendlx B of the Approval
Standards‘

Operating Condmons
200.1. Land Management

200,11, 'The disposttion holder shall furnish proof that the holder has complied with any and all
of the provisions of the holder's disposition In a form and time required by the Mlnister,

200,12, Plpeline vegetation removal associated with step-out or wildeat wells shali not start until
It {s known that the activity Is required based on a producing well,

200,14,  Losate temporat'y aotlvities (e.g large camps, remote sumps) adjacent to pormanent, a!l~
weather accoss of to e‘alstmg industrial dxsposmons .

Rffective: 201 1-04-20 Bxoirv: 2015-04-19 Disnosition No: MSL110673
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SCHEDULE B
Provincial Approval Standards and Operating Conditions

200.1,6.  Where accoss control is required by the approval standards, the potential entry point will
be signed with the following text:

Notice

|Under the authority of the section 54.01 of the Public Lands Act this road is closed beyond
this polnt for the purpose of;

Wildlife Management
Fisheries Managetent
Water Management
Vegotation Management
Security

e ® ® s »

Unauthorized on-highway motor vehleles are prohibited, Operators of unauthorized
vehiclos beyond €his point may be found guilty of an offence,

Warning: Gate way be locked without warning (NOTUE: use this line only if gate is used)
Inonso of an emergeney ool 1-3(X-XXX-XXXK

For general inquirles please call; [-3XX-XXX-KKXK

Commeroial Users contact the disposition holder at: Company Phone Number

{LOC No#

200.1.7.  When gates are used for acoess control, the following condit éns shall apply:

8) Locked gates shall be constructed at locations and in 8 manner which will contribute
to their effectiveness in preventing access to the road (i combination with applylng
public ncoess resrictions).

b) Gates shall remain elosed at all times when not in use,

0) Looks shall be placed in a structure that Is designed to protect them from being
broken,

d) As locks are lostor destroyed, they will be replaced as soon ag the dispositlon holder
is made aware of'the need,

) Gates will be designed to ensure that passage of a 4x4 vehicle {s restricted. This
may Inolude the use of batrier rock, berms, ditehes, placement of the gate before
bridge or other impediments to travel around the gate, All gates will be installed in
such a manner that a safety hazard is not created,

f) Use of combination locks is required. Wherse this is not possible and keyed locks are
used, double looking using n SRD lock is required, (Double locking refois toa

Bffective: 2011+04-20 BExolrys 2015+04-19 Dlsvosition No: MSL 110673
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Short Term Mineral Surface Lease
SCHEDULE B | (
Provincial Approval Standards and Operating Conditions )

compatty fock and & SRD lock on the same gate, allowing sach party to pass using thelr
owi koys).

#) Disposition Holders will only make combination fock changes with prior
oonfirmation from the Officer In charge.

200.1.8.  For non-producing wells, the inactive portion(s) of the acoess road that Is immediately
adjacent to a public road(s) shall be olosed to highway vehicle traffio within 1 yenr of
well non-production, Method and location of acoess control features shall be provided to
the SRD Area Offive in writing,

e 200,1.9, .. Any existing Jmprovements (o.g. fonces, water control struotures, and sighage) that were. ... .
damaged as a result of industry activities on the land shali be repaired and/or replaced to
orlginal condition within 30 days or immediately if ocaupled by livestock.

200,110, Road grades and wellsite pads, includling cross structures, shall be maintained for proper
drainage (1. sueface rutting is to be graded).

200,111, The application of roliback within FireSmart Community Zones shall be determined
through the Consultative Notation (CNT) process in SRD.

200.1.12,  In additfon to the operating condltions in this dooument, all activities shall be coordinated
through Energy Industry Controf at (780) 8425850 for uot[vny on Canadian Foroes Basa/
Area Support Unit, Waltwrlght and (780) 5737206 for acti 1vxty on Cmmdl an Forces
Base/Atea Suppott Unit, Cold Lake,

200.1.13,  Concurrent construction of a pipeline, wellsits, and access prior to proven results shali P
only be permitted for In-field wells for unconventional developments where a high dogree £
of production certainty can be demonstiated, y

i

200.2. Vegetation
2002.1.  Manage all weeds as per the Weed Control Act.
200.2.2.  Végetation control (mechanioal « mowing/brush control) along linear ROWs shall not
oocur batween May 1% and July 3 1%, notwithstanding the need to comply with the Weed
Control Aot with the foliowing exception; fn Grassland and Parkiand Nutural Regions,

végetation control bstwesn May 19 and July 31% for vehiole access, §s limited to mowing
no more than a 4 metre ares centred on the driving lane,

200.2.5. Appli’cation of chomical methods shall tiot cocur within 30 metres of any waterbody or
watercourse, uniess otherwise authorized,

200.2.6,  Allequipment used shail be cleaned to be free of weeds,
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200.2.7.

200.2.8,

200.2.9,

2002.10.
200.3.

200.3.1.

2003.2.

200.3.3,
200.3.4,

200.3.5,

200.3.6.
2003.7.

200.3.8,
200.3.10.

When reseeding use only seed that meets or exceeds Certified #1 as outlined in the
Canada Seeds Act and Seeds Regulations, Seed used shall bo ergot ftee or cleaned for
removal of ergot bodies. Seed mixes are to be free of the speotes listed in the Weed
Control Act. A seed analysis for oach specles shail be provided, to SRD, upon requost,

When reseedlng with natlve seed, seod stiall b ergot free or cleaned for removal of ergot
bodies, Seed mixes shall be free of the species listed in the Weed Control det, Native
seed shall not inolude any of the following agronomio speoies: timothy, Keniucky blue
grass, creeping red foscue, smooth brome, erested wheatgrass, meadow brome, Dahurian
wildrye, perennial ryegrass, Russlan wildrye, Altai wildrye, nlfalfs, sweet clover, Cloer
milkvetell, and Kura clover. A seed analysls for each species shall be provided, to SRD,
upon request,

Revegetation with trees or shrubs within the Green Area shall be consistent with the
Alberta Forest Genetic Resource Management and Conservation Standards Manual
ocated on the SRD website at hitp:/srd.alberts.on > Managing Programs > Forost

Management Manuals & Guidelines,

Metchantable timber shalt bo salvaged unless a request for waiver is approved by SRD,
Sail

Aotivity shall be suspended dutlng adverse ground conditions.

Soll and surface erosion and sedimentation shull be pravented and controlled on all
disturbed lands,

Soil shall not be removed from the disposition nnless authorized.

Where soll strlpping occurs, salvage all topsoil. Soil hotizons A and B must be stripped
and stored separately, Store topsoll separately from subsoll and woody material, such
that it can bo distributed evenly aver the disturbed area for progressive (interim) and/or
finat reclamation,

For forested lands, whete topsoil is less than 15 centimotres, conservation shall include
the topsoll plus the B-horizon up to & depth of 15 centimetres unless the B-horlzon i
considered unsuitable (chemically or plysically),

Storage piles/windrows shall not encronch into adjacent standing tmber,

Disposl plts, required in connectlon with the activity, shall be located in impermeable
soil. Where impermeable sofl is not available, Impermeable tanks may be used to collect
all waste and then dispose of at an anthorized waste disposal facility,

Soil sterilants are prohibited,

Backfill and lovel remote sumpy/disposal pits upon completion of operations or
treatment of waste.
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Provincial Approval Standards and Operating Conditions

2003,11

Soil ruttlng shall not oceur on minimal disturbance sites,

200.3.12.  Inpermafrost areas, utilize snow (natural or man-made) to establish a level surface.
200.4. Watercourse/Waterbody

20041, Activitles shall not result I the deposition or placement of debris, soil or other
deletetious matetials into or through any watercomse and/or waterbody, or on the ice of
any watercourse and/or waterbody,

2004,5.  Access for water withdrawal requlires & Temporary Field Authorization approval,

2004.7.  Water ftom roads, ditohes and bared soil surfices shall not be permitted to drain direotly
into watercourses. Where vegetated buffers alone do not retard water and sediment
movement effectively, appropriate obstructions (e.g., logs, rosks, mounds) or sediment
control struotures shall be installed to dissipate the flow of water and eapture sediment
priot to entering the watercourse,

2004.9,  Eroslon control measures (e.g. sllt fonces, matting, gravel, and oheck dams) shall be
installed and maintained,

200.5. Reclamation

200,51, Conduot progressive reolamation and fnterim olean-ﬁp, Inctuding built but not drilled
sites, for the wellsite and all associated disturbanoes (log decks, remote sumps, cmnpsites,
borxow sites, etc) of that disposition as per Bxternal Direotive 8D 2010-02 Progrossive
Reolamation and Intérim Clean up found on the SR website mummummm
under Maps, Forms & Publications > Directives> Lands,

2005.2.  For final reclamation, follow the 2010 Reclamation Criteria for Wellsltes and Assoojated
Faoflities located http://sww.environment.alberta.cal undor Lands = Program & Services
> Reolamation & Remediation > Upstrdam Oil & Gas as updatéd or amended.

200.6, Provineial Grazing Reserves (PGR)

20061, Access ls permitted during frozen or dry-ground conditions'only.

20062, Contact the loeal Land Management Specialist prior to sutry onto the reserve to vellﬂz
that timing of the activity will not mterﬁem with livestook opsrations,

20063. No uotgvxty shail ocour during Hvestook tnke-h} or take-out dates..

20064,  Oncethe field has been grazed, and is no longer soheduled for the remainder of the
grazing season, actlvitles are permlﬂed with the approval of the local Lnnd Mnnagement
Speclallst,
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200.6.5.
200.6.6.

200,67,

200.6.8.

200.6.10.

200.6.11,

200,6.13.
200.6.14,

If1he looation of aetivity prevents livestock access to identified watering facilities,
provide permanent or teraporaty rellnble and clean altermate water source(s).

All fence ling crossingy along aceess routes shall uge appropriate striotures (e.g, cattle
guards, pates) 80 outtle cannot escope,

Fences surroundlng ofl and pas actlvities are required in grazing pastures within the POR
as follows:

a)  All wollsltes within pastures, excluding: Bow Island, Lonesome Lake, Hays,
Plohorn, Sage Creek, Soven Persons, Purple Springs and Twin River, unless
ofhierwise direoted by a Land Manngement Speolalist,

b) During construction,

¢) Revegetating of the distarbed site,

Eonoing looations shall be reduced to the immediate surroundings of the infrastructure/
fuellitles onos construction is complete and once the disturbed aveq is revepetated

(interlm reclamation).

1) Damaged existing perlmeter pasture fonces, shall be repaired or rebuilt to the asset
speoificntion standards of the PGR Fence Specifioations.

Whero borrow matetial is required and the ond product 1s a dugout, a 2.5 centimetre
aperture size geo-grid shall be tustalled to 9 metres in from the edge on both end slopes,
The top end of the geogrid shiall be dug in 1 metre, folded over, and reburled,

2) 30 centimetres of 5 om crushed gravel shall be lafd over-top of the goo-grid.

b) Salvage to topsoil: spare subsoll shall bo spread, with topsoil distributed over top,
Disturbed area shall be seeded in accordance with the Weed Control Act,

¢) Allborrow pits should be built at a 4:1 slope on both ehds, 2:1 alope on the sides,
and at mindmum, 21 % 55 % 5 metres in size,

Progresstve/Interim reolamation to pre-conatructlon vegetation community types is
tequired once construction of permanent factlitios s complote, Reduoo/minimize the
fenced aren around the dispositlon (footprint) after the aten has been successfilly
revogetated,

Log storage and hauling on tame pasture allowed only during frozen-ground conditions,

Watoer removal from dugouts, surface ponds, springs, or water wells is not permitted
within the grazing reserve unless approved by a Temporary Field Authorization.
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200.7. Rocky Mountains Forest Reserves

200.7.1.  As persection 21 of the Forest Reserve Regulation, allotment holders must be contacted.

200.7.2.  Ifthe location of an actlvity prevents livestook access to Jdentified watering facilities,
provide petmanent or temporary, reliuble and clean alternate water source(s),

200.7.3.  Fences shall be built in grazing areas to keep livestosk from entering the wellsite during
dritling and production phases,

200,74,  Water removal from dugouts or developed springs is not permitted unless approved hy 8

: ——Temporary. Fleld Authorization. .. - e oot o _ e e
200.8. Wildlife

200.8.1. Al activities shall follow the industrial practices in tlie Alberta Boar- Human Conflict

Management Strategy (Appendlx A).
(, T."“.?'ﬁ,%
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SCHEDULE C

Landscape Analysis Tool Report 0000006334
Page 1 of 6

Time: 10:07 15 AM
LAT Number: 0000006334

LAT Dates  2011-02-25

Projoct Namet Penn West 3-25-91-13-W5

Project
Descriptiomn:

Disposition Types Mineral Surface Lease (MSL)

Activity Typet Multipad Well (MULTIPAD)

Disclaimenr;

The informatlon provided within the LAT Tool Is a spatial representation of features provided for
land use planning. The accuracy of these layers varles depending on the resource value belng
represented, Ground-truthing Is requlred to ensure that the applicant wiff meet the applicable
Integrated Standards and Guldellines. .
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Landscape Analysis Tool Report 0000006334
Page 3 of 6

Sensitive Features

TR,

LAY

ndustry wili ensura that the Watercourse/Waterbodies standards and

ondltions as defined within the Integrated Standards and Guidalines are
ifollowed, To ensure these sethacks and buffers are addressad and
smalntalned, It s recommended that a pre-site assessment occut,

PR VT Uty s g 18 st

Effeotive: 2011-04-20 Bxolev: 2015-04-19 Disnosition No: MSL 110673



Government of Alberta m Lands Division

Sustainable Resourge Davelopment

SCHEDULE C
Landscape Analysis Tool Report

Quartar Saction Township Renge Meridian

Mineral Surface Lease (MSL)

0000006334
Page 4 of 6

Sengitive Features by Quarter Section

Effeotive: 2011-04-20 Bxnlrv; 201504-19

Disvosition No: MSL110673



Government of Alberta = Lands Division

Sustninable Resource Davelopment

Mineral Surface Lease (MSL)
SCHEDULE C

Landscape Analysis Tool Report 0000006334

Page 5 of 6
N

ey e A e e e 0
TR SR

Legend
[::] AT Quatier Sostlon
[Ef3 DIDS Confllete
DIDS Applicetiona
[ A78 Townenlp EE200113 8
~—- Perannlal Straam
~ = Indefinale Blrenm
= = Reoutring Straam
mee Bplihvay
rewow Agutacict
e OANEY
- Diteh
~—— Poranlal Oxbow
» = Recutting Okbow
{80 onnay
HE pugout
(RS teatiotd
[27] wianda
(23 Lagoon ,
{2™"] beranniel Lako REZIO1135
{) Resurring Lake
16953 Paranninl Oxbow o b
8481 Recurting Oxbow ’
Quarry
™} Roaarvalr _
ﬁfi:] Rivet ( ~B,742 B R A~ rissemm sy
1 Wottsnd 0 pE o 190 . B8O 570 760

PRSI
~

BW2601156 PE2SD113 %

~ 0
~

00000833

R
-

, HE24p1184

Bifoctives 2011-04.20 Exolrv: 2015404419 Disvosition No: MSL110673




lands Divislon

G DVE m ment Of A' he I‘ta - Sustainable Resource Development
Mineral Surface Lease (MSL)

SCHEDULE C

Landscape Analysis Tool Report 0000006334
Page 6 of 6

Sensitivity Approval Standards and Operating Conditions

Tffective: 2011-04-20 Txoirv: 2015-04-19 Disvosition No! MSL110673



Government Of Alberta - susta]ngb)a Rﬁa&%ﬁﬂ!ﬁlﬁvs;%z

Form Date: Sep §, 2010
Schedule D
Application Supplement ~ Sites & Installations

The approprinte supplement form must be submitted for ench surface disposition application, All blanks muat
either be filled in ox N/A? noted whore applicable,
Faflure to fill out the documment and form(s) completely will result In the application being rojected,

A. Site Ynformation

1. Well type: o [I8weetGas  [ISourGas [ Contbed [ Single Multl-well
(78) Mothano Well pad pad
1 Other Sour
2. Rigsizer [Tl 8ingle Double {T"Teipte
3, Well depth: 1600m vertical then, 1409 harizomalm
4. Flave requirements for drlllings [150m [CI38m [J25m
[7] Flave pit Flare tanlk [ Flare stack
8. Number of zones to be completed/produced 2 Inter-woll spaclog 15 m,

6, Comgtruction Is proposed under the following soil condltions (cheelc the box that applies)t
Trozen [Z] Mon-Frozen
{1 Other - Explain; .

7. Disturbance iype? XK Mintmaf Surface Distxbance Yegotation/Reot Mat Removal

The extrenso NW corner extonds fust onto low e majorit o lease is on bgh ground
8, Blevation [0 »5Maoters « 5 Meters

. Will padding of the wellsite ocome?, | [ Yeg No, . _ )
Lhe extreme NW corner estonds fust anto lower pround, The winforfly  oldhe Jease s on Jirh pronnd

e

10. Speckfy nesoclated developments/dlspostilons that may be required as a result of this disposition,

[T Power line D vipeline :
{7} Compressor 7] Motering Station
%) Aceesy

[T Other Lease will be aceessed from & new proposed access, That g'cce§§_ YlilLbe a common corridor that will be
uged to gccuss another lenge In 14.25.91-13-W5

11. Based on the Jand search of the affected Jauds, as defined within the Integrated Standards and Opernting
Conditlons, weve any Reservations/Notatlons or Reglonal plans noted that require addtlonul mitigation?

Effective: 2011-04-20 Bxolrv: 2015+04-19 Disposition No: MSL110673



Sohedule b: Anplloation Supplement — Sltes & Installations

Provide any additional mitigation or divectlon as provided within the plan/notation ox from the supervising

Aren. February 23, 2011 LSAS search, ACIMS search and FWMIS search d identify sny concerns, Lastly, Py
e T AT report also didnot identify, suy.consams. . - (

12, Identify ihe date that your Historfeal Resources search was completed Mareh 2011 edition of "Listing of
Historle Resources”

ddhmmn/yyyy

If present, what 1y the Historieal Resource Value (FIRV) of the affected lands?
NotListed (1 [z [J3 4 s

I HRY ig 1-5, an ‘Application for Historleal Resources Act Cleartnce! must be submitted to the Cultural
Facilitles and Historical Resource Division (CEARD) of Alberts Community Developuent.

Daie subrlit{ed Not required .

Ad/mwvyyyy
TUNotE Activitles o1 Iand thint TS Wi RV of 4761 § tiay require & Historieal Resourcos Impact Assessmen - >
(HRIA)
o b A A R ; L
B, Access

How wlll the site be accessed? (Check boxes that apply)

[ ¥xisting secess hetd under disposition or jurlsdietion (Specify disposition ninnber and ownat ...
{59 New dtspoaltion (L.OC) [.] Access included In this application,

Notet [f neceas is part of the site mnd Installation applicatlon, an access suppiement must be completed
with respect to fnformation not alveady included in this snpplement and submitted with the application,

- Applicable fMSL; only -~ - o o L .

€. Sump {
Type of munp (check approprinte box):  [X Onesite pit [7] Above-grownd tank on slie -
To-ground tank on glte [} Remote sump
[ Private land [ Public land

Proposed mud type: [ Hydrocarbon: (1 8nlt base: X Gl chem:
B Othor Qal Chem for ey MM&M&W&M&W@% ar flis horizantal e, Bnvirobond
1_;;, T r oftiey dheitling. J{ th gy gaing up "dity" ey will thorbe dlsnosed o!jg;g

' ,m,mﬂm £ Chaneill B glored dnb oy 54kl SRLVIB/C et BucEissful fostine, Al solids'nad

Hegulgs wil be' disposed of ieatlne e G50 suidelinis.. Qm,mgm_,gm sy losnied pt 11259113

All Remote Surtps require authartty under a Temporary Field Authorization, Please contael your Tocal Area oﬂ“cefar

details,

Appllcuble to MSL only
D. Source of Watex

1. Water Bequived: Yes [INo
2, Water soiirees [] Watev well onlease [[] Offslte walev well [ Lake [ Steeam [ River

Bffactive: 2011-04-20 Exvlre: 2015+04-19 Dlsvosition No: MSL 110673



Sohedule D: Application Supplement - Sites & Instatlations

[ Other (apecity type) Possibly and extsting borrow pit. Exact location.nnd source is unknown however consultaton

with Forest Officer will ocaur prior to taking any water
Location (f not located on lense)y LSD See Twp Rpe . W.

Access to water solrees requires authority wnder a Temporary Field Authorization. Please contact your local Avea office
Jor details.

Effectiver 2011-04-20 Bxnlry: 2015-04-19 Disnosition No: MS1.110673



GOVE i'n m e n t Of A I be I‘fa ! Sustainable Rasourck?f\?og;:gzg

SCHEDULE E —
Lands (
SRD PLAN, - )

NUMBER' 129716 MS, 2011-03-24
PURPOSE: WELLSITE

Affeoted Lands;

0tr/LS Sec Twp Rge Mar Qtr/18 Sec Twp Rge Mer
oW 95 91 13 5

2011+03-24 08:54:18 MDT
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Government of Alberta m sustalnable Resource Development

Form Date: Sep 9, 2010

Schedule E
Non-Standard Mitigation Supplement

The approprinte supplentent form must bo submitted for each Non-Standard surface disposition appllention, ANl
blanks must either be fllled in ox ‘N/A? noted where nppUcable.
Failure to fill out the document and form(s) completely will result in the application being rejected,

A. Non-Standard Rationale

1 Provide xationale and veasons In detail ns to why your company Iy proceeding wih e Non-Standard applieation
process?

'ﬂ)g jroy M. 1 Horzorta) Mo 1l Feb
%MWMM QLL.Q&Q&QQ&, l(" S0 WMM&&M&QML&%H%?
b $RY
%Wﬁ%&smﬁw&ﬂ%ﬁm hﬁ“ﬂﬁfm@ MQF m’ll MJLR«J “WM 4 MM Xmlﬁﬂm;f&m

B. Ydentification of Standards

L. List the approval standards that your company ntends not to follow?

8) Stndard ~-#1100.1,3 (o),

Specific Smndnrdxwmmmmmmmmz elovation change shall not
exeeed 130m X 130m

b) Stundard-dh
Speclfic Standard:
¢) Standard -
Specific Standard:
) Standard - #:
Specific Btandard:

C. Mitigation Strategles

1. Whatsteategies are proposed to mitignte and meet the intent and objectives of the standard not being followed?
Be clear on which strategy apples to which standurd(s):

a) ~ Mitigation strategy: There s oo tenl mitfatfon sttalony ss the npplied for Tense aizs §s tequired for & snalil pad
hotizoutal lense,, Wayne Hollud of ASRD neitnd thit the. standurds e el xavised ot Mobzonial il el sites
sulil e based on 130m X 13 0m for the fieaf well with nn additiosal 0,18 he allowed for ench additionn] wall, Whet
mmmﬁmmmﬂumummmmmmtmmmw

Bffective: 2011-04-20 Exoirv: 2015-04-19 Disvosition No: MSL1 10673



Sohedule E: Non-Standard Mitigatlon Supplement

Allnon-working portions of the Jenss will e recontoured following completion of opatations, Disturbed top sofl

illhe evenly aedistributed over the non-working partions,
b) Mitigation strategy: ( A

¢)  Mitigation strategy:
d) Mitigation strafegyt
¢) Mitigation strategy:

. Mitigation Discussions

1. Was the proposed strategy(tes) discussed with departmental staff? X es [ No
Xf Yes, provide the naue of who was contacted and when,

Names Brapdd Amdt Dnte Contacteds Fabruary 15,201 1
dmnyyyy
Names DPate Contacted:
' ddfan/yysy
Name: .. o Dato Contacted:
Admmdyyyy

Discusslon comments/resolutions if any: No imitigation strategles were recommended,

E. Additional Operational Provisions

provisions ng provided, are to be fmplemented during the constrnetion and operation of this disposttion;

" Based on the discussions with and the review by Alberta Sustainable Resource Development, e following Spevational  ~ "7 (\ -
//‘.

Provislon 1: There wers no operntlonal provisions fequested By ASRD, - . e

oians

Proviston 2:
Provision 3¢
Proviston 41
Proviglon 5
e
Yffeotive: 20110420 Bxoirv: 2015.04419 Disvosition Mo: MSL110673
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NOW THEREFORI: the Department hng by its duly authorized representative executed this
disposition on the date noted below

L ,
e sy, \:) T
\ 9 W \ ),
MM RAPTA S RPN

Assistant Deputy Minister, Lands Division, Alberta Sustainable Resource Development
Director, Public Lands Act

UserName: rose.radomsky

Title: Team Lead

Date; Wednesday, 20 April 2011, 08:03 AM  Mountain Daylight Time
Meaning: Authorization for Land Disposition

Effective: 20110420 Rxolry: 2015-04-19 Disvosition No: MSL110673



PennWest

Explonation

Sulle 200, Ponn West Plaza

207 - th Avenuo SW

Galgary, Alborie, Canada T2R 1K3
408,771.2500 ol

AD3,777.2689 fax

wwiw.ponriwesl.com

July 27,2012 Express Post

Lubicon Lako Natlon
P.O. Box 6731, Station Main
Peace River, Alberta T8S 186

Dear 8lr,

RE:  Upcoming License Applications
Sawn Lake Multi-Well Sateliite at 10-7.91-12 WSM Ro-Lisonse LS Flie: 11-21183
Sawn Lake Padsite & Accass Road In W 25, 8W 36-9113 WM
(BHBY 3-24 & 4-24-91-13 WEN) LS Flle: 10-20632

This letter is 1o advise you that Penn West Petrolum Lid, (Pann West) plans to submit licange :
applications to the Energy Resourcs Conservations Board (ERCB) for the above noted projects,
Enclosed you will find 4 detalled Information package for each of the projects listed,

Wa kindly ask that you provids, in writing, any.spscific cancerns you may have for each of the abave
nioted projects, within 14 days of recalving this information,

Thank you In advance for your prompt review of the enclosed Information packages,

Contact information

Chris Silito, Senfor Landman Office: 403-777-2662 i
Cell 403-826-7621 , ;
Shneerely, .

Siilito

“ Senior Landman,
Slave Point and Mitsue
Penn Wost Patroloum Ltd.

Pynn Wast Exploration Is & reglsterod trade name ol Ponn West Potroloum LI,

~ Ll n
THISIS EXHIBIT ".. ek -
referved 1o in the Ajffiwavit of

(Widhele WAe Q;_aode,

Sworit beforewe this X&

by of: bﬁ\.aﬁr_—/i.ﬂ 20\3

A Commnlssionar for Qahs

{n and for the Provisee of Albera
ROBERT D. WOOE

S

Rarristor and Solicio!



2 JUUTRICONRT JLATTE NATIORT

THISIS EXHIBIT ", L.Qmm_,_”

e ‘€ )
penn West Petroleur Ltd. cferred (0 in the 4 ]f:um it of

Attni Thane Jensen, Senlot Vice President - Operations ;.,;(IA,K SQ £ B\Q M-QQMQAQ‘
Suite 200, Penn West Plaza

207.9™ Ave SW

Calgary, AB  T2p 1K3

(408) 777-2500 TEL
Thane.Jensen@pennwest.com

Re:  Otter Satellite Facllity 12-7-B8-11WEM, LS Flle#f 11.22308 i and o u."h\ e
Otter Multiwel! Bottery 10-32-87-12WEM, LS Fla# 10-20661 and for the Provic, of

Ottar (V1) Padsite 5.2-88-12W5M, LS Filelf 12-23950 0 0. WQ@D
Otter Satelilte Facility 5-6-38-11WEM, LS Fllafl 11-20910 Q?ﬁEm nd Solicitor
Otter Satellite Facllity 8-1-88-12WEM, LS Fileli10-20407 Carrister &

Otter Sateliite Facllity 8-22-88-12W5EM, 1.8 Filed 1224233

Otter Satellita Faclllty 8-27-88-L2W5M, LS Flled 12-23708

Sawn Lake Multl-Well flattery 10-7-91-12W5M, LS Fila#t 11-21183

Otter Sutallite Facllity 13-31-87-11W5M, LS Flled 12-24238

Otter Satallite Facllity 9-15-88-12W5M, LS Flled 11.223849

Otter (EVI) Paduite 12-35-87-12WS5WM, LS Flla# 12-23958

Sawn Lake Plpeline 13-26 to 4-86-91-13W85M, LS Rlled 1122781

Sawn Lake Plpallne 8-35 to 18-26-91.13W5M, LS Flle# 11-22730

Otter Multl-Well O Satellite Facllity 9-21-88-11W5M, LS Fllef 12-24285
Otter Multi-Well Oll Sataliite Facllity 13-10-89-11WEM, LS Fle# 12-24284
Otter Padsite & Access Road 9-19-88-11W5M, LS FlleH 10-20030

Otter (EVI) Padsite & Access foad 12-35-87-12W5M, LS Flie# 12-24009
Sawn Lake Multl-Well 8atelltta 10-7-91-12WEM, L5 Flle# 11+21183

Sawn Lake Padsite & Access Road W25, SW 86-01-18WEM, LS Filelf 10-20632
Otter Padsite 12-26-88-12W5M &t al,, LS Fliaft 10-20026

Sawn Lake Padsite & Access Road 13-26-91-18WsM

Sawn Lake Padsite & Access Road 1-14-93-13WEM, LS Fle 10-20635
Sawn Lake Battery 16-3-52-13W5M, LS Filed 1222598

Sawn Lake Padsite & Access Road 12-24-91-13W5M, L5 Fllef 11-20077
Comprassor Statlon 9-12-88-12W5M

Satellite Facllity 12-19-88-1 1W5M

Satellite Facllity 12-28-88-12W5M

Compressor Statlon 5-12-88-12W5M

Satellite Facllity 2.11-88-12WsM

Padsite 14-25-94-18W5M

Plpeline(s) 5-12 to 2-11-B8-L2W5M ot al,

Plpeline 2-11 to 4-11-88-12WEM mlof2

(780) 629-3945Tur, (780) 629-3939 Fax PO Box 6731 Pracu Riven,AB 'I'8S 185
' WEWEUDBICONLAKBNATION.COM



Mr, Jensen,

Please be advised we are In recelpt of Inltlal netification documents regarding the ahove noted projects
proposed by Penn West Petroleym Ltd, within the jurlsdiction of the Lisbicon Lake Natlon, [t Is the
position of the Government of the Lublcon Laka Natlon that these projects may ralse specific concerrs
relating to the Natlon's existing Aborlginal Title to lands In which this project s proposed, Further it s
the posltlon of the Lublcon Lake Natlon that these projects may ralse spacific cancerns related to the
Traditlonal Land Use by Lublcon citizens In the area of the proposed project,

As B result, a meeting Is again requested between officlals from this offite and yourself without delay to
address these concerns at the Lubicon Lake Natlon office. Untll such a meetlng has taken place and
written notification s forwarded to Penn Wast Petroleum Ltd, from this office Indlcating that the
Nation's concarns have bean addressed to the satlsfactlon of Natlon officlals, the Consultation and
Accormnmodation requirements regarding these flles remaln unsatisfled,

As notad in the accompanying notices of objection regarding these flles, meetings with yourself have
been requested on numerous oceaslons, We have noted that your commitment to meet with Lublcon

officals on June 27 a3 Indlcated by James Norris, Supervisor Aboriginal Affalrs Corporate was cancelled
without reason provided and not rescheduled desplte repeated requests,

Ba further advised, pursuant to direction by the Chlef and Councll of the Lublcan Lake Nation, all
matters relating to consultation and sccommodation regarding this file must be directed to the
underslgned or to aiternate Industry Lialson, Mr, Tom Day @ {780) 618-5478. No other persons have

been authorized by this office to deal with matters related to consultation and accommodation for the
Lublcon Lake Nation.

Regards,

o i
o G::Mm
Garrett Tomlinson

Communlcations / Industry Lialson
Emergency Services Coordinator
Lublcon Lake Nation

Direct: (780) 618-3794

[Encl,
cC: Tom Day — Lubl¢on Lake Natlon; Murray Nunns - Perin West;
Lorna Marishita ~ Penn West; Steve Willler ~Penn West;
paula Flynn ~ Land Solutlons; ESRD — Slave Laka;
ESRD - Peace River; Non Routine Applications ~ ERCB;
Bruce Glaclue ~ ERCB; Hon, Pear! Calahasen = MLA Alberta;

Hon, FrankiOberle - MLA Alberta; Paufa Flynn ~ Land Solutlons;
p.2of2



%o Lunncony Laws NATTonT

NOTICE OF OBJECTION
REGARDING PROPOSED INDUSTRIAL DEVELOPMENT

Date: Q\mﬁf H0\6.

Proponentivenn swess, Redcsiecs (>, kocation: IWAD, U 3(:-91 - [3wiM

Ty SIrE o Reeas ROAD

Basis of Oblection: T\ e Ope v\

‘?uc*(‘)am O LBl AN et e e, Mmm@‘\o\\\g
e die £ A0 conceme® 2 Mo S e N e NG

esnAd S . cung_ode 8Sae, Qe ~Mbmmmqu\mm@

Commentsi DA L2 A meess e Be ey a5 cBQT o fulg A0
Qhernns. dearedol ek taiBaa Lodnicon ducie diskeg
et Veea, 0 Qe oAqu_\L\t:\) ) rubmﬂ v e\

O(&v’\(’-?\k@?\ Y SN Y i TR S \I‘\(\T‘%‘?\W\MA .'}X'i”)w (“"MN\S

Aftachments: ‘\Nu.g:) 28 2T\ Rt A Eonea LS ene.2 AT T
Sena. 2 Pl I TR Aﬂ;ﬂ Lax 2.l

7 ,
Authorized Representative: é‘; - L O s/ Slgnature:. . £

*Note: Proponent responses to objectionalconcarns may be provided to the
Lubicon Lake Nation attn: Chief and Counci via mall to: P.O. Box 6731 Stn. Main,
Peace River, AB, T88186; emall to LublsonlLake Nation@telus.net or via
appearange bofore Chief and Councll by appointment.

(780) 629-3945° uy,  (780) 6293939 FAX R O. Box 6731 Puacy Rivuw, AB 'I'8S 185
. WWWLURICONLAKBENATION.COM




PennWest

Exploration
THIS IS EXEIBIT ..., b__.__“,_,”
Sulte 200, Penn West Plaza referred io in the Afjiwavit of
207 — 9th Avenue SW N Ao
Calgary, Alberla, Ganada T2P 1K3 . | wmm&&“\ﬂ&u&mm&&%
408,777.2500 ol ' SwerT Defore e this \\
403,777,269 fax .
wiww.pennwast.com /K) m AT 4D, 20 A2
. NSV
Septambar 18, 2012 1 o e P o b
Energy Resources Conversation Board SORERT D, WOO0D
Sulte 1000, 260 — 5" Street S.W. ) mienr aing Sollcitor
Calgary, AB T2P 3G4 : '
Dear Sirs,

Re: Proposed Well License Applications

Category: C & Type: 360
PENN WEST SAWN LK HZ 4-12.81.13 (SURFACE 1-14-91-13W5M)
PENN WEST SAWN LK HZ 1-11-91-13 (SURFACE 1-14.91-13W5M)

Category: C & Type: 360

PENN WEST SAWN LK HZ 14.36-91-13 (SURFACE 14-25-91-13W5M)
PENN WEST SAWN LK HZ 16-36-91-13 (SURFACE 14-25-91-13W5M)
PENN WEST SAWN LK HZ 15-36-91-13(SURFACE 14-25-91-13W5M)

Category: C & Type: 360
PENN WEST SAWN LK HZ 4-24-91-13 (SURFACE L8 384-25-0113W&M)
PENN WEST SBAWN LK HZ 3-24-91-13 (SURFACE LS 384-25-91-13W5M)

Penn West Exploration (Penn West) submits the subject well license applications as non-routine based

on outstanding objections/concerns from Garrett Tomlinson on behalf of the Lublcon Lake Nation (the
Lubicon).

Aftached 18 & Communication Chrondogy that captures key -meetings and conversations with the
Lubleon. Additionally, attached Is a copy of the Alherta Sustalnable Resource Development Consultation
(SRD) Logs and confirmation of completed consultation for the above noted locations.

Background

The Lublcon Lake Nation was consulted with for the above projects In early 2011, Subsequently, in
March 2011 8RD Issued the Review of Consultation Adequacy (Approvals) based on Penn West's
consultation activiles. At that time, the Lubicon expressed no concerns with or objections to these

projects. Additionally, project-specific Information Packages were provided to the Lubicon In July 2012
and the Lubicon submitted Objection Notice to Penn West on August 3, 2012.

Disposition of the Application

Penn West respectfully requests that the Energy Resources Conservation Board dlsmiss the outstanding
concgrns and/or objections of the Lubicon Lake Nation for the following reasons:

»  Penn West has fulfilled its consultation obligations with the Lubleon Lake Nation as specified in
the Alherta’s First Natlons Consultation on Land Management and Resource Development,
November 14, 2007 (the Guldelines). The Guldelines state: "Although Proponents will be
required to follow specific consultation procedures, Alberta remains responsible for ensuring that

W2



Page 2 of 2
performance of delegated ponsultation activitles has been adequate. Alberta has the final
decislon-making authority In assessing the adequacy of consultation. Where approval Is glven to
move forward with & proposed profect, Alberta has deemed consultation to have been adequate.”

Alberta Sustalnable Resource Development has confirmed the adequacy of our consultation
efforts as per the attached Review of Consultation Adequacy letters (approvals).
* Project-specific Information Packages, compliant with the requirements of ERCE Directive 68,
and survey plans were provided to the Lubicon in July 2012, yet to date we have been unable to
soliclt any prolect-specific concerns from the Lubicon, Please note, the surface locations for the
wells are on Crown land and the assoclated Emergency Planning Zones are less than 200m.
" There are no resldences within the emergency planning zones. »

With respect to Penn West's overall ongolng consultation with Lubicon Lake Nation, to date the Lubicon's
primary concerns have been related to contractor/vendor Issues and economic development opportunities
that are not specifically refated to the proposed appiications. Nonetheless, Penn West is committed to
working with the Lublcon Lake Nation, To that end, Penn West extended an invitation to Mr. Garrett
Tomlinson and Mr, Tom Day on behalf of the Lubicon to meet with us In Peace River in early September,
This was clearly not intended to be another consultation meeting with Chief and Council and the
community to fulfill SRD's requirements; rather Penn West proposed that this be a working-level meeting
to focus strictly on project-specific concems related to these and other pending ERCB license
applications, Bruce Gladue from the ERCB was also Invited to potential meeting. As you will see from the
attached correspondence, both partles are unable to come to an agreement on attendees, location or

agenda, therefore Penn West remains unaware of any projest-specific concems that they may have with
respect to the above noted applications.

. Penn West has made every reasonabie effort to understand the objections that were submitted to the

) ERCB by Mr, Tomiinson on behalf of the Lublcon Lake Nation to determine if there are any outstanding

© . Issues under the ERCB's jurlsdiction. In the absence of any tangible, project-specific concems and with
SRD's conflrmation thet Penn West's consultation was adequate and complete, Penn West respectfully

requests that the Lubleon Lake Nation's objections be dismissed and the above referenced applicationa
be approved atthe Board's earliest convenience.

Please find enclosed the following documentation:

Communlcation Chronology

Survey plan

ERCB Directive 668 wellsite project information lstter

Objection letters from Garrett Tomlinson (Aug 3, 2012)

Correspondence regarding Pann West's request for a working-level meeting
Directive 56 Nofification Summary

Governmeant of Alberta Short Term Mineral Surface Lease and Short Term License of Ocoupatlon

a & & O 9 o @

Please contact me at 403-777-2882 if you have any questions or require addlitional Information.

Yours truly,
‘ /

ACAS)
G Chris Sillito

Senlor Landman, Slave Point

Encl.

\ Co: Garrett Tomlinson
R Lubleon Lake Nation



FHISIS EXEIBIT " .,_,__,_:Z____m_,_' !
e d io in the Afficavit of
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PENN WEST EXPLORATION
Luibieon Lehe Nation Consultation Clivanelogy « August 3, 2012 Qljections

Lubieon Lake Nation

P.0. Box 6731

Peane Rivey, Alberig, T8S 183
Conttagt: Mr, Oasrett Tomllnson

Date of Contact Type Defalls of Condaet Nole
Pobruary 22, 2M2 | Meoting g‘;ﬁ:&‘;ﬁ?{;:w SVL{‘Z?C}:SEQT‘:‘]S}:S; "dm lg]\s\?\x;.tongzc‘?‘:lé:r‘g::l Multiplo speeding tftacilons and slosping on sito

dod against the modle services ulllized by
Socks, a third party sontrastor workitg for ono of Bemard's sbe yrer retor
contraotars, enlled looklng for money 61 s rental equipmentio Cpg, | ©7e0 Developniont Corp, Bertard’s bushiose,
Ha dlsonssed with Bemard medics sloeplng on Job sites, it for work md

speeding, Doug Andersen looklng for eashi also,
Rendy Danals defivered the niessago from W salely dopsriment on
Cinrett Yomiinson dtlving infractions on IV ronds, Gareett wak nlsn

nfotmed thiat bis medlo company is dofictont v snfbty standards, wnd wilt
need to he Fixed Immediatoly or bo removed frorm sites, Bermard wails o

fob, 27, 2012 Meeting

cellpg with Thavio Jenson ASAP op %dm“h 15,
Mreh 7, 2012 1o persar 1Y satety offlcer ramaved Boltato Safoly frons Penn West shoy bocause
areh 7y 0 persoi tho comspaty did not meet tho dsad fina far providing crailentials,

25 June 2012 ;




PENN WEST EXPLORATION
Lubleon Lake Natlon Consultnifon Clironology « Angust 3, 2082 Ohjections

Lubleon Linske Natlon

2.0, Box 6731

Peacs River, Alberts, T88 185
Contact: Mr. Garrett Tomlihson

Dute of Contae! Type Details of Contuel Nare

PW representatlves Thane Jensen, KeRlvLuft, George Bushinell, Jomes

Murch 19,2012 Meoting Nerdsond Rondy Danals ot it CIC fn Littlo Bufthla disenssed
defieloney of Buffolo Sfoty medio stundards, and the iced to ovirect
them Yefore galng back on PW sites; addressed 17+ speeding Infractions
by Buffulo Safely, inaluding the ewner, Garrett Tomlinson,
Informed GIIC that they were deffelent in thelr vondor mansgetnent
voquiromonss liave not lgned a Mastor Servies Agroement, WCH wos
doflolent, COR was noy complolod afict ® yeirs ofpursulog, Al would
need (o be addrogsed, n wolrns miy ather defieionsy bofore working for
PAY ngali, Ao the Interly, PW will in alignment with lts Aborigingl
Proctirentont Policy, potontlntly start working with all the othor looal
Abarlglnnl compantes,
Guarrolt Indionted that this was against Boruard's ropulotlons, and PV It
playing petitles. Bornard will then want o siart enforolng bls Trenty
Rights and dolng site vIshs,
P rosponse; PY iy m\ou%-.h wark for alf lncal companies, und PW

i

yyelcomas CDC baok when i meals ali yegdor requirements,

W3 Thana Jeaseny James Norrls and Randy Dansls mest with CRC;
Mareh 28, 2012 Maoting They deliver PAY vender roquiremionts hat o required before CIOC cin
Ba {0 work, Bomand Oiinnyak einims PAY s playlng politles agal by
Ittring other Lutseon compnnlas, Bomard ¢lalins blood will flow and ft
will be o PW’s lioids,

My 29, 2012 Lotters PW'y Aborlglnal Relaslans Reprasentntlvo, Chrls Sllllo, meclves 9 These tetiers were ¢¢*d 10 the BROB, PW wlitnow
Ioliors of potentlal cancern fant Lubleon Lake Natlen from Gatrett oonsidor thy Lubicon & Marty of Interest for ail
‘Tomilngan, the Natlon's Indusiy Linisol regarding sevaral PW projests | developnienss in she Lubicon eren, ragnrdiess of
shat roquired Pirst Nmfans Canswlintion (FNG), whether lecallons Fequire PNG or not,

No slte spoctile concerns were identifled In theso
lotters,

25 Juno 2012




PENN WEST EXPLORATION
Laubleon Laks Natlon Consultatlon Chranology » August 3, 2012 ObJections

Tubleon Lake Natlon

P.Q, Boy 6731

Penos River, Atberts, TS 195
Contagt: Mr, Garrett Tomlinson

Date af Contaet Type Details of Centie! Note
Juno 8,202 Phone Call Phane call betwweots PV's Supervisor of Corparate Aborlghinl Affsirs,
James Norrls, sud Gorroit Tontlinson, Qarveft eequested o meoting whth
Beninrd Ominayak,
Jung 8, 2012 Mustlng Meetlng botweon Bernud Omilunyak mil Ganvets Toniltnson of Lubleon | Tha meeting facused more an aprealng thal slte
Lake Notlon and Jamies Norss and Brues Cook of PWY In Little Bufalo 1o | visits wers necossary duv lo the cureent
disenss congems, elrenimgtinees betweon PW and Croe Dovelopiment
Corporntion, No concarns wers nddressed at this
Slnee Bernard's conspany is net working with PWY of the moment, duc te | meeting.
uafidlled vetidor requirenents, Bernard’s 1eom 18 not able Jo indestake
slto visitg for consultation purposes ng it s bullding ewr sites, Theroforo,
Jamos and Bematd ngreed that slite vislts wil] cornmienss as soon ns
possiblo (o address possibis concerns,

Aupust 3, 2012 Letlor Ponr West recelverl Letter of ObJeation from Lubleen Lake Natlon Ne speoific project concerns swore outlined In the
leltar of objectlon, Response leitor wmd meeting
request set August 24, 2012 (360 balow)

August 14,2012 Moetlig Meetlng betweeit LLN lendevship and Thans Jenson (Sentor Vico

Prasident) of Penn Wost. W(th respect to our reeant applicntions, Fenn
Wesl Infortned That very fos applieations Invelve new fmid, und
npplivatlons are mostly nhout Incroasing existing factity capnelty and/or
s-liconsing 1o sour spacifications, No diseussion ensued abont
lty cattpame taled with LLN's objectt
August 16,2012 Lelter Currst Tomdfuson to Thune Sertson sbowt tho Augnst 14 mooting, Letier | The 1ople of slie coneerns (as per objoeilons) or
Indleates that LLN s antleipating fusher dlsctsylon nbowt tholr slte foliow~uys 19 theso coneerns wis nol montfoited
caneems assoelnted wh thelr recent obijectlons, durlng o tneetlng
Aupust 23,2012 Phone Call Jomeg Norrls loft ntessago ot the LLN offle for Gmrolt to eall,

25 huno 2012




Lubicon Lake Nation

PO, Box 6731

Penco River, Alberia, T8S 185
Contaet: Mr, Garrett Tombinson

PENN WEST EXPLORATION

Lubleon Lale Nation Consultation Chronology « August 3, 2012 Objections

Date of Coutagt Type

Detally of Contact

Note

August 23, 2012 Phiane Calt

Stove \illiar spoke to Garrett Tonullnsen. Carrett sald no st visits
wanld ocelr, os ho couldn’t pay anyano, wnil Fetn Weat paid all
outstanding $he visit volees. Nu feedback provided onifie she,

Duo lo ongolng legal considemtions, Pang West
advised LEN by ernall on July 18,2012 and on
August 21, 2012 that Is was unable to process siie
vislt favolees submitted I the nome of Gree
Egvelopment Corp, Penn West advised LLN 1o
raswbimi) the Fvoless In the rume of LUN and the
Tnvolees wauld bio pracessed, No involvos wore
rostbinfited,

August 24, 2012 Bmndl / Lokey

Chuls Biltlto cmulted o [eiter requusiing a nievtng with Qurreit Tomktoson
and Tom Day on behall of Lubleon, Brues Qladuo from the BROB was
also dnvited 10 this weotlng. The meotlng was proposed (o bo & working
mooling to focus sirietly on project-speolfic convems olated to Eubicon's
August 3 Iotfer of objeetion, Thie miellng Is proposed far Seplember §
or 8epl 6, 2012,

Ponn West was wwalllng o respoaso from Lubleon
by August 29, 202,

Augist 29,2012 Emnuti

Qnryott Tomilosan provided an entll responss (o Pont West's lener of
Aligust 24, 2012 regarding Ponn Wast's raquest fot & moeting, Lublean
did hot want to meel with Penn West undor the sotditlaas sel forti U the
forogolng felter,

o Wost s preparing # responso to Lubleon,

August 30, 2012 Ermail / Letter Portt West provided an email that netuttecl o Iotter responding fo Qurvett | Penn West proposed meetlng o Sepleiber 5,2012
Tomlinsor rolterniing (e thipoitanca of a medilng ot & uowrll Joeailen ortho week of Septeriber 10 hru 14, 2012 8t 8
priar to proceeding with any Miure Chis? and Couneli meetlngs, Jomos | neultsl loeatlon,

Notrls wil conthiue to reprosent the Intaresis of Penn Wast's Aborlginal
Relatlons Dopariment,
25 June 2012




PENN WEST EXPLORATION
Lublcon Lake Nallon Consultation Clivanolagy » Augnst 3, 2012 Objections

Lublcon Lako Natton

POy Bax 673)

Peace River, Albetla, T8S 185
Contact: M. Garrett "Tomlingon

Date of Cantact Type Retulls of Cantact Nole

Sepiomber 6,2012 | Bmadl Garrett “Tomlinson pravided an smadl response (o Panny West's fettor of | Penn West it proparlng 4 responso to Lubleon,
Augnst 30, 2012 regardiag Penn Westts requost for n mcotiug, Lubleon

velterndect thot they dld pot wank to meot with Penny Wost tmdar fho

conitions set foril 14 the foregalun g lettor and shelr position remalns

unchanged.

Septoimber (1, 2012 | Brwil { Lester Peitn West provided un omall with 8 latter responding to Qarren Pean West stll bellovas o smaller grovp of
“Tontlingon advlsing Lubleon that Penn West is utiable to necopt meoting | Indlviduals ata working lovel meeting would to
condiions ns owtlined In Lublon lelier dated Sept 6/13, Outlined more effective o diseuss consulaton lssues,
proviows taectings on Lubloon {ands whish iholucled mewbors of Romuln semnifed to Aditlllng obiigatfons
Executtve Tonm, regardIng canstltation,

25 Jone 2012




Energy Resources
Conservation Board

Galpary Gtiloe Sults 1000, 250 - 5 Street SW, Calgary, Alberla, Canada T2P OR4  Tel 403-207-8311  Fax 403-207-7336  www.erch.ca

VIA MAIL AND EMAIL

September 14, 2012

Chief Bernard Ominayak and Council
c/o Garrett Tomlinson

Lubicon Lake Nation

PO Box 6731

Peace River, AB T8S 155

Dear Chief Ominayak:

Dear Mr, Tomlinson:

RE:
1732916, 1732921, 1732923, & 1732924

& .

THIS IS EXHIBIT "

referred (o in the Affidavit of

A Commjssioner for Quaths
in and for the Pravinee of Alberia

AOBERT D. WOO0D
wpriater and Sollgitor .

APPLICATIONS NO. 1732370, 1732372, 1732848, 1732849, 1732851, 1"'732852,

PENN WEST PETROLEUM LD,
FOR LICENCES TO DRILL 10 CRUDE OIL WELLS FROM 3 PAD SITES
SAWN LAKE FIELD
CAPPRICATTIONINOL [SURFACE: EOCATION BOTTOMEOLE TOCATION
1732370 4-24-91-13W5M 4-23-91-13W5M
1732372 4-13-91-13W5M
VAPPIICATIONINGA SURFPACE TOCATIONE  BOTTOMBOEE EOCATION!
1732848 5-30-88-1 LW5M 4.25-88-12W5M
1732849 5.25-88-12W5M
1732851 12-25-88-12W5M
1732852 13-25-88-12W5M
APPTICATION N URI’ACE LOCATIONG [ BOTTOMHOEBEOCATION,
1732916 8-25-88-1TW5M 1-30-88-1TW5M
1732921 830-88-1 1W5M
1732923 0-30-88-11W5M
1732924 16-30-88-11W35M

)

At a meeting on September 14, 2012, the Energy Resources Conservation Board (ERCB/Board)
considered the Lubicon Lake Nation’s (the LLN) objection contained in letters dated May 29,
2013 (assumed to be misdated and should read 2012), June 1, 2012, and June 24, 2012, The
Board has also considered the subject applications, survey plans, participant involvement
information, the Alberta Sustainable Resource Development’s (now Alberta Bnvironment and
Sustainable Resource Development) letters confirming the adequacy of consultation for the
proposed pad sites dated April 13, 2012, April 26, 2012, and May 22, 2012, and the response of
Penn West Petroleum Ltd, (Penn West) to LLN's submissions.
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For the reasons that follow, the Board has determined that the LLN has not met the test to initiate
a hearing of the subject applications under subsection 26(2) of the Energy Resources
Conservation Act (ERCA).

Under subsection 26(2) of the ERCA, the Board must hold a hearing of an application if it
appears to the Board that its decision on that application may directly and adversely affect the
rights of a person. The Court of Appeal of Alberta has indicated that to meet the test under
subsection 26(2) two things must be established: 4

(1) the claim, right or interest asserted by the person is known to law; and
(2) that such right or interest may be directly and adversely affected by the application.

This test ensures that if the LLN has legal rights or interests that may be directly and adverse]y
affected by a Board decision, the LLN will be given an opportunity to present its concerns at a
hearing before the ERCB, who will make a decision on the application having regard to all
evidence before it.

The Board decides whether the test under subsection 26(2) is met on a case-by-case basis, taking
into account the specific facts and circumstances of each application and any objections received.

In its letters, submitted by Garrett Tomlinson, on behalf of the LLN, concerns were expressed
with regard to impacts the proposed wells might have on LLN's aboriginal rights and traditional
land use in the project area. The LLN notes that the area of the proposed pad sites is home to
animals that continue to be hunted for food, income, and to some plants used for medicinal and
ceremonial purposes by the LLN and the proposed project would, therefore, infringe upon the
LLN’s rights. Furthermore, the LLN expressed concerns that the access road and pad
construction will have an impact on the local wetland areas near the 8-25 & 5-30 sites thereby,
impacting the animals and medicinal plants, The LLN letters also included photographs that
appear to depict animal tracks and medicinal plants found in the proposed project area. The LLN
also expressed concern regarding signs located in the project area meant to warn citizens of the
dangers presented by these sites. The LLN is of the view that these signs could cause concern to
Lubicon citizens to such an extent that they atternpt to exercise their rights to hunting, trapping
and gathering in other areas,

In its response letter dated July 20, 2012, Penn West stated that a review of Alberta Land
Standing indicates that the lands under consideration are Crown lands and that it received the
necessary letters from the Alberta Environment and Sustainable Resource Development
(formerly Alberta Sustainable Resource Development) confirming the adequacy of its
consultation for the project. Penn West acknowledged the presence of mammals in all of the
areas in which it operates, however stated that it follows existing regulations and is diligent in
minimizing its long-term impacts upon the ecology. Regarding the Sty-sagi-was and other
unidentified herbs referenced in the LLN letter, Penn West stated that the photographs appeared
to be of High Bluebells found throughout Northern Alberta in the boreal forest that are not listed
as endangered species. It further noted that there are no water bodies within 100 m of the pad site
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locations under consideration, and that Penn West will meet and exceed regulatory requirements
for every construction project for industrial development.

With regards to the presence of signage on its sites, it stated that are intended to warn the public
of potential dangers associated with industrial developments and it maintained that safety has
and always will be Penn West's greatest priority, '

In deciding whether you or the LLN meet the test under subsection 26(2), the Board considered
the following principles and facts,

In the decision Dene Tha’ First Nation v. Alberta (Energy and Utilities Board) 2005 ABCA 68,
the Court of Appeal of Alberta stated

[14] It was argued before us that more recent case law on prima facie
infringement of aboriginal or treaty rights changed things. But the Board still
needed some facts to go on. It is not compelled by this legislation to order
intervention and a hearing whenever anyone anywhere in Alberta merely asserts a
possible aboriginal or treaty right, Some degree of location or connection between
the work proposed and the right asserted is reasonable. What degree is a question
of fact for the Board. (underlining added)

The concerns outlined in LLN’s submissions with respect to impacts on the traditional land use
by the LLN members in the area of the proposed project are general in nature. They refer to the
existence of certain animals, plants, and wetland areas as well as a concern over safety signage in
or near the project area but do not provide information to indicate how the proposed wells might
specifically and locally impact the LLN’s members' use of or access to what are claimed as
traditional lands so as to demonstrate a sufficient degree of location or connection between the
activity proposed in the subject applications and the rights asserted.

Based on the considerations above, the Board finds that approval of the proposed wells would
nothave a direct and adverse effect on LLN'g rights to its traditional land use, Therefore, based
on all the information before the Board and the fact that Penn West must comply with all
applicable ERCB regulations for the drilling and operation of the proposed wells, it does not
appear that the LLN members have rights or interests that may be directly and adversely affected
by the approval of the subject applications, As a result, the LLN do not appear to have met the
fest to initiate a hearing of the applications pursuant to subsection 26(2) of the ERCA.

Based on the above and following confirmation that the subject applications meet all applicable
requirements, the Board intends to approve the applications and issue the well licences,

The ERCA and ERCB Rules of Practice (Rules) provide mechanisms for and outline the
requirements applicable to review and appeal of decisions made by the ERCB. Please refer to
sections 39, 40 and 41 of the ERCA and section 48 of the Rules.
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If you have any questions, please contact David Miles, Applications Specialist, at 403-297-3582,

Yours truly,

Feo NS

Dale Schafer

Manager, Business Operations and Devclopment Group
Applications Branch

cc; Elaine Powell, Penn West (via e-mail)
Chris Sillito, Penn West (via e-mail)
ERCB St, Albert Field Centre (via e-mail)
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September 14, 2012 THIS IS EXHIBIT " 9 U
Chief B { Orminavak and C " referredto in the Affiaavit of

ief Bernard Ominayak and Counci .
¢/o Garrett Tomlinson “‘MMM&-@
Lubicon Lake Nation Sworp-beforesge this \\
PO Box 6731 s of e alod

Peace River, AB T8S 185

AD 20 N2

=~/ A Commissionet for Qaihs

Dear Chief Ominayak: in and for the Province of Alberia
ROBERT D. WOOD
Dear Mr. Tomlinson: Jarvister and Solicitor

RE: APPLICATIONS NO. 1739156 & 1739157 (FORMERLY 1731744 &1731748)
(APPLICATIONS)
APPLICATION BY PENN WEST PETROLEUM LTD. (PENN WEST)
FOR AMENDMENTS TO TWO FACILITY LICENCES
LOCATIONS: LSD 14-25-91-13W5M & 3-36-91-13W5M
SAWN LAKE FIELD

. Atameeting on September 14, 2012, the Energy Resources Conservation Board (ERCB/Board)
considered the Lubicon Lake Nation’s (the LLIN) objection contained in letters dated June 1,.
2012 and June 22, 2012. The Board has also considered the Applications, process flow
diagrams, participant involvement information, Alberta Sustainable Resource Development’s
(now Alberta Environment and Sustainable Resource Development (AESRD)) letter confirming
the adequacy of consultation for the Applications dated March 10, 2011, and the response of
Penn West Petroleum Ltd, (Penn West) to LLN’s submissions,

You will note the reference aboveto four ERCB application numbers. By way of explanation,
after your objection was submitted, but before the ERCB made a decision on the Applications,
Penn West withdrew Applications No. 1731744 & 1731748 in order to correct the application

_ schedules. Penn West then resubmitted Applications No. 1739156 & 1739157 in replacement
and your objection was linked to them,

For the reasons that follow, the Board has decided that the LLN has not met the test under the
Energy Resources Conservation Act (ERCA) that would entitle the LLN to a hearing of the
Applications before the Board.

Under subsection 26(2) of the Energy Resources Conservation Act (ERCA), the Board must hold
a hearing of an application if it appears to the Board that its decision on that application may
directly and adversely affect the rights of a person. The Court of Appeal of Alberta has indicated
that to meet the test under subsection 26(2) two things must be established:

j (1) the claim, right or interest asserted by the person is known to law; and



Page 2

(2) that such right or interest may be directly and adversely affected by the application,

This test ensures that if you have legal rights or interests that may be directly and adversely
affected by a Board decision, you will be given an opportunity to present concerns at a hearing
before the BRCB, who will meke a decision on the application having regard to all evidence
before it.

The Board decides whether the test under subsection 26(2) {s met on a cas e-by-case basis, taking
into account the specific facts and circumstances of each application and any objections received.

In its letters, submitted by Garrett Tomlinson, on behalf of the LLN, concerns were expressed
with regard to impacts the proposed facility amendments might have on LLN's aboriginal ri ghts
and traditional land use in the project area, The LLN notes the sites are home to animals that
continue to be hunted for food, income, medicinal and ceremonial purposes. The sites proposed
at 14-25-91-13W5M and 3-36-91-13W5M have herbs and plants that are commonly used by the
LLN community. Furthermore, the LLN expressed concern regarding signs located in the area
of the project, stating that signs meant to warn citizens of the dangers presented by these sites
could cause concern to Lubicon citizens to such an extent that they attempt to exercise their
rights to hunting, trapping and gathering in other areas, The LLN letters further state the area of
the proposed project is supportive of large mammal travel and that mammal tracks were noted in
the immediate vicinity of the existing lease, Also, bone and fur fragments from Lynx/Bobcat
digestive processes were noted within close proximity from an apparent pool of contaminated
water and a leaking chemical barrel was noted at the 14-25 lease site, which had no protective
measures in place to prevent the substance from spilling directly onto the ground. Lastly, the
LLN expressed concerns with noise emandting from the operating pumjyjacks, stating they canbe
heard as far away as 300m, which has the effect of driving off wildlife in the area.

In its response letter dated July 20, 2012, Penn West stated that a review of Alberta Land
Standing has determined that the lands under consideration are Crown Lands and that it received
the necessary letters from Alberta Environment and Sustainable Resource Development
(formerly Alberta Sustainable Resource Development) confirming the adequacy of its
consultation for the project, Penn West acknowledged the presence of mamrmals in all of the
areas in which it operates, and stated that it follows existing regulations and is diligent in
minimizing its long-term impacts upon the ecology. Regarding the Sty-sagi-was and other
unidentified herbs referenced in the LLN letter, Penn West stated that the photographs appeared
to be of High Bluebells found throughout Northern Alberta in the boreal forest that are not listed
as endangered species.

Penn West acknowledged a stain at the 14-25 lease and noted that it proactively reported it to the
ERCB, Penn West continues to mitigate this stain under the ERCRB's direction.

Penn West noted that the presence of signage on its sites is intended to warn the public of
potential dangers associated with industrial developments. It maintained that public, contractor
and employee safety has and always will be Penn West's greatest priority.
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With regards to noise, Penn West stated it follows all established standards regarding pump jack
operations and noise. It stated that it follows all protocols set out by the regulators.

In deciding whether you or the LLN meet the test under subsection 26(2), the Board considered
the following principles and facts, ‘

In the decision Dene Tha' First Nation v, Alberta (Energy and Utilities Board) 2005 ABCA 68,
the Court of Appeal of Alberta stated

[14] It was argued before us that more recent case law on prima facie
infringement of aboriginal or treaty rights changed things. But the Board still -
needed some facts to go on. It is not compelled by this legislation to order
intervention and a hearing whenever anyone anywhere in Alberta merely asserts a
possible aboriginal or treaty right. Some degree of location or connection between
the work proposed and the right asserted is reasonable. What degree is a question
of fact for the Board. (underlining added)

The Board notes that the applications in question pertain to amendments to the license for
existing and operating facilities that will not involve any new surface activity.

The concerns outlined in LLN’s submissions with respect to impacts on the traditional land use
by the LIN members in the area of the existing facilities provide information regarding animals
and plants that may be in the area, and observations of the surrounding area, They do not provide
information on how the proposed changes to the facility licences might specifically and locally
impact the LLN’s members’ use of or access to traditional lands so as to demonstrate a sufficient
degree of location or connection between the activity proposed in the subject applications and the
rights asserted. '

Based on the considerations above, the Board finds the approval of the proposed licence
amendments would not have a direct and adverse effect on LLN’s rights to its traditional land
use, Based on the information before the Board and the fact that Penn West must comply with all
applicable ERCB regulations for the operation of the facilities, it does not appear that the LLN
members have rights or interests that may e directly and adversely affected by the approval of
the subject applications, As a result, the LLN do not appear to have met the test to initiate a
hearing of the applications pursuant to subsection 26(2) of the ERCA.

Based on the above, and following confirmation that the subject applications meet all applicable
requirements, the Board intends to approve the applications and issue the well licences,

The Energy Resources Conservation Act (ERCA) and ERCB Rules of Practice (Rules) provide
mechanisms for and outline the requirements applicable to review and appeal of decisions made
by the BERCB. Please refer to sections 39, 40 and 41 of the ERCA and section 48 of the Rules,

If you have any questions, please contact David Miles, Applications Specialist, at 403-297-3582,
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Yours truly,

o bl

Dale Schafer
Manager, Business Operations and Development Group
Applications Branch

ce: Jay Farrell, Penn West (via e-mail)
Chris Sillito, Penn West (via e-mail)
ERCB St.Albert Field Centre (via e-mail)
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Penn West Petfroleum Ltd,

Suite 200, Penn Waest Plaza AR TR
207 - 9 Avenue SW . ¢ X \f?}w \*5
Calgary, Alberta o
T2P 1K3

S

Attention: Murray Nunns, President and CEO

Re:  Proposed Projects of Penn West PetroleumLtd. in Lubicon Lake Cree
Nation Traditional Lands

Dear Sirs;

We act on behalf of the Lubicon Lake Nation ard Chief Berpard Ominayak, The
Lubicon Lake Nation has aboriginal rights-and asserts jurisdiction over substantial areas
of land In northern Alberta containing in excess of 8500 square miles, This area
Includes all of the areas in and around Halg Lake, in which Penn West Petroleum Ltd.

proposes to drill wells,

The Lublcon Lake Nation has never ceded any of its rights by treaty or otherwise,
lthas also enacted a law relating to Its traditional territory.

The full consent of the Lubicon Lake Nation is required in respect to all
development projects In the Natlon's traditional teritory.

The issue of the rights of the Lubicon Lake Natlon has been the object of serious
controversy In Canada and Internationally for over 70 years. In 1888, the Lubicon Lake
Nation was a party to the Grimshaw Accord, which contemplated the setting aside of
land in and around Halg Lake, as one of the three(3) Reserves for the Lubicon Lake
Nation.

The proposed drilling and other activities of your company will not only interfere
with the rights and jurisdiction of the Lublcon Lake Nation, but will seriously jeopardize
the use by the Lublcon Lake Nation and its people of its traditional territory and cause
irreparable damage to the Lublcon Lake Nation,

We have been informed that the ERCB, by letter of September 14, 2012, has
purported to approve applications by Penn West Petroleum Lid. for amendments to two
facility licenses and licenses to drill ten crude oil wells In the Sawn Lake Field, In the

} immediate area of the proposed Lublcon Reserve at Halg Lake.
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Any such authorization of the ERCB remains subject to the full and direct consent

of the Lublcon Lake Nation, which consent has not been given.

The present is therefors to advise you that failing the authorization and consent
of the Lubicon Lake Nation respecting any of the activities and projects of your company
in the Nation's traditional territory and particularly the projects in and around Haig Lake,
the Lubicon Lake Nation will vigorously oppose such activity, developments and projects

and will avail itself of all legal recourses in order to prevent any such projects.

CC,

Kindly govern yourselves accordingly.

O'REILLY & ASSOCIES

James O'Rellly, Ad.E

Chief Bernard Ominayak, Lubicon Lake Cree Nation (by email)

Terry Munro, Munro & Assoclates Inc. (by email)

Hon. John Dunhcan, Minister AAND (by fax)

Premier Alison Redford, Government of Alberta (by fax)

Hon. Robin Campbell, Minister of Aboriginal Relations Alberta (by fax) . o

Ms. Sandra Folkins, Dept. of Justice of Alberta (by email)  ¢40%> M1 -* ez
Mr. Shaun Mellen, Dept, of Justice of Canada (by email) (5™ {75 St
Mr. George Arcand, Reglonal Director General of Alberta, AAND (by emaill)
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PennWest

Exploration

Keith Luft

Sulte 200, Penn West Plaza General Counsel & Senlor Vice Presidant,

207 ~ 9th Avenue SW Stakeholder Relations

Calgary, Alberta, Canada T2P 1K3 Phgna: (403) 218-8721

. ax: (403) 539-5980

403,777.2500 tol Emall: keith,Juft@pennw m
403.777.2699 fax esto

www,pennwest.com

THIS IS ExHsiT '\ | "

September 27, 2012 referred to in the Affidavit of .
Via Email (james.oreilly@oragsocies.ca) Sorr T ,

O'Rellly & Associés d : AD, 20N
1155 Rue University, Bureau 1007 . \__,A\ /

Monireal, QC. HOB 3AT N
Attention: James O'Relily ROBERTD. WOOD -

Barrister and Soficilor

Re: Penn West Petroleum Ltd, (“Penn West”) / Lubicon Lake Cree Nation
(“Lubicon”)

Your letter dated September 20, 2012 to Penn West's Murray Nunns has been referred to
me for reply. Please address all further correspondence with respect to these matters to
me.

Penn West recognizes that some of Its activities occur on Lubicon's traditional fands. We
are also mindful of the Crown's duty to consult (and accommodate, where appropriate) with
Lubicon, and of Penn West's obligations to fulfill those Crown responsibilities to the extent
that the Crown has delegated them to us.

We believe that we have done so, both in regard to the ERCB applications referred to in
your letter, and otherwise. Furthermore, we remaln willing to continue discussions with
Lubicon leadership or Its members, either with regard to specific projects or more generally.

PET?ZITM TD.
, s g
\ /A7

G v
Genzrg ounsel & Senlgt VIC/V President,
Stakétfolder Relations

Yours fruly,

PENN WES

10882846

Penin West Exploration Is a reglstered {rade name of Penn West Petroleum Lid,
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Emergency

Planning Zone 0.19

(Ph. (780) 460-3800)

km

Ground Elevation

758.6

A Energy Resources
- !El i CB Conservation Board WELL LICENCE
SN
-
Licence No. 0454377
Well Name ~ PENN WEST HZ SAWN LK 3-24-91-13 THISIS ExiBir '\ 9 y
Licensee PENN WEST PETROLEUM LTD. referred 1o in the Affidavit of
Well Type PRODUCTION
Substance Name Formation Name
CRUDE OIL SLAVE POINT FM
A Comumissioner for Ouirs
in and for the Proviree of aita:
ROBERT D. WOOD
Surface orsister and Solichtor
Location L§D 03-25-091-13 W5M
, Surface
L Co-ordinates  200.0 metres North 412.6 metres East
(As measured or calculated from the exterlor boundarles of the quarter section)
Unique ID 100/03-24-091-13W5/0 Surface Rights ALBERTA CROWN
Field SAWN LAKE Mineral Rights ALBERTA CROWN *
") Projected Depth 3300  metres
b _‘,-hee / .
- confidential
Status OUT(C)
Field Centre ST, ALBERT Terminating Zone  SLAVE POINT FM

metres

Number of occupied dwellings, public facilities, and/or places of business inside the EPZ 0

This licence expires on 30th day of January 2014 If well has not been spudded,

For Energy Resources Conservation Board

Dated at Calgary, Alberta this

~ ) day of January 2013,

Application Number 1739732




" Energy Resources
BERCB: i WELL LICENCE
)
Licence No, 0454404
WellName  PENN WEST HZ SAWN LK 4-24-91-13 rHIS IS EXIIBIT 12 "
Llcensee PENN WEST PETROLEUM LTD. referred to in the ./5]'/1(4(1\% Of
Well Type  PRODUCTION m)g,mxe_mm
Coveranay  Sroppyne s —]
4 of. ;;%,@Q‘ AD. 20 A2
L
“A Conpriszioner for Qaihs
in and for the P: ovinee of Aluena
W(BF‘»FRT 0. WOOD
Surface Qnprister and Solicilor
Location LSD 04-25-091-13 WEM
Surface

Co-ordinates

200.0 metres North

397.5 meotres East

(As measured or calculated from the extarior boundaries of the quarter section)

Unlque iD
~ Fleld

ihee [
“‘Confidential
Status

Field Centre

Emergency

Planning Zone 0,19

100/04-24-091-13W5/0
SAWN LAKE

OUT(C)
ST. ALBERT
(Ph, (780) 480-3800)

km

Surface Rights
Mineral Rights
Projected Depth

Terminating Zone
Ground Elevation

ALBERTA CROWN
ALBERTA CROWN

3300 metres

SLAVE POINT FM

768.6 metres

Number of occupled dwellings, public facllities, and/or places of business Inslde the EPZ 0

This licence expires on 31st day of January 2014 If well has not been spudded,

Dated at Calgary, Alberta this

_"}t day of January 2013,

Application Number 1739739

N2

e
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For Energy Resources Conservation Board




MERCBGaimm:

Camary Dﬂlce Sul{e 1000, 250 ~ § Street SW Calgnry, Albarla, Canmla ToP OR4  Tel 408~ ?97 BSH Fax 403-287-7336  www.erch. ca

January 30, 2013 RIS IS EXRIT v S
Chief Bernard Ominayak and Council Rju“.d 01 the Affavit of
c/o Garrett Tomlinson Midaelle. MeBoade.
Lubicon Lake Nation Syornber » 1/
PO Box 6731 ‘ e )
Peace River, AB T8S 1S5 Ao SR A0 2015
Dear Sirs: in ¢ 11;5?&1 |Ll11\:. Pl‘x ) . 'Qd“ 1;';'":';,(1
TS &TW D WC){@@
RE: PENN WEST PETROLEUM LTD, ar and Solichof
PROPOSED FACILITIES, FACILITY AMENDMENTS, & WELLS
APPLICATION NO. LOCATION H2S CONTENT
1739456 09-12-088-12W5M (FACILITY) | 0,057 %
1739457 12.19-088.11W5M 0.057 %
(FACILITY AMENDMENT)
1739467 05-06-088-11W5M 0,057 %
(FACILITY AMENDMENT)
1739468 13-31.087-11W5M 0.057 %
(FACILITY AMENDMENT)
1739732 SURTACE LOCATION 1.18 %
03-25-091-13W5M;
BOTTOMHOLE
03-24-091-13W5M (WELL) :
1739739 SURFACE LOCATION 118 %
04-25-091-13W5M;
BOTTOMHOLE
04-24-091-13W5M (WELL)
1739938 SURFACE LOCATION 118 %
14.25-091-13W5M;
BOTTOMHOLE
14-36-091-13W5M (WELL)
1739942 SURFACE LOCATION 1,18 %
14-25-091~13W5M;
BOTTOMHOLE
15-36-091-13W5M (WELL)
1739945 SURFACE LOCATION 118 %
14-25-091-13W5M;
BOTTOMIOLE
16-36-091-13W5M (WELL)
1740166 13-10-089-11W5M 0.00 %
(IFACILITY)
1740170 09-21-089-11W5M 0.00 %
(FACILITY)
1740502 10-32-087-12W5M 0.057 %
. | (FACILITY AMENDMENT)




Page 2

1740963 SURFACE LOCATION 0.05 % }
12-26-088-12W5M;
BOTTOMHOLE
13-27-088-12W5M (WELY.)
1740973 SURFACE LOCATION 0,05 9%
12-26-088-12W5M;
BOTTOMHOLE
05.27-088-12W5M (WELL)
1740978 - SURFACE LOCATION 0.05 %
12-26-088-12W5M;
BOTTOMHOLE
04-27-088-12W5M (WELL)
1741113 SURFACE LOCATION 0.05 %
12-26-088-12W5M;;
BOTTOMHOLE
12-27-088-12W5M (WELL)
1741213 SURFACE LOCATION 118 %
01-14-091-13W5M;
BOTTOMHOLE
01-11-091-13W5M (WELL)
1741250 SURFACE LOCATION 118 %
01-14-091-13W5M;
BOTTOMHOLE
04-12-091-13W5M (WELL)
1742885 10-07-091-12W5M 0.90 %
(FACILITY AMENDMENT)
(Collectively the “Applications”)

At a meeting on January 30, 2013, the Energy Resources Conservation Board (ERCB/Board)
considered the Lubicon Lake Nation’s (LLN) objection contained in your letters dated August 3,
2012, The Board has also considered the Applications and supporting documents,

For the reasons that follow, the Board has determined that you have not met the test to initiate a

hearing on the Applications under subsection 26(2) of the Energy Resources Conservation Act
(ERCA).

Under subsection 26(2) of the ERCA, the Board must hold a hearing of an application if it
appears to the Board that its decision on that application may directly and adversely affect the
rights of a person. The Court of Appeal of Alberta has indicated that to meet the test under
subsection 26(2) two things must be established:

(1) the claim, right or interest asserted by the person is known to law; and

(2) that such right or interest may be directly and adversely affected by the application,

This test ensures that if you have legal rights or interests that may be directly and adversely
affected by a Board decision, you will be given an opportunity to present your concerns at a
hearing before the ERCB, who will make a decision on the application having regard to all
evidence before it.

U St s e AP s
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The Board decides whether the test under subsection 26(2) is met on a case-by-case basis, taking
into account the specific facts and circumstances of each application and any objections received.

In the decision Dene Tha' First Nation v, Alberta ( Energy and Utilities Board) 2005 ABCA 68,
the Court of Appeal of Alberta stated

[14] 1t was argued before us that more recent case law on prima facie
infringement of aboriginal or treaty rights changed things, But the Board still
needed some facts to go on. It is not compelled by this legislation to order
intervention and a hearing whenever anyone anywhere in Alberta merely asserts a
possible aboriginal or treaty right, Some degree of location or connection between
the work proposed and the right asserted is reasonable, What degree is a question
of fact for the Board. (underlining added)

In your letters, you state that Penn West has failed to consult and that the project may “raise
specific concerns related to the Traditional Land Use by Lubicon citizens in the area of the
proposed project”.

With regard to your statement that Penn West has failed to consult, the Board notes that Penn
West responded directly to you in a letter dated August 24, 2012, In the letter, PennWest
outlined its attempts to consult with the LLN, and provided a su ggestion with respect to further
meetings. It also submitted letters of Adequacy of Consultation from ASRD (now AESRD),
dated December 15, 2010 and February 3, 2011, indicating that consultation for this project with
the LLN is complete,

The ERCB sent the LLN a Notice of Objection asking for further information on November 28,
2012, to which the Board did not receive a reply,

Based on all the information before the Board, it does not appear that the LLN have rights or
interests that may be directly and adversely affected by approval of the proposed project,
Accordingly, the Board finds that LLN has not met the test to initiate a hearing of the
Applications under subsection 26(2) of the ERCA, As such, following confirmation that the
Applications meet the Board’s regulatory requirements, the Board intends to approve the
Applications and issue the licences.

The Board is aware that Penn West and the LLN haye recently reached an agreement with

respect to some of the applications in the area of this project. The Board is encouraged by this,
and urges both parties to continue to meet.

Please be advised that the Energy Resources Conservation Act (ERCA) and the ERCB Rules of
Practice (Rules) provide mechanisms for and outline the requirements applicable to review and
appeal of decisions made by the ERCB. Please refer to sections 39, 40, and 41 of the ERCA and
section 48 of the Rules.

If you have any questions, please contact David Miles at 403-297-3582.
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Yours truly,

c%za,7 e

Kim Clayto
Manager, Facilities Applications Group
Applications Branch

cc: Jay Farrell, Penn West (via e-mail)
Chuis Sillito, Penn West (via e-mail)
Keely Cameron, ERCB Counsel (via e-miail)
ERCB St. Albert Field Centre (via e-mail)
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From: Nicole Braun (SRD) [mallto:Nicole.Braun@dov.ab.ca] Rarrigter and SGNICHOT
Sent; Monday, February 25, 2013 3:17 PM T
To: SRD.FNConsultLands-EDS.M

Ce: Kurt Borzel; Dion Lawrence; Aaron Davydiuk; Angela Green; Dennls Leask; Heather White; Jan Simonson; 'Jennica
Goulet; Jennifer Filax; Jody Butt; John Bruce (SRD); Lesley Marchant; Magdalena Jordan; Marcus Ruehl; Robert Oakley;

Sean Trostem; Shannon Shewchuk; Tammy Proulx; Jenny Ferbey; Nadine Kheshen; Nicole Keef; Rilee Letendre; Shilpa
Maracle

Subject: Important Information Regarding the Lublcon Lake Band

On February 15, 2013 the Lublcon Lake Band held an election at Cadotte Lake, Alberta. The Governments of Canada
and Alberta recoghize the election of Mr, Billy Joe Laboucan as Chief. Chief and Council have requested that Alberta
refer to them as the Lubicon Lake Band. On February 21, 2013 the new Chlef and Council sighed a Band Council
resolution directing a consultation contact. This information became effective on Friday February 22, 2013 when the
Information was updated to the Aboriginal Relations website htip.//www.aborlginal.alberta.ca/576.0fm. The following s
the new consultation contact information for the Lubicon Lake Band.

Lublcon Lake Band
Waynhe Auger

Box 13581

St. Isidore, AB
TOH 3B0
780-219-5662

Accordingly, the Lubicon Lake Nation Notification Strategy, Government of Alberta Interim Directive is no longer in effect,

It has been identifled that you are currectly in consultation with the Lubicon Lake Band.

For those projects that are currently active (already begun consulting with the Lubicon Lake Band through the previous
interlm directive) you are directed to provide the project notification package to Mr, Auger and to explain to him that

consultation is actlve and ongoing (having begun under the previous directive with the previous consultation contact) and
to discuss with him what he needs to complets the consultation process.

All consultation with any other party claiming to represent the Lubicon Lake Band will no
longer be recognized by Alberta, and is to stop immediately.

Please direct your questions to Kurt Borzel 780-523-6560 or Dion Lawrence 780-538-8097

Thank you,

Nicole Braun, RPFT

Team Lead

First Nations Consultation Approvals Unit
780-778-7174

This email and any files transmitted with it are confidential and intended solely for the use of the individual or
entity to whom they are addressed. If you have received this email in error please notify the system manager.



This message contains confidential information and is intended only for the individual named, If you are not the
named addressee you should not disseminate, distribute or copy this e-mail,

E-mail communications may be vulnerable to interception by unauthorized partieg,

Please notify the sender immediately if you do not wish to communicate by e-maill,

Thig email and any attached files may contain confidential and/or privileged material and
is

intended solely for the use of the person or entity to which it ig addressed. Any review,
retransmiggion, dissemination or other use of or taking of any action in reliance upon
this

information by persons or entities other than the intended recipient is prohibited., If
vou

received this in erxror, please contact the sender immediately and delete it and all
attachmentsg

from your computer,
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Government of Alberta m
Abotiginal Relations

Treaty 8 First Nation Consultation Contacts

Page 1 0f 6

Modified: February 22, 2013

Athabasca Chipewyan First Nation [updated December 5 2012]

Doreen Somers
A/Director

ACFN Industry Relations
Corporation

220 Taiganova Crescent
Fort McMutray, AB
TOK 0T4

Office; 780-791-3311

Cell: n/a

Fax: 780-791-3632

Email: doreen.somers@acfn.com

Beaver First Nation jupdated September, 2011

James Kelly
Consultation Consultant
Beaver First Nation

12314 - 103 Street
Edmonton, AB
T5G 2K3

Office: 780-222-4916
Cell: n/a

Fax: n/a

Email: n/a

Bigstone Cree Nation jupdated September 26, 2012]
Cheryl Moberly

Manager PO Box 1710
Government and Industry Wabasca, AB
Relations TOG 2KO

Office: 780-891-3836

Cell: n/a

Fax: n/a

Email: Cheryl.moberly@bigstone.ca

Chipewyan Prairie First Nation jupdated November 23, 2012]

Shaun Janvier

Director

Chipewyan Prairie Industry
Relations Corporation

Cell: 780-881-9206
Email: director@cpirc.ca

205, 10020 Franklin Ave.
Fort McMurray, AB

TOH 2K6

Phone: 780-715-3401
Fax; 780-715-3463

cc: Stacey Mouille
Environmental Cootdinator
Chipewyan Prairie Industry Relations
Corporation
Cell: 780-404-6226
Email: environment@cpirc.ca

cc: Chris Heavy Shield
Special Projects
Chipewyan Prairie Industry Relations
Corporation
Cell: 780-404-6433

Email: chris.heavyshleld@cpirc.ca

NOTE: Please copy Stacey Mouille and Chris Heavy Shield by email on all information provided to Shaun Janvier.

There is no need to provide hard copies to Stacey or Chris,

Please contact Aboriginal Relations at 780-644-4945 with any concems, Inconslstencles or errors related to this listing.
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Dene Tha' First Nation jupdated December 12, 2012]

Baptiste Metchooyeah

Consultation Coordinator PO Box 120
Dene Tha' First Nation Chateh, AB
TOH 080

Office: 780-321-3775

Cell: n/a

Fax: 780-321-3886

Email; Baptiste.Metchooyeah@denetha.ca

Driftpile First Nation fupdated January 9, 2013]
Danny Bellerose

Consultation Liaison PO Box 30
Driftpile First Nation Driftpile, AB
TOG OVO

NOTE: Address all registered mail to First Nation.

Office: nl/a

Cell: 780-507-1511

Fax: 780-355-3650

Email: dannybellerose@gmail.com

Duncan’s First Nation jUpdated November 13, 2012]

Conroy Sewepagaham

Consultation Officer PO Box 148
Duncan’s First Nation Brownvale, AB
TOH 120

Office: 780-597-3777

Cell: n/a

Fax: 780-597-3920

Email: csewepagaham@sis.net

Fort I\/IcKay First Nation [Updated December 7, 2012] — For consultation related to government consultation & inltiatives:

Katla Buffalo
Fort McKay First Nation PO Box 5360

Fort McMurray, AB

TOH 3G4

Office: 780-828-2480

Cell: 780-715-8113

Fax: 780-828-4086

Emall: kbuffalo@fortmckay,.com

Fort McKay First Nation [Updated December 7, 2012] — For consultation related to resource development that requires an SRD

Margaret Luker
Fort McKay First Nation PO Box 5360

Fort McMurray, AB

TOH 3G4

Office: 780-828-2480

Cell: 780-881-3731

Fax: 780-828-4086

Email: mluker@fortmckay.com

Please contact Aboriginal Relations at 780-644-4945 with any concerns, inconslstencies or errors related to this listing.
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Treaty 8 First Nation Consultation Contacts

Fort McKay First Nation jupdated December 7, 2012] = For consultation related to resource development that requires EPEA,
Water Act approval or Waste Licence:

Daniel Stuckless

Fort McKay First Nation PO Box 5360 Office: 780-828-2480
Fort McMurray, AB Cell: 780-370-8177
TOH 3G4 Fax: 780-828-4086

Email: dstuckless@fortmckay.com

Fort McMurray #468 First Nation fupdated November 19, 2012]

Kyle Gladue

Government & Regulatory PO Box 6130 Office: 780-334-2293
Affairs Coordinator Fort McMurray, AB Cell: 780-370-4449
Fort McMurray #468 First TOH 4W1 Fax: 780-334-2457
Nation IRC

Emall: irc.gov.llaison@ifmfn468.com

Horse Lake First Nation fupdated January 23, 2013]
Chief and Council

Box 303 Office: 780-356-2248
Hythe, AB Cell: n/a
TOH 2C0 Fax: 780-356-3666
Email: n/a
Website: n/a

Kapawe'no First Nation [updated Februery 5, 2012]

Michelle Knibb
First Nation Liaison PO Box 10 Office; 1-800-443-2044
Kapawe'no First Nation Grouard, AB Cell: 780-523-6366

TOG 1CO Fax. 780-800-6998
. Email: michelleknibb@amail.com
NOTE: If sending registered malil, please address to Kapawe'no Flrst Nation rather than the individual.,

Little Red River Cree Nation jupdated September 8, 2012]
Harvey Sewepagaham

Director/Consultation PO Box 30 Office; 780-759-3912

Coordinator John D’or Prairie, AB Cell: n/a

Little Red River Cree Nation TOH 3X0 Fax: 780-759-3780
Email:

harvey.sewepagaham@littleredriverforestry.ca

Please contact Aboriginal Relatlons at 780-644-4945 with any concerns, Inconsistencles or errors related to this listing,
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Treaty 8 First Nation Consultation Contacts

Loon River First Nation [updated February 8, 2013]

Eva Whitehead and Staff

Manager PO Box 189 Office: 780-649-2211
L.oon River First Nation Red Earth Creek, AB Cell: 780-649-4213
Consultation Unit TOG 1X0 Fax: 780-649-3873

Email: tlus@loonriver.ab.ca

Lubicon Lake Band [Updated February 22, 2013]

Wayne Auger
PO Box 1351 Office: 780-219-5662
Lubicon Lake Band St, Isidore, AB Cell: n/a
TOH 3B0O Fax: n/a
Email: n/a

Mikisew Cree First Nation [Updated October 18, 2012] = For Consultation related to resource development requiring an
application to SRD.

Linda Aidnell

Land Use Coordinator 206, 9401 Franklin Ave. Office: 780-714-6500, Ext, 222
Government and Industry Fort McMurray, AB Cell: n/a

Relations TOH 327 Fax; 780-715-4098

Email: linda.aidnell@mcfngir.ca

Mikisew Cree First Nation [Updated October 18, 2012] For Consultation related to resource development requiring an EPEA,
Water Act Approval, or Waste license.

Cathleen O’Brien

Regulatory Affairs Coordinator 208, 9401 Franklin Ave. Office: 780-714-6500, Ext. 222
Government and Industry Fort McMurray, AB Cell: n/a
Relations TOH 327 Fax: 780-715-4098

Email: Cathleen.obrien@mcfngir.ca

Mikisew Cree First Nation Updated October 18, 2012] = For Consultation related to government consultation for all other policy
and/or regulation matters,

Sebastien Fekete

Govermment Liaison 206, 9401 Franklin Ave. Office; 780-714-6500, Ext, 222
Government and Industry ™ Fort McMurray, AB Cell: n/a :
Relations TOH 327 Fax: 780-715-4098

Email: sebastien.fekete@mcingir.ca

Plaase contact Aborlginal Relations at 780-644-4945 with any concerns, Inconslstencles or errors related to this listing,
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Peerless Trout First Nation #478 [updated January 11, 2013]

Doreen Seeseequon

Consultation Coordinator PO Box 128
Peerless Trout First Nation Peerless Lake, AB
TOG 2W0

Office: 780-869-3985

Cell: n/a

Fax: 780-869-3986

Email: doreen.seesecequon@ptfn.net

Sawridge First Nation jupdated December 7, 2012]

Winona Twin

Liaison PO Box 326

Sawridge First Nation Slave Lake, AB
TOG 2A0

Office: 780-849-4249

Cell: 780-843-6917

Fax: n/a

Email: consultation@sawridgefirstnation,com

NOTE: If sending registered mail, please address to Sawridge First nation rather than the individual.

Smith's Landing First Nation [updated vanuary 11, 2013]

Chief
Smith's Landing First Nation PO Box 1470
Fort Smith, NWT

X0E OPO

Office: 867-872-4950
Cell: n/a

Fax: 867-872-5154
Email: n/a

Sturgeon Lake Cree Nation [updated October 15, 2012]

Curtis Mitchell AND
Consultation Coordinator
Sturgeon Lake Cree Nation
PO Box 757

Valleyview, AB

TOM 3NO

Cell: 780-524-7471

Email: n/a

Fax:. 780-524-2711

Office: 780-524-3307

Alfred Goodswimmer

PO Box 757
Valleyview, AB

TOH 3NO

Cell: 780-552-3452
Email: n/a

Please contact Aboriginal Relations at 780-644-4945 with any concerns, inconsistencies or errors related to ths listing,
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Sucker Creek First Nation [updated September 26, 2012]
Clayton Cuningham

Director of Consultation PO Box 65
Sucker Creek First Nation Enilda, AB
TOG OWO

Office: 780-523-4426
Cell: n/a

Fax:. n/a

Email: n/a

Swan River First Nation [updated November 30, 2011]

Darryel Sowan
Swan River First Nation PO Box 270
Kinuso, AB

TOG 1KO

Office: 780-775-3536
Cell: 780-843-9351
Fax: 780-775-3796
Emall: n/a

Tallcree First Nation jupdated November 14, 2012]
Clinton Laboucan

Consultation Manager PO Box 100
Tallcree First Nation Fort Vermillion, AB
TOH 1NO

Office: 780-927-4111
Cell: n/a

Fax. 780-927-4375
Email: n/a

Whitefish Lake First Nation jupdated September 26, 2012]
Darren Auger

Consultation Coordinator PO Box 255
Whitefish L.ake First Nation Atikameg, AB
TOG 0CO

Office: 780-767-2658
Cell: 780-805-0953
Fax: 780-767-2962

Email: ddauger73@live.ca

Woodland Cree First Nation [updated January 29, 2012]

Chief and Council

General Delivery
Cadotte Lake, AB
TOH ONO

Office: 780-629-3803
Cell: n/a

Fax: 780-629-3898
Email: n/a

Please note that the date of update for each First Nation may reflect changes to the Consultation Contact or other Information stich as address, phone number

ot email,

Please contact Aboriginal Relations at 780-644-4945 with any concerns, inconsistencies or errors related to this listing.
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Athabasca Chipewyan First Nation updated December 5, 2012]
Doreen Somers

AlDirector 220 Talganova Crescent Office: 780-791-3311
ACFN Industry Relations Fort McMurray, AB Cell: n/a
Corporation TOK 0T4 Fax: 780-791-3632

Email: doreen.somers@acfn,com

Beaver First Nation [Updated April 6, 2013]
Kieran Broderick

Beaver First Nation Box 270 Office: n/a
High Level, AB Cell: 250-793-4595
TOH 120 Fax, 780-927-4064
Email:

Kieran.Broderick@hbeaverfirstnation.ab.ca

Bigstone Cree Nation [september 7, 2013]
Melvin Beaver

Director PO Box 1710 Office: 780-891-3836 ext. 290
Government and Industry Wabasca, AB Cell: 780-953-2099
Relations TOG 2KO Fax: 780-891-2136

Email; melvin.beaver@bigstone.ca

Chipewyan Prairie First Nation jupdated september 17, 2013]
Shaun Janvier

Director cc: Stacey Mouille c¢: Linda Aidnell

Chipewyan Prairie Environmental Coordinator Regulatory and Consultation
Industry Relations Chipewyan Prairie Industry Relations Coordinator

Corporation Corporation Chipewyan Prairie Industry
Cell: 780-881-9206 Cell: 780-404-8226 Relations Corporation
Email: director@cpirc.ca Email: environment@cpire.ca Cell: 780-215-7105

Email: linda, aidnell@cpirc.ca

205, 10020 Franklin Ave.  cc: Chris Heavy Shield

Fort McMurray, AB Special Projects

TOH 2K8 Chipewyan Prairie Industry Relations
Phone: 780-715-3401 Corporation

Fax; 780-715-3463 Cell: 780-404-6433

Email: chris.heavyshield@cpirc.ca

NOTE: Please copy Linda Aidnell, Stacey Mouille and Chris Heavy Shield by email on all information provided to
Shaun Janvier. There is no need to provide hard copies to Linda, Stacey or Chris.

Please contact Aboriginal Relations at 780-644-4945 with any concerns, inconsistencles or errors related to this listing.
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Dene Tha' First Nation [updated September 12, 2013]
Baptiste Metchooyeah

Consultation Manager PO Box 120

Dene Tha' First Nation Chateh, AB

Office: 780-321-3774 TOH 080

Cell: 780-841-8933 Fax: 780-321-3886
Email;

Baptiste Metchooyeah@denetha.ca

cc: (Alternate) Thomas Ahkimnachie
Field Consultation Coordinator
Office: 780-321-3775
Cell: 780-841-3757
Email: Thomas.Ahkimhachie@denetha.ca

Driftpile First Nation jupdated July 18, 2013]

Danny Bellerose AND
Consuitation Liaison

Driftpile First Nation PO Box 30

Cell: 780-507-1511 Driftpile, AB

Email: TOG 0VO
dannybellerose@gmail.com Fax: 780-355-3650

NOTE: Address all registered mall to First Natlon,

Ruthy Degner

Driftpile Consultation Assistant

Driftpile First Nation

Office: 780-355-3868

Cell: 780-536-8458

Email: consultation@driftpilecreenation.com

Duncan's First Nation updated November 13, 2012
Conroy Sewepagaham

Consultation Officer PO Box 148
Duncan's First Nation Brownvale, AB
TOH 1Z0

Office; 780-597-3777
Cell: n/a
Fax: 780-597-3920

Emall: csewepagaham@sis.het

Fort McKay First Nation jupdated December 7, 2012] — For consultation related to government consultation & Initiatives;

Karla Buffalo
Fort McKay First Nation PO Box 5360
Fort McMurray, AB

TOH 3G4

Office: 780-828-2480

Cell: 780-715-8113

Fax: 780-828-4086

Email: kbuffalo@fortmckay.com

Fort McKay First Nation updated December 7, 2012] — For consultation related to resource development that requires an SRD

appllcation:

Margaret Luker PO Box 5360

Fort McKay First Nation Fort McMurray, AB
TOH 3G4

Office: 780-828-2480

Cell: 780-881-3731

Fax: 780-828-4086

Email: miuker@fortmckay.com

Please contact Aboriginal Relations at 780-644-4945 with any concems, inconsistenclas or arrors related to this listing.
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Fort l\/IcKay First Nation [Updated December 7, 2012] — For consuitation related to resource development that requires EPEA,
Water Act approval or Waste Licence:

Daniel Stuckless
Fort McKay First Nation PO Box 5360 Office: 780-828-2480
Fort McMurray, AB Cell; 780-370-6177
TOH 3G4 Fax. 780-828-4086
Email: dstuckless@fortmckay.com

Fort McMurray #468 First Nation [updated October 11, 2013]

Harry Cheecham

l.and Use Manager PO Box 6130

Fort McMurray #468 First Fort McMurray, AB
Nation IRC TOH 4WH1

Office: 780-334-2400
Cell: 780-880-2937
Fax: 780-334-2015

Email: irc.environmental@fmfn468.com

Horse Lake First Nation updated November 7, 2013]

Barry Hochstein cc: Katherine Horseman

President PO Box 18 Email: katherine@hlfnirc.com
HLFN Industry Relations Hythe, AB
Corporation TOH 2C0

Cell: 780-933-6503 Office: 780-356-2472
Email: bhochstein@hlthirc.com  Fax: n/a

NOTE: Please cc all correspondence to the consuitation office fo Katherine Horseman at; katherlne@hlfnirc.com.

Kapawe'no First Nation {Updated October 10, 2013

Michelle Knibb
First Nation Liaison PO Box 10 Office: 1-800-443-2044
Kapawe'no First Nation Grouard, AB Cell: 780-523-6366

TOG 1CO

Fax: 780-800-6998

_ Email: n/a
NOTE: If sending registered mail, please address to Kapawe'no First Nation rather than the individual.

Little Red River Cree Nation jupdated September 3, 2012]

Harvey Sewepagaham

Director/Consultation PO Box 30 Office: 780-759-3912
Coordinator John D'or Prairie, AB Cell: n/a

Little Red River Cree Natlon TOH 3X0 Fax: 780-759-3780

Emall:harvey. sewepagaham@llttleredriverforestry.ca

Please contact Aboriginal Relations at 780-644-4945 with any concerns, inconslstencles or errors related to this listing,
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Loon River First Nation jupdated February 8, 2013]
Eva Whitehead and Staff

Manager PO Box 189
Loon River First Nation Red Earth Creek, AB
Consulitation Unit TOG 1X0

Office: 780-849-2211

Cell: 780-849-4213

Fax: 780-849-3873

Email: flus@loonriver.ab.ca

Lubicon Lake Band [updated October 18, 2013]
Wayne Auger

Consultation Manager PO Box 1351
Lubicon Lake Band St. Isidore, AB
TOH 3B0

Office. 780-829-2356

Cell: 780-219-5662

Fax: 780-629-2473

Email: w_auger@hotmail.com

Mikisew Cree First Nation fupdated September 7, 2013]

Melanie Dene
Consultation Coordinator
Govermnment and Industry
Relations

206, 9401 Franklin Ave.
Fort McMurray, AB
TOH 327

Office: 780-714-8500, Ext. 506
Cell: n/a

Fax: 780-715-4098

Emall: consultation@mecfngir.ca

Peerless Trout First Nation #478 [Updated August 30, 2013]
Doreen Seeseequon

Consultation Coordinator PO Box 128
Peerless Trout First Nation Peerless Lake, AB
TOG 2W0

Office: 780-869-3985
Cell: 780-849-0545
Fax: 780-869-3986

Email: doreen.seeseequon@ptfn.net

Sawridge First Nation jupdated December 7, 2012]

Winona Twin

Lialson PO Box 326

Sawridge First Nation Slave Lake, AB
TOG 2A0

Office: 780-849-4249
Cell: 780-843-8917
Fax: n/a

Email: consultation@sawridgefirstnation.com

NOTE: If sending reglstered mail, please address to Sawrldge First Nation rather than the Individual,

Please contact Aboriginal Relafions at 780-644-4945 with any concerns, inconsistencles or errors related to this listing.
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Smith's Landing First Nation updated August 14, 2013
Chief Andrew Wandering

Spirit PO Box 1470
Smith's Landing First Nation Fort Smith, NT
Emall: chief@sifn196.com XOE 0PO

Office: 867-872-4950
Fax: 867-872-5154

cc. Jeff Dixon
LLands & Resource Coordinator
&
Lorraine MacDonald
Band Manager

NOTE: Please copy all correspondence to Jeff Dixon, Lands and Resource Coordinator and Lorrain MacDonald,

Band Manager.

Sturgeon Lake Cree Nation fupdated October 10, 2013]
Alfred Goodswimmer

Consultation Manager PO Box 757
Sturgeon Lake Cree Nation Valleyview, AB
: ' TOH 3NO

Office: 780-524-3307
Cell: 780-524-6766
Fax: 780-524-2711

Email: alfreda@sturgeonlake.ca

NOTE: Sturgeon Lake Cree Nation would like proponents to send originals in the mail rather than fax.

Sucker Creek First Nation jupdated September 17, 2019]
Clayton Cunningham

Director of Consultation Box 85
Sucker Creek First Nation Enilda, AB
TOG OWO

Office: 780-523-4426
Cell: n/a

Fax. n/a

Emall. n/a

Swan River First Nation jupdated November 30, 2011

Darryel Sowan

Swan Rlver First Nation PO Box 270
Kinuso, AB
TOG 1K0

Office: 780-775-3536
Cell; 780-843-6333
Fax, 780-775-3796
Email: n/a

Tallcree First Nation jupdated August 30, 2013]

Mike Cardinal
Interim Consultation Manager  Box 100
Talleres First Nation Fort Vermilion, AB

TOH 1NO

Offlce: 780-927-4111
Cell: n/a

Fax: 780-927-4375
Email: n/a

Please contact Aboriginal Relations at 780-644-4945 with any concarns, Inconslstencies or errors related to this listing.
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Whitefish Lake First Nation jupdated Apri 10, 2013;
Darren Auger

Consultation Coordinator PO Box 255
Wihitefish L.ake First Nation Atikameg, AB
TOG 0CO

Office; 780-767-2658
Cell: 780-516-2730

Fax: 780-767-2062
Emall: ddauger73@live.ca

Woodland Cree First Nation [Updated March 26, 2013]
Isaac Laboucan-Avirom

Coungillor General Delivery
L.ands & Consultation Cadotte Lake, AB
Email: TOH ONO
Isaac@woodlandcree.net Phone: 780-629-3803

Fax: 780-629-3898

cc: Lawrence L.amouche
Emall: Lawrence@woodlandcree. net

Please note that the daté of update for each First Nation may reflect changes to the Consultation Contact or other Information such as address, phone number

or email.

Please contact Aboriginal Relations at 780-644-4345 with any concerns, inconslstencles or errors related to this fisting.
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Seoryplieforeyie this i

Penn West Exploration
Attn: David Mlddleton — Executive Vice President
Sulte 200, Penn West Plaza v

g
207 - 9th Avenue SW 2 of Alveria

Calgary, Alberta T2P 1K3 ROBERT DW@@D
Telephone: (403) 777-2500 Bearvister and Solicitor

AD 2003

David.Middleton@ Pennwest.com

RE: Resource Development within Lubicon Lake Nation Lands, Notice to industry

Good day,

The attached notice has been drafted for the benefit of resource companies Intending to develop lands
within Lublcon Jurisdlction known as ‘the Teardrop’. The government of the Lubicon Lake Nation has
made extensive efforts to find mutually respectful ways to allow responsible development to occur on
our lands despite the ongolng jurlsdictional concerns between Alberta, Canada and the Lubicon Lake
Nation. The Chlef, Council and Elders’ Councl of the Lubicon Lake Nation intend to continue these
efforts to find mutually respectful and beneficlal ways to develop Lubicon lands responsibly. However,
as a result of actions by the Government of Canada to undermine the authority of the rightful
Government of the Lublcon Lake Natlon we are providing the following notice to industry in an effort to
clarify the position of the Lubicon Lake Natlon.

Regards,

Garrett Tomlinson, EMT
Communlcations / Industry Liaison
Emergency Services Coordinator

CC: Hon. Robin Campbell — Minister Aboriginal Relations, Alberta
Frank QOberle — MLA, Alberta
Cole Pederson — Executive Director Aboriginal Consultation, Alberta

(PO Rapae s Ty, (FOOYS2930038 Pay B O Bow ergd P Toesn, A% TRS 055
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April 2, 2013

NOTICE TO INDUSTRY PROPONENTS

The Lubicon Lake Nation:

Is a Sovereign and self-determining Nation with our authority, autonomy and
jurisdiction fully intact and operational.

Has self-determining powers which include (but are not limited to) those inherent rights
to our land and territory, our peoples, and our decision making. Self-determination
includes decision-making in all area of Lubicon Lake Nation life. This includes cultural,
soclal, spiritual, governmental, legal and economic self-determination.

Continues to exercise our sovereigh authorlties and self-determining powers over our
land, territories and peoples. Our Nation has never ceded territory or aUthorEty for our
Nation to a Canada or any other foreign jurisdiction nor acknowledged the jurisdiction
of any other Natlon, including Canada, to make decisions related to our territory,
peoples or governance of the same.

Has always followed our customary leadership and selectlon system. We have always
acted In accordance with our custom related to recognltion and acceptance of Lubicon
Lake Nation peoples.

Leadership was selected on June 25, 2009 and affirmed in accordance with our Custom
leadershlp selectlon code on July 19, 2012,

Provides notice that any other process that professes to be a Lubicon Lake Nation
process Is not supported by the Natlon, fraudulent and rendered no results applicable to
or binding on the Lubicon Lake Natlon. Any other individual(s) holding them out to be
the leadership of the Lubicon Lake Natlon do so without authority and without the
support of the people of the Lubicon Lake Nation.

Intends to persist In our pursult of justice for the Lublcon Lake Natlon, addressing the
rumoured and lllegal activities and conflict of Interest which Canada formulated,
perpetuated, accommodated, endorsed and/or acknowledged in international and

other venues in order to address and seek redress for the lllegal activities and conflict of
interest.

Lo s2oends Tuy (PO 6209930 Fax B O Bowardl  Puasos Brees, A5 TS 055
R AR AW R R R N

Pagel/3



And Whereby:

¢ The Government of Canada appears to be attempting to unlawfully forcibly apply

foreign Jurisdictional authority, legislative standards, economic force and political
pressure to the Lubicon Lake Natlon;

The Government of Canada continues to provide misinformation regarding the rightful
governance of the Natlon, Including the housing of the portfolio for economic activities
in our traditional territory;

Our Government, including Chief and Council and our Elders’ Council have been
recoghized by the Lubicon Lake Nation as the representative government for our
people; and

Our Government has responsibllity for, among other things, economic development and
consultation and accommodation related to our territoriality.

We Provide Notice That:

The Lubicon Lake Nation as represented by our government: Chief Bernard Ominayak,
the Councll and Elders’ Council of the Lubicon Lake Nation, continues to act as we have
been mandated to do so by the people of the Lubicon Lake Nation;

Our Sovereignty, self-determination, governance, and Customs (for example, customary
leadership selectlon processes and authority for economic development) remain In
place and authoritative in Lubicon Lake Nation territory;

Our roles as protector of the land, advocates for our People and governmental portfolio
holders for land, territoriality, economic development and consultation (among others)
continue;

We will continue to abide by our laws and customs as we have always done. This
includes our laws, customs and customs related to all areas of our governance (for
example, our customary leadership selectlon process, customary recognition of Lubicon
Lake Nation peoples, authority for economic development, and processes related to
elections, appeals, etc.);

We will understand attempts to undermine, ignore or otherwise subvert our laws and
customs as acts of invasion and we will respond accordingly;

Industry and industry proponents in Lublcon Lake Nation territory are expected to abide
by Lubicon Lake Nation laws and customs; and

Industry and Industry proponents continue to work with our Consultation Unlt in

developing mutually reclprocal relationships. Our Consultation Unit contact information
remains as follows:

Page2/3



Consultation Unit

Lubicon Lake Nation

Box 6731

Peace River, Alberta T8S 155

Phone: (780) 629-3945

Fax: (780) 629-3939

Email: Consulitation@LubiconLakeNation.ca

Signed,

Original Signed Original Signed Orlginal Signed

Chief Bernard Omlnayak | Counclllor Walter Whitehead Counclllor Alphonse Omlnayak
Orliginal Signed Original Signed Orlginal Slgned

Councillor Dwight Gladue Councllior Bryan Laboucan Counclllor Larry Ominayak
Orlginal Signed

Counclllor George Whitehead

| Orlginal Signed

Councllior Dwight Jordie Sawan

Page3/3
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November 25, 2013
rcferred to

David B, Roberts — President & CEQ

Penuwest Exploration

Suite 200, Porm West Blaza

207 - 9th, Avenus §W

Calgary, Alberta T2F 113

David Roberts@pennwest.com

Re: PennWest Fax Nov 22, 2013 “Re; Alleged Trespass at 3<25.01-13W5”
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for the Fiovitee

Barrilster and Soficitor
The Lubicon Lales Nation is in recelpt of & faxed letter of Novenmber 22, 2013 on Yyour behalf by Heith Luft, General

Counsel, which is attached to this letter, The Jetter Indicates
project within the Lubfcon Territory despite our outstanding

vhjections, lack of consent and
telating to trespass on Lubicon Lake Nation lands.

now

The letter indicates that this work has been authorfzed by a so-called “Lubioon Lake Band”. As ki
peapie form a Nation and the fiudian A is rrelevant to our rights, interests and authority over ouy
Lands. Inany event, no fndian det band as such has auth oty over our Traditional Lands. We hay
freaty with fie Crown and retain filll title to our lands without dosignation of reservey under the In
that your company has been intentionally misled by the Proviuclal and Federal Goverument regar
holders of the Aboriginal Rights and Title to our snds is of no consequence to ug, Neither level of
the authority to make sush a determination. As such,
with, speak to of withdraw the objections reparding development of QUR lands. The token cotrn
purport to be “engagement” have become cleayly anything but meaningfil engagement and our Pe
this pharade. Ag was made explicitly clear on November 19, 2013, the fajority of Labicon Lakes 1

oAt your company intends 1o continue thelr exploration

al, legal orders

u well know, our
Traditionad

& never signed
ian Act, The fact
ing who the
ROVariient has

ihe so-called “Lubicon Lake Band” has no althority to deal

mications that you
bple see through
fation people are

suppottive of the Governiment of the 1 ubicon Lake Nation that they elected on May 30, 2013 and
peaple of the Lubicon Lake Nation have indloated to our Govetntnent fhat they remain ready apd
action o defend those positions,

s positions, The
illing to take

Finally, to be abaotutely clear, the Lubicon Lake Nation as represented by fts lawful Government, has not given,

PennWest consent ta enter upon, develop or
Government on November 21, 2013
applied ”

axploit our lands and resources, As indicated

“the striciest standard of enforcement of the Lubleor lake Na

Govern yourselves accordingly,

R =2l

Chief Bernagd Ominayal
Lubloor Lake Nation

femol,
WO National Chief Shawn, Atleo ~ AFN;
Bill Namagoose — Grand Counell of Crovs 5
Thomas Mulcalr, MP ~ Official QOpposition;

Jaimes Anaya — UNHRC;
8, Keith Luft; Pennwest;

Cirand Chief Matthew Cooncome — Grand C

Tustin Trudesy, MP ~ Liberal:
Michelle Mequade ~ Pentiwest;
Rick George — Pennwest;

(780) 6293945 Tux. (780) 6293939 EAX. B O) Box 6731 Puace Ryviix, AB
e FWHWWLUBICONLAKENATION.COM
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Noverber 22, 2013

Via Fax {780) §29-3939

Lublear Lake Nation

700, Box 6731

Paace River, AB T85 158

Aftenfion: Ghisf Barnard Gmdnoyvak
Dear Chief Oiminaysk:

Re:  Alleged Trespase at 3-28.81-1306

Mr. Robares e out of the office today, | have your lether dated Neyember 21 and attashinents,

Az you well know, Penn Wast has hesn ingfructed by Provireial and Federal authoriites that
consultation with the Lubicon people i@ 1o be conductad through Lubicerr Lake Bavd, We have
- tone &0, And (hey have authorized e wark which iz the subikect of your objestions,

Moreover, canirary fo the suggestion in your lether, Pant West hag continuer) to gngage with
your grovp on o devslopment plans, rmtwmmfandmg thiat formal consuttetion 8 condusted
treough Lublenn Laks Band, ,

meat with you next waek 16 divsuss thess issues. For reasone set out above, however, we do

As yoll are awhng, we iave baean trying to mke srrangemends (o el and we ren‘:im willing to
ot inhsﬂc! s warate the wark sxtea in the meantime.
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NOTICRE

PennWaest Exploration is hereby advised that an Order was passed on November ! , 2013 by the Chief
and Councll of the Lubicon Lake Nation respecting illegal use and/or occupation of the Lublcon Lake
Natlon lands by PennWest Exploratlon PennWest Exploration is subject to the Order and the laws

governing the same. Failure to comply with the Order will result In the application and enforcement of

Lublcon Lake Natlon laws to thelr fullest extent.

THIS NOTICE is made and approved at a duly convened meeting of the Lubicon Lake Nation Chief and

Council this ¢ | day of November, 2013,

Signed on Behalf of the Lublcon Lake Nation by

ssmppmme e o “"‘mw
N

N e

Chief Bérnard Ominayak P

/({/// G g %@M/ﬁiaf»ﬂm%‘w V.2 fiﬂ {Vjﬁ’ﬁ%" ;)

(,ou;a'&for Alphonse Omlnay'a’k pC,@"unm[lor Bryan Laboucan

ijL /

Cciimclll Dwlght G!adue

é%%mmw

CHunclllor Dwight Jordie Sawan

(780) 6283945 TrE  (780) 6195939 Fax R O Box 6731 Frace Rives, AD Te3 155
WWWLLABICONLAR BRNATION.COM
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Chronologiealno, (77, 77/ -4
File vefovence no. LA/C./2 2t117 +1

LUBICON LAKE NATION

ORDER AND COUNCIL RESOLUTION

Quornmn conslsts of four (4) Conncil Members

Bate of duly convened maoting Day Month Year Province
| R T ALBERTA

WHEREAS: Pursuant to the authority Inherent in the Lubicon Lake Nation, some of which is
encoded in The Law of the Lublcon Lake Indian Nation Respecting Use of its Traditional
Terrirory (1988) and addressed further in the Lubicon Lalke Nation Trespass Law (2012),

WHEREAS: Penn West is hereby ordered to cease all acts constituting a breach of The Law of
the Lubicon Lake Indian Nation Respecting Use of its Traditional Territory (1988), including but
not limited to the:

* occupation of Lublcon Lake Nation land (s.3)
extraction of attempt to extract resources on Lublcon Lake Nation Land (5.4)
exploration, drilling, cutting of selsmie lines or any use of the lands of the
Lubicon Lake Nation (8.5)

+ entering, remaining on, erecting any construetions, maintain any installations,
works or faeflities on Lubicon Lake Nation land (8.7)

WHEREAS: Unless and antil the Lubicon Lake Nation’s Government, on behalf of the
Lubicon Lake Nation and consisting of Chief Ominayak and Councillors Alphonse Ominayak,
Bryan Laboucan, Dwight Gladuve, Larry Ominayak, Dwight Jordie Sawan and Elders® Counoil
Members Joe Laboucan and Walter Whitehead consent thereto pursuant to The Law of the
Lubicon Lake Indian Nation Respecting Use of its Traditional Territory,

AND WHEREAS: Penn Wost Fxploration’s breach of this law will constitute an illegal and
prohibited purpose and trespass as defined in the Lubicon Lake Nation Trespass Law (8.5, Such
a breach will result in enforcement pursuant to The Law of the Lubicon Lake Indian Nation
Respecting Use of its Traditional Tervitory (s5. 9, 11, and 20) and to the enforeement mechaniam
recorded in the Lubicon Lake Nation Trespass Law (88, 6=-10). In all cases, the strictest standard
of enforcement of the Lubicon Lake Nation laws will be applied.

NOW THEREFORE BE IT RESOLVED
THIS ORDER IS HEREBY made and approved at a duly convened meeting of the Lubicon Lake
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November 28, 2013
For Immediate Release

Lubicon Lake Nation Tells Penn West Petroleum to Frack Offl:
Peaceful Occupation of Penn West Petroleum Site Begins

Little Buffalo, AB/ The Lubicon Lake Nation people have been driven to enforce their Law
against PENN WEST PETROLEUM LTD. (TSX: PWT); (NYSE: PWE) today on an oll lease site
located in their Territory by peacefully occupying a nearby access road. The oll and gas giant
Penn West has indicated they intend to. drill and use hydraulic fracturing at the location. The site
Is at the headwaters of a nearby lake, bordered by the traditional Lubicon community of
Kinosew Sakahikan referred to provincially as Halg Lake. Long-time Chief Bernard Ominayak
said this evening: "We have never signed treaty, ceded our land, nor sold it to anybody. It's high
time that all'resource companies operating on Lubicon Lake Nation lands, including Penn West,

as well as the Provincial and Canadian governments respect that and stop destroying Lubicon
land and stealing Lubicon resources.”

The Lubicon Lake Nation has not signed treaty with the Crown or any other foreign body at any
time. As such, they remain the sole title holders and retain the Aboriginal rights fo their land and
resources and do not recognize the authority of the Province to issue any type of permits to
Industry for the exploitation of Lubicon land. The Government of the Lubicon Lake Nation
requires industry to obtain the free, prior and informed consent from the Nation prior to any
enhvironmentally harmful project moving forward. This hasn't happened in this case according to
Chief Ominayak. Penn West has been repeatedly informed by the Nation that no foreign
government, including any Canadian endorsed, lllegal, Indlan Act formed government, will
represent the Lubicon Lake Nation with regards to their lands.

On November 18,2013, a group of Lubicon Lake Nation people visited the Penn West jobsite to
inquire about the presence of equipment and large number of Penn West personnel on location,
as the Lubicon Lake Nation was not properly consuited and has not given their consent to Penn
West. Initially, Penn West agreed to halt the work and attend a meeting on November 20, 2013,
The following day the company called to cancel the meeting and restarted thelr illegal
operations. As a result, the Government of Lubicon Lake Nation passed a Council Resolution
and Order indicating that Penn West was trespassing on Lubicon land and had to vacate the
territory immediately. This Order was issued in accordance with two Lubicon statutes that had
been passed by the Government of the Lubicon Lake Nation in 1988 and 2012. The

Government of the Lubicon Lake Nation is enforcing these laws as they would any other and
expect the RCMP to joln them to do the same.

Following receipt of the Orders, on November 25, 2013, Penn West representatives met at the
Lublcon Lake Nation Administration Office with Chief Ominayak, Council, Elders’ Councli
representatives and a group of Lublcon Lake Nation citizens. Penn West refused to address the
Issues and presented a hardline position: They would not engage with the Lubicon Lake Nation
government nor would they cease their operations. Lubicon citizens and representatives

(Famy Geeepds Tir (PO a25e2990 Ty B Bowersd  Poson Revew, A% TRE 155
O LB D BB T T 0 B



outlined yet again that they were being forced into third world living conditions, only to watch

while oil and gas companies like Penn West extract billions of dollars in oil and gas from their
lands,

Foreed into this difficult position, the people of the Lublcon L.ake Nation have travelled one hour
deep Into thelr territory and indicate that they intend to remain at the location until Penn West
ceases operations and takes their requests seriously, as Penn West's development is having

real consequences on their health, wellbeing and lands of the Lubicon Lake Nation, including
the air, water, soils and animal habitats.

For More Information Contact:

Councillor Dwight Gladue
Lubicon Lake Nation

P.O. Box 6731 Stn. Main
Peace River, AB T83 183
(780) 625-4208 Direct

(780) 629-3939 Fax
admin@l.ubiconl.akeNation.ca
www, L.ubiconL.akeNation.ca

-30-



Twitter / LubiconNation: #Lubicon build shelter across .., Page 1 of 2

Follow

Lubicon Lake Nation i
@LubiconNation

#Lubicon build shelter across
@PennWestEx access! Ingenuity + tenacity
= #FrackOFF pic.twitter.com/SLwjlJAMcx

Reply = Retweet Favorite More
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Michelle McQuade

General Manager, Health, Safety, Environment and Regulatory
Penn West Petroleum Litd.

Suite 200, Penn West Plaza, 207-9" Avenue SW

Calgary, AB, T2P 1K3

Dear Michelle et al:
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ROBERT D. WOOD |
Rarrisier and Solicitor

As the federally and provincially recognized authority and governance, the Lubicon Lake Band Chief
and Council do hereby authorize any action to be deemed appropriate so as to prevent and to desist any
illegal work stoppage by Mr. Bernard Ominiyak or anyone under his direction.

The two areas where active wotk is being jeopardized is in the Sawn Field in the specific location ]4-25-
091-13WS5, and in the Otter Field with the specific location of 14-11-088-12 WS,

We also approve that the Royal Canadian Mounted Police to take any action regarding Mr. Bernard
Ominiyak, a Lubicon member or any others, who may act as the Chief and Council in their attempts for

work stoppage and illegal blockades,

Thank you for your cooperation,

Sincerely

Chief Billy Joe Laboucan )

Councillor Mike Ominiyal;/f%?@%p
Councillor Brian Laboucan _% m

gy, /9, 2613

Ce. RCMP Cpl. C. J. Blize, Watch Commander, email: corey.].blize@remp-gre.ge.ca

LUBICON LAKE BAND #453 BOX 1351  8T. ISIDORE, AB TOH 380
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December 2, 2013
For Immediate Release

Lubicon Lake Nation Sues PennWest Petroleum Ltd. (TSX: PWT);
(NYSE: PWE) for Trespass and Destruction of Traditional Lands

. Little Buffalo, AB/ The Government of the Lubicon Lake Nation has filed a lawsuit against oil and
gas glant PENN WEST PETROLEUM LTD. (TSX: PWT); (NYSE: PWE) late Friday following a
‘week of protest and enforcement of a trespass related eviction order by the Lubicon Lake
Nation people at a Penn Wast site. The assembly has been dubbed: Operation “FrackOff": the
Penn West Eviction, and began on Tuesday November 26. “The Lubicon people have sent a
message loud and clear by assembling at the Penn West location to enforce our laws, now it's

up to us as their government to support them in every way we can.” Chief Bernard Ominayak
said from his office this morning. ,

The statement of claim argues that because the Government of Canada did not enter into
Treaty with the Lubicon as required by Canadian law prior to developing oil and gas on Lubicon
lands, the leases issued to Penn West by the province of Alberta are null and void. It goes
further, stating that the development has caused irreparable harm to the Lubicon way of life

including hunting, fishing, trapping, their ability to travel in their lands, as well as their ability’to
use ground water and gather plants for medicines.

The statement of claim indicates that Penn West has acted in "bad faith" in their dealings with
the Lubicon Lake Nation and that the Lubicon are entitled to an immediate injunction restraining
any further work from continuing until the issues are resolved. As for the people assembled at
the Penn West site, despite heavy winter storms and below freezing temperatures, they have
unanimously indicated that they won't be leaving until the company and the province agrees to
respect the jurisdiction of the Government of the Lubicon Lake Nation over their lands.

For More Information Contact:

THIS IS EXHIBIT .. 4%‘& l
Councillor Dwight Gladue referred to in the Affidavit o
Lubicon Lake Nation Micihelle MC@\K:\C,(,Q,
P.O. Box 8731 Stn. Main s ; "
Peace River, AB T8S 183 - wory beforg me this
(780) 625-4208 Direct of ﬁ( ,IZ,W\\G@" AD. 2013
(780) 629-3939 Fax Moz )

admin@ LubiconlLakeNation.ca A Commissioney for Oaths
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